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re ° Police Right to Permit 
Three Railroads Parking Xe Qdestionsed 


Place Wheeling | Property Owners in Providence, 
. | R.I., Oppose Regulation. 
Stock m Trust The spree Court : the United 


\States is asked to determine the con- 
\stitutionality of a police parking rule in| 
Providence, R. I. A statement in sup- 
port of the jurisdiction of the Court has 
|just been filed in the case of Allen & 
Reed, Inc., v. Presbrey et al., No. 206. 


The police placed signs reading “60 
Minute Parking—Police Department,” 
upon the streets. Owners of property | 


Agreement is Result [ts Front of which the signs were placed | 
° ° objected. 
Of Divestiture Order | 


| 
The regulation, the brief contends, in- | 
vites and permits continuous parking 
|and obstructs proper access to the prem- 
Interstate |ises by the property owners and those 
jhaving business with them, and greatly 
hampers the conduct of their business. 
The appellant’s rights, as abutting 
<a in and to the street are substan- 
at ‘asi tially extinguished, the brief contends, | 
The Interstate re nee ap by successively “parked” vehicles. This, 
has approved a plan, it was announced on |i. brief declares, deprives the owner 
August 1, whereby the former stock lof the full enjoyment of the property 
holdings of the New York Central, Balti- _ a = pd ts go 
. a. ‘ | State o ode Island and of the Con- 

more & Ohio, oni the stock holdings “ |stitution of the United States. 

the New York, Chicago & St. Louis Rail- 

roads in the Wheeling & Lake Erie Rail- 


| 
way Company are to be placed in ‘the | Advance Is Recorded 
hands of a trustee who will be authorized | 
In General Level of 


to vote the stock for all purposes except | 
Agricultural Prices 


Trustee to Vote Former Hold- 
ings of New York Central 
And B. & O. and Nickel 


Plate Interest. 





Plan is Approved by 
Commerce Commission and 
By Attorney General. 








for consolidation of the Wheeling with | 
any of the companies in question. | 

This plan was submitted to the Com- | 
mission informally as a compliance with 
its decision that the acquisition and hold- 
ing by the railroads of stock in the 
Wheeling & Lake Erie was in violation 
of section 7 of the Clayton Anti-trust 
Act, and its order of March 11, 1929, re- 





Potatoes, Wheat and Rye In- 
crease Sharply; Index on 


~~ 


quiring the divestiture of such stock. (The 
full text of the plan will be found on Page 
3.) 

Attorney General Approves. 

The approval of the arrangement was 
also announced on August 1 by the At- 
torney General, William T. Mitchell. He 
stated that in view of the Commission’s 
approval of the arrangement, the com- 
panies were relieved from their commit- | 
ments against the voting of the stock to 
the extent that may be necessary to per- 
mit the trustee, as proxy, to exercise vot- | 
ing rights pending the transfer thereof 
to him. 

By answers to the divesiiture order 
of the Commission, the New York Cen- 
tral and Baltimore & Ohio stated that 
they had “transferred their holdings of | 
Wheeling stock of the Allegheny Corpo- 
ration. Representatives of the New 
York, Chicago & St. Louis and the Alle- 
gheny Corporation presented the plan of 
compliance to the Commission. E. 
Fancher has been named by the com-; 
panies as the trustee. 

The plan, according to the report of 
the Commission, “offers for the pres- 
ent a practical solution of the problem 
of satisfactory compliance with the or- 
ders, under the existing conditions, and 
ultimately, release of the stock under our 
supervision.” Commissioner Farrell dis- 
sented from the report, and Commis- 
sioner Brainerd did not participate. 


Addresses Joint Letter. 

The full text of the statement of the 
Attorney General follows: 

“On July 31, 1929, the Attorney Gen- | 
eral addressed a joint letter to the Alle- | 
ghany Corporation and the New York, 
Chicago and St. Louis Railroad Company | 
advising that, in view of the fact that} 
the Interstate Commerce Commission 
had on that day approved an arrange-} 
ment by which the stock held by those 
two companies in the Wheeling & Lake 
Erie Railway Company was to be placed 
in the hands of E. R. Fancher, trustee, 
and that such arrangement was accepted | 
by the Commission in satisfaction of its 
orders requiring the divestment of stock 
by those companies, that those compa- | 
nies were relieved from their commit- | 
ments contained in their letters of May | 
17, 1929, to the Attorney General against 
the voting of said stock to the extent 
that may be necessary to permit E. R. 
Fancher, as proxy, to exrcise full and 
unrestricted voting rights of the stock 
pending the transfer thereof to him un- 
der the trustee agreement.” 

The full text of the Commission’s or- 











[Continued on Page 10, Column 1.] 
Joint Rate by Water 
And Rail Is Delayed 








Order Is Modified-to Postpone 
Through Routing. 


The Interstate Commerce Commission 
August 1 announced the modification of | 
the Commission’s order of April 8, 1929, 
relative to the effective date for estab- | 
lishment of the through routes and joint, 
rates prescribed between Inland Water- | 
ways Corporation and other common car- 
wer in Ex parte No. 96, be modified. 

The previous requirement that the 
through routes and joint rates be pre- 
scribed on on before August 27, 1929, | 
is modified to permit the establishment | 
of said through routes and joint rates | 
on or before November 25, 1929. The | 
full text of the order follows: 

Upon petition of the Inland Water- | 
wavs Corporation and the rail carriers 
listed in the appendix to the report of 
April 8, 1929, in this proceeding, Through 
Routes and Joint Rates, 163 I. C. C, 
129, and good cause appearing therefor: 

It is ordered, that the Commission’s 
order of April 8, 1929, herein, which by 
its terms required peers of the 
through routes and joint rafes prescribed 
therein on or before August 27, 1929, 
upon not less than 30 days’ notice, be, 
and it is hereby, modified to permit the 
establishments of said through routes 
and joint rates on or before November 
25, 1929. : 

It is further ordered, that said order 
be further modified to permit the estab- 





| 
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| prices of potatoes, wheat and rye; mod- 


July 15 Still Below 


Year Ago. 





The index of the general level of farm 
prices advanced five points from June 


15 to July 15, the increase directly re- | 
jish Government, 


sulting from sharp advances in the 


States Daily Publishing Corporation 


;made public August 1. 





erate advances in certain other agri- 
cultural products; and seasonal advances 
in still other farm commodities, it was 
announced August 1 by the Bureau of 
Agricultural Economics of the Depart- 


{ment of Agriculture. 


Potatoes led, the Bureau of Agricul- 1 mi 
|gency. to prevent delay in determining 


tural Economies pointed out, in the mag- 
nitude of farm price changes. During 


|the period the farm price of potatoes 
R. | advanced 58 per cent in the North Cen- | 


tral States, 52 per cent in the Far West, 
40 per cent along the North Atlantic 
coast, 13 per cent along the South At- 
lantic seaboard, and 3 per cent in the 
South Central division. 

Index Below Year Ago. 

The announcement 
lows: 

An advance of five points in the index 
of the general level of farm prices in 
the United States from June 15 to July 
15 is reported. At 140 per cent of the 


| pre-war level on July 15 the index is 


still five points lower than a year ago. 


|The advance in the farm price index 


during the past month has been the 
direct result of sharp advances in the 
prices of potatoes, wheat, and rye; mod- 
erate advances in the farm prices of 
flaxseed, barley, corn, apples, oats and 
eggs; and seasonal advances in the 
prices of hogs, cattle and calves. These 
advances were partially offset by slight 
declines in the prices of cotton, cotton- 
seed, chickens, hay and wool, and sea- 
sonal declines in the farm prices of sheep 
and lambs. 
Changes Shown by Groups. 

Changes in the indices of farm prices 
of agricultural commodities, by groups 
June 15 to July 15 were as follows: 
Fruits and vegetables advanced 16 points, 
grains 11 points, meat animals 4 points, 
and poultry and poultry products 3 
points. Cotton and cottonseed declined 
1 point and dairy products remained un- 
changed. 

The farm price of hogs showed a 
seasonal advance of 5 per cent for the 
country as a whole from June 15 to July 
15. This advance was accompanied by 
a decline in market receipts. The corn- 
hog ratio for the United States at 11.3 
on July 15, was the same as on June 15. 
Corn-hog ratios for the North Central 
States and Iowa failed to show any mate- 
rial change. The farm price of beef 


(Continued on Page 4, Column 7.] 


in full text fol- | 


Parity in Navies : 


Senator Borah Says Basis of | 


She United States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


| 
By Reduction of 


Cruisers Favored 


| 


Equality Should Be Lower, 
Armament Rather 
Than Limitation. 





Definite Program 


Of Building Urged 


Agreement Which Would Cause 
America to Build Up to 
Strength of Great 
Britain Opposed. 


Reduction of cruiser strength shoul 
constitute the basis of armament reduc- | 
tion, Senator Borah (Rep), of Idaho, | 


Chairman of the Senate Committee on} 


Foreign Relations, said in a statement 
Naval parity 
means nothing, Mr. Borah declared, un- 
less coupled with limitation. The pri- 
mary contention of the United States is 


| for reduction of armament, not a parity 


that could be a vehicle for building up 
great naval armaments, he explained. 
Conferred With President. 

The statement was made after Senator 
Borah had conferred with President 
Hoover July 31, but he declined to dis- 
cuss what was said at the White House 
conference. He emphasized that he is 
more interested in reduction of arma- 
ment than he is in a parity which might 
cause America to build up to Great Brit- 
ain’s strength. His view is the cruisers 
represent the vital point of the armament 
question and not ships that might be less 
easily spared from a nation’s fleet. 

Control of Seas Asserted. 

Senator Borah’s view is that the Brit- 

through its fighting 


|ships, is in command of every important 


| sea lane with the exception of the Pana- 





|ma Canal, 
{merce almost everywhere passes under 
|range of ships of the British navy. 


and that the world’s com- 


He 
has ‘also expressed the view that he is 
willing to delay building programs until 
there can be an indication of what Great 
Britain is going to do: 

His opinion is that there is no emer- 


the naval building program of the 
United States, in view of the fact, as he 
expresses it, there is no war on the 
horizon. According to his views there 
is no other nation except the United 
States in a strategic position to challenge 
Great Britain. 
Reduction Favored. 

The full text of the statement follows: 

Parity coupled with reduction means 
much, means a great deal. But parity, 
coupled merely with limitation, means 
very little. If I understand the report of 
our Navy Department correctly, Great 
Britain now has 59 modern cruisers, built 
or building, a tonnage of 375,300. We 


|now have 18 modern cruisers, built or 


building. , 
If Great Britain wil follow .our ex- 


|}ample at the Washington Conference and 
|sink some of her ships, and thus come 
}to parity, it will not only save the tax- 


payer but reduce the incentive to war 
for huge armaments are always an in- 


centive to war, parity or no parity. But | 


if we have to build up to parity, it vastly 
increases the burdens of the taxpayer and 
augments the incentive to war. What we 


| desire, I suppose, really is a reduction 
| of armaments. 
|for which we are contending. 
were used to justify the building of huge | 
armaments, it would become a menace | 


That is the primary thing 


instead of a security. 
I notice from the dispatches from Lon- 


don that Great Britain will not reduce | 


her cruisers. 
news. 


That is very discouraging 


| House Committee to Offer 
Rivers and Harbors Bill | 


Representative Dempsey (Rep.), of 
Lockport, N. Y., chairman of the House 
Committee on Rivers and Harbors, an- 
nounced August 1 that a comprehensive 
rivers and harbors improvement bill will 
be formulated by his Committee and 





Manufacturers and Cooperative Dealers | 
Are Competing With Swiss Shoe Stores 


presented to the House at the regular oon 


session convening in December. 


Existence of Independent Merchandisers Said to Be Threat- 
ened by Direct-to-consumer MetFods. 


Independent shoe dealers and manufac- | 


turers in Switzerland are waging a sales 
contest according to a statement from 
the Commercial Attache at Berne, Henry 
E. Stebbins, made public August 1 by 
the Department of Commerce. The ful! 
text of the statement follows: 

Various Swiss shoe dealers in recent 
years have begun to set up their own re- 
tail stores. They have been buying the 
small independent stores already estab- 


lished and are now building new ones, In 
addition to the competition presented by 
the cooperative stores and the depart- 
ment stores, a third source of competi- 
tion, namely the shoe manufacturer him- 
self, is entering into the field, 

Dr, Beuttner, an active advocate of co- 
operation among medium sized and small 
retail dealers, has just published a pam- 


phlet which deals with the present and! power in various branches of industry | 
future possibilities of the independent | 


shoe dealers. Dr. Beuttner writes as fol- 


| mended by Inspection Board. 


jsmart in appearance. 


d classroom instruction has not improved. 
|The need is pointed out for providing in- 


If parity | 


Suggestions Made 


For Naval Reserve) 


Improvements Are neon 


Thirteen recommendations for the im- | 


|provement of the United States Naval 


Reserve have been made to officials of 
the Department of the Navy by Captain | 
C. A. Blakely, president of the Naval | 
Reserve Inspection Board. | 

The report embodies the findings of | 
the inspectors who visited the various | 
Reserve units from October, 1928, to 
July, 1929. It contains many criticisms 
of the operation of these units. The 
year covered by the report is the third 
that the Reserve has been organized 
under the act of February 28, 1925. 

“The general appearance of the Naval 
Reserve shows improvement,” reads the 
report, “and now almost all divisions are 
Also, it is noted 
that most divisions, in their military | 
training, have reached a satisfactory de- 
gree of proficiency.” 

Continuing, the report points out that 


struction in such a manner as to make 
the work interesting to the enlisted per- 


] 


rc 


Column 5. 


iii Tax System 


| 


Is Used in Building 
_ Of Highways in Cuba 


[Continued on Page 2, 


‘Program Is Said to Be 
Most Ambitious of 
Any in West 
Indies. 





Cuba, which is undertaking the most 
|ambitious road building program of any 
of the West Indies is carrying out the 


; work by means of an elaborate system of | 
| taxation, Frank B. Curran, highway | 


|specialist of the Automotive Division 
|of the Bureau of Foreign and Domestic 
|Commerce, stated August 1, in a discus- 


|sion of the financing methods used in the | 


various islands for the building of roads. 


| ‘The full text: of the statement follows: 


A study of highway financing in Latin | 


America would ordinarily exclude many 
jof the West Indies, were it not that the 
Colonies or possessions of France, Great 


|Britain, the Netherlands, and the United | 


|States offer an opportunity for rather 
jinteresting comparisons in methods. For 
jinstance, the colonies of European na- 
tions, where the necessity of adequate 
road systems has long been recognized, 
finance their road work mainly from -gen- 
jeral revenues; Porto Rico follows the 
practice of many of our States, in com- 
bining for road purposes. general rev- 
enues, bond issues, and a gasoline tax; 
and Cuba, with the most ambitious pro- 
gram, has the most elaborate system of 
taxation for road purposes. 

In one respect the problem of all the 
|islands is similar. The area to'be served 
by roads is small; hence the construc- 
tion of a unified system is much less ex- 
pensive than in such countries as Mexico 
jand most of those in South America. 

Special Fund in Cuba. 

Cuba: Expenditures on Cuba’s great 
Central Highway project had reached a 
total of $43,100,217 by December 31, 
1928, or 43.55 per cent of the $76,000,000 
|which the road will cost. 

The funds for this work were appro- 








[Continued on Page 6, Column 2.] 


Bids to Build Steamers 
For Barge Lines Rejected 





All recent bids for the construction of 
| steamers for the Inland Waterways Cor- 
poration have been rejected, according to 
an announcement by the Department of 
War August 1. The full text of the 
statement follows: 

The Advisory Board of the Inland 
Waterways Corporation, acting on the 
advice and recommendation of the Chief 
of Engineers, Inland Waterways Corpora- 
tion, and the Consulting Engineers, Cox 
and Stevens, of New York, rejected all 
bids for construction of one or two steam- 
ers for the Inland Waterways Corpora- 





on. 

Adveritisements for bids for a some- 
what modified offer will be immediately 
issued and will be opened about Au- 
gust 20. 





CHCHUOEOEEOHGAOROOUCREREEOEOEECRORORDODROEOROEOEA ORES REDAHOROROHG HORE ES. 


| 
| 
=. | 
| 


lows concerning the direct-to-the-con- 
sumer system: | 
“The apparently unchecked progress of | 
the direct-to-the-consumer retail system | 
of the shoe manufacturers has presented | 
the very pressing question of the future | 
possibilities of exisitence of the independ- | 
ent shoe dealers. The recent tendency | 
on the part of the manufacturers is a| 
grave danger to the small and medium | 
sijed independent shoe stores, 
““The question is, will the independent 
dealer be able to survive the present 
tendency? The answer lies in whether 
the independent dealers can approach 
among themselves a perfect sales organi- 
zation. It is the duty of every independ- 
ent dealer to set himself the task of | 
finding a solution to this present problem. 
| Let us examine the beginning of this new 
direct-to-the-consumer sales method, 
“Under apparently idealistic motives, 
large capita) interests and industrial 


article in 

this issue will 

be found on the 
Back Page. 


The News Sum- 
mary is classified 
by topics every 
day for the con- 
venience of the 
reader. 
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|a water power project at Cumberland | 
| Falls, Kentucky, was submitted to the| 
| Federal Power Commission at a meet- 


| ing held on August 1, by the Chief Engi- 
|neer of the Commission, Glen E. Edger- | 
| ton, action was deferred to a subsequent | 


lthat the 


Chestnut and Acorn Imports 


| 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN’ THESE COLUMNS THE RIGHT oF DissENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 


WASHINGTON, FRIDAY, AUGUST 2, 1929 


th 


Action Deferred on Applications Rates of House 
For Cumberland Falls Project 


'Power Commissioners Plan Individual Studies of Situa- 
tion; National Conference on State Parks Re- 
quests Public Hearing Be Held. 





Although the case of the Cumberland 
Hydro-Electric Power Company, involvy- 
ing an application for the construction of 


meeting. . | 

The Commission also failed to act on 
the recent opinion of its Chief Counsel, 
Colonel Louis W. Call, in which he held 
Commission cannot refuse, 
solely on the ground that the proposed 
development would injure the scenic ef- 
fects of Cumberland Falls, to issue a li- | 
cense to the Cumberland Hydro-Electric 
Power Company. 

Following the meeting, it was ex-/} 
plained orally at the Commission that 
failure to take action in the Cumberland | 
Falls case was due to the desire of in- 
dividual members to make a personal 
study of the whole case, and to dispose 
of the case at a full meeting of the Com- 
mission. Two members of the Commis- 
sion were present at the meeting, the 
Secretary of War, James W. Good, Chair- 





Are Subjected to Inspection | 


The Acting Secretary of Agriculture, 
R. W. Dunlap, it was announced August 
1, has issued an order effective Sep- 
tember 1, 1929, under which all chest- 
nuts and acorns whatever their source 
must be imported under permit and in- 
spection. The full text of the statement 
follows: 

A similar order has been in effect, 
but has applied only to acorns and chest- 
nuts of European origin. The order is 
intended to prevent the entry of living 
larvae of the European codling moth, 
chestnut weevils, and other injurious | 


Entered as Second Class Matter at 





|Parks has requested the Federal Power 


jinterstate commerce. 


ANOFI—uR vy 


‘ST JNDER no other system of 
government has reason been 
allowed so full and broad a scope 


to combat error.” 


—James K. Polk, 
President of the United States, 
1845—1849 
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_ Are Retained on 


Majority of Senate Finance 
Committee Provides In- 
crease of One Cent a Bush- 
| el on Imported Oats. 


man, and the Secretary of the Interior, 
Ray Lyman Wilbur. The Secretary of 
Agriculture, Arthur M. Hyde, the other 
member, was absent. 

The National Conference on State 


Commission to hold a public hearing, on Assessment Is Fixed 

or about September 1, on the water power ° e- 

project at Cumberland F@lls | On Foreign Cherries 
In a letter to the Commission, just 

made public, the National Conference on 

State Parks points out that an exam-| Sugar Schedules of House Meas- 


ination of the brief filed May 11 by| ure to Be Taken Up for 
protestants, in reply to the opinion of Final Consideration Aaa 


counsel of the Commission, carries with | 
it the conviction that the Commission has Hearing August ‘Fe 


authority to consider factors involved | 
other than navigation and foreign and 
The interest of 


Increase of the duty on oats from 15 
the Conference, it is stated, lies in the Cents a bushel as in the House tariff 
scenic effects of the project which, it is | bill (H. R. 2667) to 16 cents and re- 
contended, would be virtually destroyed | tention of the House rates on wheat and 
as yd gy ore Rae ae stated | CO™ were agreed upon by the majority 
orally, August 1, that the Commission | Members of the Senate Committee on 
did not expect to grant the proposed | Finance, on August 1, it was announced 
hearing. oa orally. 
The letter of the National Conference | The committee majority considered ap- 
proximately a dozen paragraphs of the 
bill relating to cereals and cereal prod- 
| ucts in Schedule 7, and spent almost two 
hours, it was announeed, on the question 
| of tariff on cherries. Senator Smoot 
(Rep.), of Utah, Chairman of the Com- 
| mittee, said these rates were considered 


9 
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Revival of Culture 


Of Sea Island Cotton 


Wheat and Corn ; 


In South Is Planned 


Introduced in United States 
Is Pointed Out by Agri- 
culture Department. 





insects. 

Prospective importers of acorns and 
chestnuts may obtain copies of the orders 
and requirements by communicating 


Administration, Washington, D. C. 
British Coal Miners 
Ask Nationalization 





Uniformity in Hours of. 
Labor and Repeal of 
Eight-hour Day Are 
Advocated. 


Nationalization of the British coal in- 


of labor and the immediate repeal of the 
ei ‘it-hour day act is urged ~ the British 
Miner’s Federation, the Commercial At- 
tache at London, William L. Cooper, 
cables the Devartment of Commerce. The 
Department’s statement issued August 1 
follows in full text: 

The Federation also proposes a higher 
minimum wage rate and a return to 
National wages agreement. Officials were 
instructed to take the necessary steps 
to insure that output and profits of all 
by-products plants be included in wage 
ascertainments. Indepe~dert opiaion is 





inclined to believe a reduction of hours 
will be made gradually effective. 

The Government program on mining 
questions as stated in Parliament July 
23 includes the introduction of legis- 
lation to provide for reduced working 
hours, the formation of district market- 
ing schemes in all districts, and the co- 
ordinatiou of district production control, 
and marketing on a national basis. The 
two latter objects are te be att:.ined by 
official «->mpulsion if .oluntary action by 
coal owners is ineffective. 

About 400 coal owners from all dis- 
tricts attended a meeting in London July 
25 to discuss the formation of marketing 
schemes in all districts and theie coordi- 
nation under a national c -mittee or as- 
sociation and considerable progi2ss was 
reported. Further conferences ave ex- 
pected shortly. 








Pulverized Coal Used 


In German Industry 


Installations of Firing Equip- 
ment Increase Rapidly. 


Germany’s pulverized coal firing in- 
stallations show advance, it is stated in 
advices from the Trade Commissioner at 
Berlin, James E. Wallis, jr., made pub- 
lic August 1 by the Department of Com- 
merce. The statement follows in full 
text: 

On April 1, 1928, there were in Ger- 
many 914 pulverized coal-firing installa- 
tions, compared with 763 on the cor- 
responding date’ of the preceding year. 
These 914 installations were divided 
among 272 plants, and included 545 in- 
dustrial furnaces and 369 steam boilers. 
Of the steam boilers, 300 were located 
in Prussia, 

During 1928 these installations con- 
sumed 4,800,000 tons of pulverized fuel, 
compared with 3,700,000 tons consumed 
in 1927. Of the 1928 total, 930,000 tons 
represented lignite and 3,870,000 tons 
bituminous and anthracite coal, 

The firing of industrial furnaces took 
| 220,000 tons of pulverized lignite and 








(Continued on Page.10, Column 1.] 


with.the Plant--Quarantine and Céntrol‘ 


dustry and the international regulation of | 
the coal trade, including uniform hours | 


Steps are being taken by the Depart- 
ment of Agriculture to rehabilitate the 


sea island: cotton industry, it was an-| 


nounced gim-Hy August 1. i 
In connection with work to help the 
|cotton grower, it was also pointed out 
that pima cotton, which was introduced 
into this country by the Department, is 


commanding a premium in the market. 
Premium prices commanded by pima cot- 
ton, it was stated, have resulted in spite 
of questions as to quality. 

“There has never been the equal of 
sea island cotton,” the Department as- 
serted, “for quality, strength and 
length.” This variety of cotton, used for 
the strongest textiles and such cloths as 
for airplane use, where the prime requi- 
| site is strength, the Department ob- 
served, has passed out of the picture in 
the South. 


Seed to Be Distributed. 


In order to put the sea islarid cotton 
industry on its feet again, and to en- 
courage its growth in the South, the De- 
partment of Agriculture, it was an- 
nounced, is enlarging its seed supplies. 
After accumulating a sufficiently large 
| stock of pure sea island cotton seeds, the 
Department, it was explained, purposes 
| to attempt to get producers to organize 
/and in a cerain region devote the whole 
| planting to sea island cotton. 
| Sea island cotton growing, it was re- 
| called, was abandoned on account of the 





jravages of the cotton boll weevil. 
Department believes that it is possible 
| to control the cotton boll weevil by means 
of poison, if the food supply of the pest 
|is not continuously replenished by a se- 
jries of plantings at successive times in 
|one region. 


Means to Check Pests. 


If all the cotton grown in one region 
|were of a uniform variety, and conse- 
|quently planted all at the same time, 
{the Department explained, the food sup- 
| ply of the cotton boll weevil would not 
| be extended through such a large period, 
}and the cotton would also be of a more 
/uniform high quality. Planting one re- 
|gion all to one variety also eliminates 
other causes tending to deteriorate a cot- 
ton variety, such as 


[Continued on Page 4, Column 1.] 








Method of Assessing 


Window Glass Upheld 


Basis of 104. Pounds Per Case 
To Be Continued by Treasury. 


| The present method of assessing duty | 


Success of Pima Type Since | 


The | 


cross-breeding 


but would not make public the changes 
decided upon. 

The agreements were made in the 
course of consideration of all of the ag- 
ricultural schedule from Paragraph 724, 
dealing with corn or maize to and 
through Paragraph 742, dealing with 


| 
lemons. 


Wheat Situation Studied. 


The most important cereals, from the 
standpoint of production and total val- 
| ues, according to the Tariff Commission, 
jare corn and wheat. The Commission 
recently made an intensive investigation 
|of the wheat situation. Upon its report, 
the President, by executive order, under 
}the flexible tariff, increased ‘the’ ; 
| wheat, which in existing regular tariff 
|law is 30 cents per 60-pound bushel, to 
42 cents per bushel with a corresponding 
increase on flour, so that the rate of 42 
cents a bushel on wheat agreed to when 
the House passed the bill is the same 
j;as fixed under the flexible tariff provi- 
|sions of existing law. The House ac- 
| cepted this rate. 

Corn or maize, including cracked corn, 
now is dutiable at 15 cents per bushel 
of 56 pounds. The House increased this 
rate to 25 cents a bushel. 

Oats, hulled or unhulled, are dutiable 
under existing law at 15 cents per bushel 
of 32 pounds. The House made no change 
jin this but the Senate committee ma- 
| jority adds one cent, making it 16 cents 
per bushel. 


Hearing on Sugar. 

The Senate Committee on Finance has 
not yet taken up the sugar schedule of 
the tariff bill for final consideration, 
leaving that to be considered after the 
| hearing of American beet sugar and cane 
sugar producers August 7. These wit- 
|nesses, Senator Smoot stated, are op- 
| posed to any sliding scale on sugar and 
want the Senate to stand by the House 
schedule. Senator Smoot said August 1 
that he may make public August 2 the 
sliding scale he has proposed with re- 
spect to sugar, on which he previously 
| stated the maximum in the:sliding scale, 
\is 8 cents against the world generally and 
| 2.40 cents against sugar from Cuba. The 
rate as fixed by the House in the bill as 
sent over to the Senate is, for 96 degree 
raw sugar, 3 cents against the world and 
2.4 cents on Cuban sugar. The Smoot 
scale of these figures are maximum or 
top figures, instead of flat rates. 





Benefits Foreseen 


In Air Mail to Chile 


Trade Relations Expected to Be 
Bettered by New Service. 


Commercial relations between Chile 
and the United States are expected to 
grealy benefit by the inauguration of 
the air mail service between the United 
States and Chile on July 21, according 
to a cable from the Commercial Attache 
at Santiago, Ralph N. Ackerman, to the 
|Department of Commerce, made publie 
lon August 1. The full text of the state- 
j}ment follows: 

This service reduces mail time to eight 


duty on <> 


jon importations of window glass, on the |days, The Latecoere line inaugurated 
basis of 104 pounds per case, instead of he vervige Detwass Santiago and Buenos 
| : ; ires on July 18. , J 
|on, the actual weight of the glass, which | The merchandising situatien: ie ane 
|is 99 pounds per case, will be continued |i, July was somewhat below the levels 
|despite protests of importers, the As-|of June but is generally considered to be 
|sistant Secretary of the Treasury, Ferry pend for we pereé of the year. ae 
| : : ailers in the Santiago region report a 
x. Heath, informed che Customs Service high volume of sales but wholesalers 
in a letter made public August 1. placed only a small number of orders 
The letter, in reply to one from the mostly in the early part of the month, 
Comptroller of Customs at Baltimore, 
cites previous decisions both of the Cus- 


Although a mid-season slackness of 
toms Court and of the Board of U. S. 


trade is expected to continue until about 

a A the middle of September the business 
General Appraisers, decided in both ways, 
but states that the last announcement of 


turnover in July exceeded that of any 
the Customs Court’s position in regard 


July for many years. 
ation appears somewhat better with bank 
to the classification was on the basis of 
104 pounds per case, The full text of 


collections prompt and in improvement 
the letter follows: 


lin collections of commercial houses, 

Money is easier, although the discount 

The Department duly received your let-| rates of commercial banks remain firm 
ter of June 18, 1929, inviting attentiqn'at about last month’s levels, 

to Abstract 8926, overruling the protest |cial houses continue using a large vol-— 

of the importers in regard to the amount ume of bank credits, but there has been 








[Continued on Page _ Column 1.) | [Continued on Page 6, Column 6.) j 
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ploitation of Indian’ Action on Projects in Various States 


s Showman’ Opposed. 
Secretary Wilbur, 


* 


>| 


otest of Sioux Episcopal | 
Convocation on Artificial 
_ Persistence of Cus- 
toms Is Received. 


gust 1 took action on a number of proj- 
ects in connection with recommendation 
by the Chief Engineer. The list of rec- 
ommendations, as made public by the 
mappa Commission, follows: 

The Secretary of the Interior, Ray| Project No. 116—John A. Reed: John 
‘Lyman Wilbur, takes the position of |A. Reed, of Cedar Rapids, Iowa, has 


sas et aah declared his intention of constructing a 
strong opposition to the exploitation of power preject in Des Moines River near 


List of Recommendations Drawn Up Following Sugges- 
tions Presented by Chief Engineer. 


The Federal Power Commission Au-| Company, of Oakland, Calif., to which a} 
license was issued October 29, 1927, for | 


a power project on the East Fork of the 
North Fork of the North Fork, of Yuba 


River, has failed to begin construction- 


| work within the time prescribed in the 
license as amended. It is therefore rec- 
| ommended that the license be terminated. 
| Authorization rescinded: Project No. 
38—Portland Electric Power Company’ 


: iin _—— “~ * 7 1 . x 
the Indian “as a Showman cast in ab-/fyanston about 70 miles’ above Des|and Crown Willamette Paper Company. 


original roles,” according to a statement | Moines. 
> made public August 1 by the Department 


of Interior. 
Secretary Wilbur’s views were made 
known in response to a petition received 


from the Episcopal Convocation of the | 
Sioux Indians, of the Pine Ridge Reser- | 


vation, South Dakota, protesting agains 
such exploitation. 
The Department’s statement discuss- 


ing the petition and summarizing Secre- | 
tary Wilbur’s views follows in full text: | 


“Too much is being made of the In- 
dian as a showman cast in aboriginal 
roles,” Secretary Wilbur said. “Show- 
manship does not lead the Indian toward 
establishing himself on an even keel of 
self-respecting independence. It does 
quite the reverse. 
upon a masquerade of a manner of life 


{ 


| 


The Chief of Engineers, to} 
whom the declaration was referred, has 
reported that the proposed project is not | 


Portland Electric Power Company and 
Crown Willamette Paper Company sub- 
mitted jointly applications for a license 


{situated on a navigable section of the| for a parily constructed power project 


It throws him back | 


river and, if constructed,, would not, in 
jall probability, affect the navigable ca-| 
pacity of the navigable portion of the 
stream. It recommended that the 


is 


* | Commission find that the interests of in- 


|terstate and foreign commerce would not 
be affected by the proposed project. 


Two Cities Were Made 
Parties to Application 
Authorization of preliminary permit: 
Project No. 870—J. Smith Lanier et al,; 
Project No. 887—Columbia Electric and 
Power Company: 
E, H. Hardaway, J. Smith Lanier, and 
F, H. McDonald, in January, 1928, filed 


that no longer exists and can not exist! with the Commission an application for 


in contact with the dominant civilization. | 


Well educated Indian Americans bedeck 
themselves with paint and feathers and 
engage in the dances of their grand- 
fathers. They do so to the benefit of 


individuals or communities who use them | 


to attract visitors. Those individuals 
and communists may profit but the whole- 
some development of the Indian is inter- 
fered with and he is hurt. The Depart- 
ment will do all it can 
this showmanship as distinct from the 
natural celebrations of the Indians car- 
ried on among themselves.” 


™n Demand at Celebrations. 

If there is need for an “Indian zoo,” 
the Episcopal Convocation urges, let it 
be established frankly for what it is. 
Whenever in the West, it says, any com- 
munity which is to observe some anni- 
versary, the founding of the city, the dis- 
covery of gold, the arrival of the first 
white man, it stages a celebration and 
then, that it may draw the crowds, it 
sends for Indians trapped out in accord- 
ance with their customs of hundreds of 
years ago and proceeds to commercialize 
them. Few towns or counties in the 
West ever attempt such a celebration as 
the holding of an annual fair without 
using its every endeavor to call the In- 
dians away from their homes and oceupa- 
tions for participation in it, not as nor- 
mal citizens, but as representatives of 
a civilization that is weird and barbaric. 

The white man would not care, the 
protest continues, to be entertained by 
what was done in the dark ages of his 
past. The Indians, however, with the 
consent of the Government, are asked to 


forget their pigs and cows, and tilling | 


of the soil, the many years they spent 
in Government schools, to turn their eyes 
away from the future of industry and 


to discourage | 


preliminary permit for a combined power 
and flood protection project with a pro- 
| posed installation capacity of from 15,000 
}to 30,000 horsepower on the Chattehoo- 
jchee River between West Point and 
Franklin, Georgia. After the filing of 
the application, West. Point Manufactur- 
{ing Company, the city of West Point, 
Georgia, and the city of Lanett, Ala- 
bama, were made parties to the appli-| 
cation. The city of Lanett has since 
withdrawn, and the city of West Point 


| has withdrawn with the request that the 


| withdrawal 


become effective with the 


|granting of a preliminary permit to the 


| liminary 


remaining applicants. E, H.. Hardaway 
has died and his interest in the applica- 
tion has been transferred to Hardaway 
Contracting Company. 

Columbus Electric and Power Com- 
pany, in March, 1928, filed a conflicting 
application for preliminary permit, which 
is similar to that of J. Smith Lanier et 
al,, but which makes no special pro- 
visions for flood protection. The Chief 
of Engineers recommends that a pre- 
liminary permit be granted to J.. Smith 
Lanier et al., subject to conditions which 
will protect navigation interests and will 
,imsure a complete study of the project 
from a technical and economic stand- 
point. It is recommended that the Com- 
mission authorize the issuance of a pre- 
permit for a period of two 


| years to J. Smith Lanier et al., and that 


the application of Columbus Electrie and 


| Power Company be rejected. 


independence, and to turn back the pages | 


of a wild and unenlightened past. 


Hope for Better Things. 

“We wish to make it very clear,” the 
Convocation says, “that we do not con- 
sider the war whoop, war paint, the war 
dances and the tomahawk emblems of 
industry, of settled God-fearing homes, 
of Christian civilization. 

“Indeed we hope for better things 
than we see today. If our observations 
are correct, and we believe they are, 
there appears to be a wider and more 
frequent observance of Indian customs 
of today than “there was 20 years ago. 
We do not believe since the Indians were 
brought in from the roaming life and 
given reservations for their homes that 
we have seen more, if as many, of them 

/ traveling from home by auto, wagon and 
train, for the entertainment for the sor- 
did element of our whites who demand 
their services in this way.” 

“We are desirous,” Secretary Wilbur 
said in response to these protests, “of 
having the Indian make his own de- 
cisions in so far as it is possible, and our 
general aim is to give him full control 
of himself as soon as we have reason- 
able confidence in hi, success. Never- 
theless, the show business is apt to be 
demoralizing to people and certaiply one 
cannot see that the Indians’ participa- 


tion in it has contributed to their ad- | 


vance. We hope that we can work out 
plans which will lead to more stable 
life than is possible with the artificial 
persistence of customs of this sort.” 


Public Hearing Requested 
On Cumberland Falls Project 


[Continued from Page 7% 
on State Parks to the Federal 
Commission ‘follows in full text: 

Gentlemen: Examination. of the brief, 
filed by the. protestants in the Cumber- 
land Falls case in reply to the opinion 
of counsel for the Federal Power Com- 
mission dated May 11, 1929, carries with 
it the conviction that your 
body has ample authority, in considering 
the application for power at Cumberland 
Falls, Ky., to consider other factors than 
those involving navigation and foreign 
and interstate commerce. 

The interest of this organization is. 
and has been for three years, in the effect 
of the proposed development upon a 
scenic resource, namely, Cumberland 
Falls itself, which the National Confer- 
ence on State Parks contends would be 
s0 seriously impaired as virtually to be 
destroyed, were the proposed applicatio. 
for license approved. 

The purpose of this communication is 


Power 


Power Project Sought 
On Kentucky Rivers 

Projects Nos. 893 and 982—L. E. 
Bryant—John A. Shafer: L. H,, Bryant, 
of Roberta, Tenn., has filed application 
for a preliminary permit for a power 
project on Rockcastle and Laurel Rivers 
in Whitley, Loew, Pulaski, Laurel and 
| Rockeastle counties, Kentucky. John A. 


| Shafer, of Indianapolis, Ind., has filed 


application for preliminary permit for a 
power project on Rockcastle River which 
conflicts with that portion of Mr. 
Bryant’s application § affecting that 
stream. Mr, Bryant’s application, which 
invelves additional development on 
| Laurel River, is the more comprehensive 
|of the two. The Chief of Engineers, to 
whom the applications were referred for 
investigation, reports that a serious loss 
of head from the backwater of the pro- 
posed Wolf Creek project would result 
if a dam were built at either of the 
locations on Rockcastle River proposed 
in these applications, and recommends 
a site farther up the river. It is rec- 
ommended that the issuance of a prelim- 
inary permit requiring the permittee to 
investigate the sites which the survey 
by the War Department indicates to be 
the best suited to a comprehensive de- 
velopment of the Cumberland River, to 
L. E. Bryant for.a period of two years 
be authorized, and that the application 
of John A. Shafer be rejected. 

Project No. 935—Inland Power & 
Light Company, of Portland, Oregon, has 
made application for a preliminary per- | 
mit for a power project with a proposed | 
installation capacity of approximately | 
170,000 horsepower on Lewis River and} 
on lands of the United States in Clark} 
and Cowlitz Counties, Washington, The 
Forest Service, which made the field in- 
vestigation, reports that the proposed de- 
velopment appears to be in accord with 
the highest development of the power re- 
sources of Lewis River. The Chief of En- 
vineers has recommended that certain 
provisions in the interest of navigation| 
be inserted in the license, It is recom- 
mended that the issuance of a prelim-| 
inary permit for a period of two years| 
be authorized, to include provisions that 
a license, if issued, shall contain certain 
conditions necessary for the protection| 
of navigation and fish migration and for 


| the recreational use of the reservoirs, 


honorable | 


Permit for Installation 
On Columbia River Asked 
Project No. 943.—Washington Electric 
Company. Washington Electric Com- 
pany, of Seattle, Wash., has made appli- 
cation for a preliminary permit for a 
power project with a proposed initial 
installation capacity of approximately 
72,000 horsepower and an ultimate instal- 
lation of 192,000 horsepower on Columbia 
River, in Chelon and Douglas Counties, 
Washington. The Chief of Engineers, to| 


, whom the application was referred for | 


to request that your honorable body au- | 


thorize the holding of a public hearing, 
sé Which representatives of both appli- 
cant and protestants may present evi- 
dence for or against the proposed Cum- 
berland Falls power license, including a 


| 


investigation, reports favorably upon the | 
project, recommending, the inclusion of | 
certain provisions in the interests 6f| 
navigation and fish life in a license, if | 
such be issued. It is recommended that | 
the issuance of a preliminary permit for | 


a period of two years be authorized, to} 


thorough discussion of the legal, aes- | include provisions that a license, if is- 


thetic 
therein. 
The predecessors of the present Com- 
mission, on Decembei 5, 1928, did hold 
a public hearing on this matter. This 
hearing, however, was sharply limited as 
to time; a number of expert witnesses 


and all other factors 


involved 


who were present to testify in behalf of | which alone the 


the protestants were allowed far from 
sufficient ti..e to make their points; 
others, thoronghly well qualified to tes- 


| 


sued, shall contain conditions necessary 
for the protection of navigation and fish! 
life, 

Termination of license: Project No. 822) 
—Gold Basis Mining and Milling Com-! 
pany. Gold Basis Mining and Milling! 


|to the War Department. 


with an installation capacity of 7,200 
horsepower on the Willamette River in 
Clackeman County, Oreg. The issuance 
of a license was authorized on March 2, 
1925, and a draft of license was tendered 
to the applicants for acceptance. 

The license has never been accepted. 
After informal discussion of the case at 
the meeting of the Commission on March 
26, 1928, it was decided to refer the facts 
This was done 
and the District Engineer, in July, 1928, 
informed the applicants that the portion 
of the dam built about 1920 without the 
approval of the Chief Engineers and the 
Secretary vf War is an illegal structure. 
It is recommended that the authorization 
of March 2, 1928, pe rescinded and that 
the applicants be given 90 days to show 
why the application should not be re- 
jected. | 
Transfer of License Asked 
On Osage River Project 

Transfer of license: Project No. 459— 
Walter Cravens. On February 25, 1926, 
a license for a power project, No. 459, 
on Osage River, Mo., was issued to Wal- 
ter Cravens. The Missouri Hydro-Elec- 
tric Power Company, assignee of Walter 
Cravens, and Union Electric Light & 
Power Company now ‘make joint appli- 
cation for transfer of the license to the 
latter company and request that the time 
prescribed for completion of the project 
be extended from December 31, 1929, to 
June 30, 1932. The transfer and exten- 
sion of time are necessary conditions for 
ultimate completion of the project and it 
is recommended that the Executive Sec- 
retary be authorized to execute an in- 
strument of approval upon compliance 
by the applicants with certain legal 
showings required by the rules and reg- 
ulations of the Commission. 

Nine applications for restoration to 
entry, involving approximately 661.09 
acres of power-site reserve lands an Cal- 
ifornia, Idaho, Oregon, Utah, Washing- 
ton, and Wyoming, are ready. for sub- 
mission to the Commission. 

The opinion of the Commission’s Chief 
Counsel with respect to Cumberland} 
alls and the application of Cumberland 
Hydro-Electric Power Company for a li- 
cense for a power project at the Falls 
will be presented to the Commission for 
such action as it may desire to take. 

Application of Holston River Power 
Co. for prelimimary permit on Holston 
and Wautauga Rivers, Tenn., was con-* 


‘sidered and issuance of permit was au- 


thorized. Conflicting application of Ten- 
nessee Eastern Electric Co. was re- 
jected. 


Navy to Cooperate 


| which follows in full text: 


Preparations Made to Aid Air- 
ship on World Cruise. 


Plans for the cooperation of the Navy | 
with the “Graf Zeppelin” on its flights 
in the United States have been announced 
by the Department of the Navy. 

It was stated orally at the’ Depart- 
ment August 1 that Lieut. T. G. W. Set- 
tle, accompanied by two enlisted men, 
would go to Los Angeles, Calif., to train 
the ground crew which will moor the 
dirigible at Mines Field upon its return 
from Alaska. 

F. W. von Meister, American repre- 
sentative of the Zeppelin Company, after 
conferring with officials of the Navy and 
Post Office Departments, said the airship 
will leave Lakehurst, N. J., on August 
7 to commence its trip around the world. | 
From the United States the ship will fe- | 
turn to Friedrichshafen, Germany, and 
then go to Tokyo. From Japan the ship 
will head for Alaska, going down the 
coast to Los Angeles and across the} 
country to Lakehurst on its return to 
Germany. | 

After it leaves Friedrichshafen, the 
“Graf Zeppelin” will place itself in com- 
munication by radio with American 
naval bases every eight hours for the) 
first day and a half of the flight, Mr. | 
von Meister stated. As the ship draws 


| closer to the country, it will communi- 


cate every four hours. 

The course planned will take the air- 
ship from Berlin north to Finland and 
over northern Siberia until Japan is 
neared, when the nose will be turned 
southward toward Tokyo. The Japanese 
Navy, he said, will communicate with | 
the ship in Asia. As the “Graf Zeppelin” 
nears Alaska, it will again get in touch 


| with radio stations of the Navy. 


Emergency mooring masts are to be 
held in ieadiness in Honolulu and at 
Camp Lewis, near Seattle, Wash., he 
said. Motive power will be supplied by 


| compressed combustible gas, used with 


ordinary gasoline engines by means of 


|a special carburetor, Mr. von Meister 
| explained. 


| 


Rules Issued for Exhibits 
In World Poultry Congress 


Regulations for exhibiting livestock at | 
the World Poultry Congress to be held 
in July, 1930, have been issued by the 
Ministry of Agriculture of Great Britain, 
according to a report from the Assistant 
Trade Commissioner there, Frank Mes- 
senger, made public on July 40 by the 
Department of Commerce, 

The full text of the Department’s state- 
ment follows: 

The Ministry of Agriculture of Great 
Britain has issued regulations and entry | 


| forms for the exhibition of livestock and | 


Federal Power Com- 
mission exists, will be properly served 
only if ample opportunity shall be given, 
at an upen heaving, for all qualified per- | 


tify, had no opportunity to do so at all,| sons to be heard for or against the appli- | 
Some of the latter were not “brief writ- | cation of the Cumberland Hydro-Electric 


ers,” so that no testimony of thei 


is | Power Company for a license to establish | 


trade displays at the World Poultry Con- | 
gress at the Crystal Palace, London, in| 
July, 1950. It is indicated that anyone 
may participate by paying the estab- 
lished fees, which are £3 ($14.60) for a 
pair of fowls, ducks, bantams, or guinea 
fowls; £2 ($9.73) for a goose or turkey; 


| ton 


| India: 


| pointed an 


| lumbia. 


'adults in the country, and during the 


Improved Standards, Cuban Government a 


Is Taken by Federal Power Commission (jf Living Indicated | Are Said to Manipulate Sugar Prices (Gained in Prevalence 


Rising Demand for Cotton 
Fabrics Is Said to Result 
From Increase in 
Prosperity. 


Ethiopia constitutes a keenly contested 
| cotton-goods market in which most of the 
trade is done on very close margins, ac- 
cording to a report from the Vice ‘Consul | 
at Addis Ababa, James L. Park, made | 
public August 1 by. the Department of | 
Commerce. Often a difference of two per | 
cent in price determines the trend of | 
demand, said the statement, which fol- | 
lows in full text: | 

Cotton goods comprise the most im-| 
portant item from the standpoint of | 
value in Ethiopia’s imports and are re- 
gadded by nvany as a barometer of the | 
country’s prosperity. Imports of cotton | 
yarns and piece goods increased in 
quantity from 5,104 metric tons (metric 
ton equals 2,204.6 pounds) in 1924 to} 
8,883 in 1927 and to 8,950 in 1928, accord- 
ing to estimates based on official and 
semiofficial data, The value of the cot- 
ton-cloth imports approximated $3,500,- 
000 in both 1927 and 1928. The steady 
increase in the imports of cotton. goods 
has become a fair index of the country’s 
rising standard of living. The market} 
also shows a growing demand for better | 
qualities of goods. 


Goods Moved by Caravan. 


Addis Ababa is the central and leading 
distributing center and is connected by 
railway with the port of Djibouti through 


' which about 85 per cent of the imports 


of cotton goods enter the country. Ow- 
ing to the lack of roads, a considerable 
portion of the goods must be transported | 
to interior points by caravan. - The bal- | 
ance of the goods come into the country 
via Sudan and Eritrea,to supply the 
western and northern provinces, re- 
spectively. 

Unbleached sheetings, locally .nown 
as “Aboudjedid,” constitute the principal 
material for clothing in Ethiopia and 
the trade in this line appears to be un- 
affected by economic or political condi- 
tions. The imports of unbleached goods 
by all routes declined slightly from 
5,512 metric tons (the postwar peak) | 
in 1927 to 5,334 in 1928 and the value 
dropped from about $2,085,000 to $2,015,- 
000. Of the 1928 imports, 4,638 metric 
tons are credited to the port of Djibouti 
and the Laiance to other routes. Import- 
ers in Addis Ababa estimate that the im- 
ports of unbleached piece goods amounted 
to 39,000 bales via the railway and 6,000 
bales by other routes. 

The Ethiopian trade in unbleached cot- 
cloth still mainly in Japanese 
hands although British-Indian competi- 
tion is beginning to be felt. Statistics 
compiled by the French Somali'and Gov- 
ernment show that 85 per cent of the 
total imports in 1928 were from Japan 
and from Japanese mills in China and 
Belgium ranked second with nine 
per cent, followed by the French colonies 


1s 


| with five per cent. 


Assistant Superintendent 
Named for Federal Prisons 


Appointment of Austin H. MacCor- 
mick, of Brunswick, Me., as assistant 
superintendent in the Bureau of Federal | 
Prisons was announced August 1 by the 
Department of Justice in a statement 


It is announced today at the Depart- | 
ment of Justice that Austin H, MacCor- 
mick, of Brunswick, Maine, has been ap- 
assistant superintendent in| 
the Bureau of Federal Prisons. He is 
to be placed in charge of educational 
work in the penitentiaries, which is a 
part of the program for expanding the 
prison work of the Federal Government 
under the Department. 

Mr. MacCormick was for four years 
exceutive officer of the United States 
Naval prison at Portsmouth, N. H. He 
holds the A. B. degree from Bowdoin and 
the M. A, degree in education from Co- 
As co-editor of the Hand-book | 
of American Prisons he has made sur- 
veys of all prisons and reformatories for 


past year he completed a study of prison 
education for the Nationai Society of 
Penal Information, 


Psychiatrist to Aid 
In Study of Crime 


Dr. Adler Named Consultant to 
Law Observance Commission. 


The National Commission on Law Ob- 
servance and Enforcement, it was an- 
nounced, August 1, has appointed Dr. 
Herman M. Adler, of: Chicago, as Con- 
sultant and Director of Survey in the 
Field of Psychiatric phases of criminal- 
ity. 

The full text of the statement follows: 

Dr. Adler is State Criminologist of 
Illinois and has served in that capacity 
for 12 years. During the World War 
he was a major in the Medical Corps and 
and made a special study for the War 
Department of men confined in military 
prisons. 

At present Dr. Adler is engaged in 
making a psychiatric study for the Bos- 
ton Crime Survey, and in 1920 made a 
similar study in connection with the 
Cleveland Crime Survey. He is Pro- 
fessor of Criminology and head of the 
Department of Social Hygiene, Medi- | 
cal Jurisprudence and Criminology in the 
Medical College, of the University of Il- 
linois, 

He has served as an officer and con- 
tributor to a number of psychopathic and 
psychiatric organizations. He is a di- 
rector of the Juvenile Psychopathic In- 
stitute. 

The work of Dr, Adler for the Com- 
mission will include psychiatric phases of 
the causes of crime and of the treatment 
of criminals. 

The present appointment is the third 
of the consultants and experts announced 
by the Commission up to the present 
time, 


may refuse to accept any which they may 
consider not of sufficient merit to be in- 
cluded in an exhibition of this kind. All 
live exhibits will also be thoroughly in- 
spected by a veterinary officer of the 
gritish Ministry of Agriculture upon 


| arrival and periodically during the period 


available to your honorable body fora hydro-electric power project at Cum- | £3 ($14.60) for a pair of geese or turkeys, of the exhibition. Applications for space 


study. 


facts, that the public interest, ’- serve 


berland Falls. 


1, 1929, 


All entries will be | 
carefully examined and the committee 


We suvgest that such|and £1 10s, ($7.30) for a pair of pigeons should be made to the British Ministry 
We submit, therefore, in view of these | hearing be set’ on or about September|or a single rabbit. 


of Agriculture, London, not later than | 
January 31, 1930, 


‘and in its territorial possessions supplies | 


;sumption of the people of the United 


|be approximately three million tons im- | 


| United States, therefore, are greatly con- | 


| $650,000,000. 


| beets to supply a portion of her domestic | 


jnot exceed 75 per cent per pound and 


\refined sugar at New York City, duty 


|needs of the domestic consumers prior to 
| the coming of the next Cuban sugar crop, 


| fix the world price. 


\ 


If the Cuban Government and the 
American financial interests controlling | 
Cuban sugar had always “acted fairly | 
in dealing with the Cuban sugar situ-| 
ation, there might be a stronger basis 
for appeals for consideration of Cuba 
in the pending tariff revision,” Senator 
King (Dem.), of Utah, stated August 1. 

Senator King’s statement follows in} 
full. text: 

There are two sides to the sugar} 
question and much of ‘the propaganda 
relating to sugar which has swept the! 
country since the Hawley bill has béen 
under discussion, has failed to present | 
pertinent and indisputable facts. A} 
proper understanding of these facts is| 
essential if a fair and just tariff rate is 
applied. 

First, it is important to know the 
quantity of sugar produced in the United 
States and what are commonly called | 
its territorial possessions. The largest | 
best production in the United States in| 
any year was 1,000,000 tons. The cane 
production in continental United States 
is from 150.000 to 350,000 tons annually. 
Hawaii produces from 600,000 to 850,000 | 
tons. Porto Rico from 400,000 to 600,- 
000 tons, and the Philippine Islands 400- | 
000 to 600,000 tons. The total amount 
produced in continental United States 


not to exceed 50 per cent of the con- 
States. 


Sugar Imports Total 
3,000,000 Tons in Year 

It is obvious, therefore, that there must 
ported annually; and with the increase in 


population there will be an increased con- 
sumption of sugar. The people of the 





cerned in the sugar question, and the 
sources from which this important food | 
product are to come. Cuba has doubled | 
her production of sugar since 1920. Her 


sugar crop for the year ending July 1, of | financial 


this year js 5,200,000 tons. 


| Government, 
sugar, to form a world-selling agency to | 


t 


AvutHorizen StaTeMENTS ONLY Are Presenten Herein, BEIna 
PustisHep Without COMMENT BY THE UnitTep States DAILy 


nd ‘American F irms Spinal Meningitis 


By Trade in Ethiopia Senator King Asserts Cost of Product Has Been Increased | In Week of July 6-13 
By Steps Taken During Recent Weeks. 


Wise i 
Cases of Diphtheria, Small- 
the purpose of securing tle adherence of | pox and Scarlet Fever 
European nations and their coloniés and | 
possessions to a a to — sugar | Also More Numerous 
by means of price fixing, limitation of | 
production, or other means regarded as | Than Last Year. 
necessary to accomplish their purpose. | siSptlndnsticnennieman 

Reports within the past few days in-| Cerebrospinal meningitis, diphtheria, 
dicate that in addition to the cartel in| smallpox and scarlet fever were more 
which Cuba is to be the most important 


figure, further policies are to be put 
into effect to advance and control sugar 
prices. President Machado, according to 
well authenticated reports, is seeking to 


set up a Cuban selling agency, or some | 
| administrative or regulatory body, which 


will control production in Cuba and fix 


prices to govern Cuban sugar exports. | 


It is quite likely that the advance of 75 


cents per 100 pounds, just referred to, | 


is the result of the efforts of the Cuban 
anc Cuban producers of 


aid in advancing the price of sugar. The 
sugar refining companies may not be free 


|from responsibility in this recent ad- 


vance in sugar prices, 


Americans Control Much 
of Cuban Sugar Output 


There is one phase of the Cuban sugar 
situation that merits attention. My in- 
formation is that American interests 
control from 65 to 70 per cent of the 
sugar output of Cuba, and own or con- 
trol by lease or otherwise an important 
part of all lands devoted to cane produc- 
tion. The National City Bank, the Chase 
National Bank, and the Guarantee Trust 


| Company, of New York, own and control 


the greater part of the interests just 
referred to. 
and the Cuban-American Sugar Com- 
pany (owned by Americans) are also 
large Cuban sugar producers. 

The fact is that extensive credits were 
extended by Wall Street interests to 
Cuban enterprises, and to the owners of 
Cuban lands, sugar mills and plants. It 
is also a fact that large Cuban holdings 
came into the possession of American 
interests through 
trans- 


States is the natural market for the| ferred from Cuban ownership to Amer- 


largest part of Cuba’s sugar crop. | 

If the prices to be paid by the Ameri- 
can consumer were reasonable, and had 
some measure of stability, the sugar 
problem would be relieved of some of its 
important, not to say serious factors; 
but experience has demonstrated that the | 
American consumer has been at the} 
mercy of the Cuban producer who has not 
been adverse to securing large profits 
by reason of inadequate production in the 
United States for its domestic needs and 
has not infrequently charged prices that 
were extortionate and wholly indefensi- | 
ble. For instance: the price of raw sugar’ 
in Cuba within the past ten years has 
run the gamut of from $1.69 to $24 per) 
hundred pounds, which resulted in the | 
American consumer being compelled to | 
pay for refined sugar as much as 30) 
cents per pound. In 1920 when Ameri- | 
can sugar stocks were exhausted, Cuban 
sugar interests promptly increased prices | 
which cost American consumers over 


England has experienced hardships re- | 
sulting from being dependent upon other | 
countries for her sugar supply, and has! 
been victimized to such‘an extent by the | 
extortionate prices which the Britisher’s | 
have been compelled at various times to! 
pay for sugar, that vigorous efforts are | 
being made to grow in England sugar | 
consumption, The cost of refining does 
refined sugar ought not to have a dif- 
ferential exceeding $1.25 per hundred 
pounds. . During the past seven years the 
average price of raw sugars at New} 
York, before duty paid, was $3.27 per | 
100 pounds, the lowest level being $1.69 
and the highest $6.62, and the price of 


paid, has been from $4.75 to $10.25 per | 
100 pounds. 

Price Has Been Raised 
in Recent Weeks 


In 1923 some shrewd individuals dis- 
covered that the amount of beet sugar 
on hand was insufficient to meet the 





and over night those controlling Cuban 
sugar advanced their price one cent per | 
pound. Within the past two or three 


weeks the same forces have raised the 


price of refined sugar 75 cents per hun- 
dred pounds. There has been a singular 
absence of complaints over this action | 
which has increased the cost of sugar to 
the American consumers to the extent 
of millions of dollars. Just what share 
of responsibility for this action rests | 
upon the American Sugar Refining Com- 
pany I shall not at present indicate. 


| American 


| making 
| throughout the country, would be no con- 
| siderable burden to the people, if, in so 


However, this refining company and | 


other cane refining companies are prin- 
cipal factors in establishing prices of 
not only refined but raw sugar. And the 


prices of such companies have been ex- | 


cessive. For the current year the 
American Sugar Refining Corporation | 
has reported profits exceeding nine mil- 
lion dollars. This refining 
it is reported, now has in warehouses 
along the Atlantic coast, hundreds of 
thousands of tons of raw sugar, pur- 
chased upon a depressed market, and 
with the advancing prices of sugar, they 
will derive enormous profits which will 
go to swell their huge earnings. 

Cuba, and the cane sugar refining com- 
pany referred to, can and do control the 
price of sugar in the United States. 
They can and do depress prices or ad- 
vance them to levels# which permit ex- 
ploiting the American consumers. 


sponsibility for this situation which is to 
be laid at the doors of the cane sugar re- 
fining companies, 


Efforts Made in Cuba 
to Control Production 


There is nothing to indicate that those | 


who control Cuban sugars will always 
deal in a fair and just way with th 
American consumers, Efforts have been 
made by the Cuban government and the 
producers of Cuban sugar, (acting more 


‘or less in concert on other occasions) to 
|either reduce the production of Cuban 
sugar or to fix prices and control the | 


exports and sales of all Cuban produced 
sugar, The purpose, of course, was to 
secure higher prices for Cuban sugar. 
The superior position occupied by Cuba 
as a sugar producer, enables it to largely 
This can be accom- 
plished either by limiting production or 


by the setting up of a selling agency to | 


control prices and sales of Cuban sugar. 
Representatives of Cuba have gone to 
Europe upon one or more occasions, for 


‘ 


I shall | 
/not, as stated, indicate the extent of re- 


company, | 





} 


ican ownership, Cuban lands and proper- | 
| ties worth tens of millions of dollars. 


There are some figures indicating that 
investments in Cuba _ total 
more than $1,250,000,000. American cap- 


| italists,. interested in the production of 


sugar in Cuba, very naturally desire 
higher prices for Cuban sugar, and do 


not oppose cartels or agreements or sell- | 


ing agencies which will advance sugar 
prices even though the American con- 


|} sumers are compelled to pay for such 


advances. 
Strong representations have been made 
to Congress and to the American people 


(and they possess persuasive force), that | 


the relations between the United States 


and Cuba are such as should prevent the | 
adoption of any policies .or the enact- | 


ment of any tariff laws harmful to Cuba 
and her people. 


Cuban Welfare Important 


|to United States 


It is true that the people of the United 
States are deeply concerned in the wel- 
fare of Cuba. She became an independ- 
ent nation as the result of the sacrifices 
of the American people. Speaking for 
myself, I feel considerable anxiety as to 
the future economic and political condi- 
tion in Cuba. There are now nearly a 
million persons out of employment, and 
in many parts of Cuba labor can be ob- 
tained for 40 cents per day. There is 
real distress among many of the Cuban 
people. The United States, because of 
the bonds which unite the two nations, 
must treat Cuba and her people with 


| the greatest consideration. 


But the United States has a duty to 
its people and is justified in pursuing a 
course necessary for their welfare. The 
application of high standards of justice 
and morality do not require the United 
States to sacrifice the interests of its 
own people solely to promote the wel- 
fare of others. Perhaps that broad gen- 
eralization should be qualified. A strong 
and wealthy nation may be justified in 
sacrifices which, distributed 


The Cuban Cane Company | 


5 4 mortgage , 
The United | foreclosure proceedings, which 


The Bunited States Bailu 


| prevalent throughout the United States 
| for the week ended July 13 of this year 
than for the corresponding week of 1928, 
according to the weekly review on the 
prevalence of communicable — diseases 
made public August 1 by the Public 
Health Service. 

The full text of the review follows: 

The 95 cities reporting cases used in 
the following table are situated in all 
parts of thé country and have an esti- 
mated aggregate population of more 
than 31,270,000. The estimated popu- 
lation of the 88 cities reporting deaths 
is more than 29,695,000. Weeks ended 
| July 13, 1929, and July 14, 1928: 

Cases reported. 1929 

| Diphtheria: 

46 States 

95 cities 
Measles: 

45 States 

95 cities .. 
Meningococcus meningitis: 

45 States 

95 cities . 
Poljomyelitis: 

46 States 
Scarlet fever: 

46 States 

95 cities 
Smallpox: 

46 States 

95 cities 
Typhoid fever: 

46 States 

95 cities sere ee 

Deaths reported. 

Influenza and pneumonia: 

88 cities a 
Smallpox: 

88 cities 


1928 


Department of Commerce 
Approves More Aircraft. 


Four additional approved-type certifi- 
cates for aircraft were issued by the De- 
partment of Commerce, during the week" 
ended July 20, making a total of 178 
airplane types officially approved by the 
Government, according to Clarence M. 
Young, Director of Aeronautics, the De- 
partment announced. Following is the 
announcement in full text: 

During the same week, the Depart-' 
ment issued three export certificates, 112 
airplane mechanic’s licenses, 150 pilot’s 
licenses, 72 identification numbers and 


140 airplane licenses, it was learned. 

In the three years’ since the Aeronau- 
tics Branch was established to. promote 
and regulate civil aviation, the Depart- 
ment of Commerce has licensed 4,742 
aircraft, which are still active, 6,533 air- 
plane pilots, and 6,085 aviation me- 
chanics; it has also identified’ 3,013 
planes, issued 183 export certificates, and 
approved 26 types of aircraft engines and 
178 kinds of airplanes. 

To date, the Department has received 
more than 65,000 applications and re- 
| newal requests for its different types of 
licenses. That this number seems des- 
| tined to increase even more rapidly dur- 
ing the next 12 months is indicated by 
the fact that there are now 575 avia- 
{tion schools in the United States and 
11,950 business concerns engaged in the 
| aeronautic industry. 
eo great good resulted to the peo- 
| ple of a weak and friendly State. , 
| If the Cuban Government and Ameri- 
| ean financial interests in Cuba, had al- 
| ways acted fairly in dealing with the 
Cuban sugar situation, there would be 
|a stronger basis for appeals for consid- 
}eration in the pending tariff bill; but, 
las stated, the evidence of selfishness 
upon the part of the Cuban Government 
and those who control the sugar situa- 
| tion in Cuba have been so patent, that 
Congress is justified in taking the. same 
into accounting in determining the tariff 
policy which shall govern the Cuban 
sugar situation. 


Title Registered U. 8. Patent Office. 
Established March 4, 1926. 
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AuTtHorizep STtaTEMENTS ONLY 
PuBLIsHED WITHOUT COMMENT 
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Stock of Wheeling & Lake Erie Owne 
By Other Companies Depo 


: > 





Terms of Agreement 


Approved by I. C. C. 


Holdings of N. Y. C., B. & O. 
And Nickel Plate Are Af- 
fected by Compact. 


A trustee arrangement whereby stock 
of. the Wheeling & Lake Erie Railway 
Company formerly held by the New York 
Central, Baltimore & Ohio and that held 
by the New York, Chicago & St. Louis 
Railroads will be placed in the hands of 
a trustee for voting for all purposes ex- 
cept for consolidation of the Wheeling 
with the other roads has been approved 
by the Interstate Commerce Commission. 

The Commission in making this an- 
nouncement, August 1, also made public 
the deposit and trust agreement. 
full text of the deposit and trust agree- 
ment follows: 

This deposit and trust agreement, 
made this 30th day of July, 1929, in the 
City of Cleveland, Ohio, by and between 
E. R, Fancher, of Cleveland, Ohio, as 
Trustee, and the New York, Chicago. and 
St. Louis Railroad Company, sometimes 
hereinafter referred to as the “Nickel 
Plate,” and Allegheny Corporation, 
sometimes hereinaiter referred to as. the 
“Allegheny,” the Nickel Plate and the 
Allegheny and their successors in inter- 
est being hereinafter sometimes referred 
to as “depositors,” witnesseth: 

Whereas, on March 11, 1929, the Inter- 
state Commerce Commission issued its 
report and orders in certain proceedings 
entitled as follows: “Docket No. 21012 
(Sub. No. 2) Interstate Commerce Com- 
mission v. New York, Chicago & St. 
Louis Railroad Company; Docket No. 
21012 (Sub. No. 1) Intersiate Commerce 
Commission v. New York Central Rail- 
road Company; Docket No. 21012, Inter- 
state Commerce Commission v. Balti- 

¥ more & Ohio Railroad Company; and in 
said orders each of the above-named de- 
fendants was required to cease and de- 
sist from certain alleged violations of 
Jaw ag found and described in said re- 
port and to divest itself of capital stock 
of The Wheeling and Lake Erie Railway 
Company in such manner as might be 
approved by the Commission within 
ninety (90) days from said date, and 


All Shares Delivered 
To Allegheny Corporation 
Whereas, each of said defendants, The 


Baltimore and Ohio Railroad Company 


and The New York Central Railroad 


Company, on or prior to March 1, 1929, 


sold and delivered all shares of stock of 
The Wheeling and Lake Erie Railway 
Company owned by it to said Alleghehy 
Corporation, which is a corporation of 
the State of Maryland having an office 


and place of business at Cleveland, Ohio, 


and : 
Whereas, on April 15, 1929, the said 
The New York, Chicago and St. Louis 
Railroad Company, which is a consoli- 
dated corporation of the States of New 
York, Pennsylvania, Ohio, Indiana and 
Illinois, engaged in interstate commerce, 
filed with the Interstate Commerce Com- 
y mission its application under paragraph 
(2) of-Section 5 of the Interstate Com- 
merce Act for approval and authorization 
of the acquisition by it of control of said 
The Wheeling and Lake Erie Railway 
Company, hereinafter sometimes re- 
ferred to as the “Wheeling,” by the pur- 
chase of capital stock and in any other 


manner not involving consolidation into 


a single system for ownership, and the 
operation of the controlled lines as part 


of the Nickel Plate’s system of railways, 


and 

Whereas,. on the same date, to-wit, on 
April 15, 1929, the Nickel Plate also 
filed its petition with the Interstate 
Commerce Commission praying: (1) That 
said report and said order in Docket No. 
21012 (Sub-No. 2) be vacated and set 
aside, and (2) That following the hear- 
ing and determination of said applica- 
tion’ the Interstate Commerce Commis- 
sion make such report and order in said 
Docket No. 21012 (Sub-No. 2) as might 
then, appear to be appropriate, and 

Whereas, said application of the Nickel 
Plate for authority to acquire stock con- 
trol of the Wheeling has not yet been 
heard or determined, and 

Whereas, by its orders of June 10, 
1929, the Interstate Commerce Commis- 
sion amended its said orders of March 
11, 1929, by striking therefrom the 
words. “within 90 days from the date 
hereof” and by inserting in place thereof 
the words “within 120 ‘days from the 
date hereof,” and providing that in all 
other respects said orders of March 11, 
1929, shall be and remain in full force 
and effect, and, by its orders of July 10, 
1929, the Interstate Commerce Commis- 
sion further amended its said orders of 
March 11, 1929, as amended by its said 
orders of June 10, 1929, by striking 
therefrom the words. “within 120 days 
from the date hereof” and by inserting 
in place thereof the words “within 150 
days from the date hereof,” and provid- 
ing that in all other respects said orders 
of March 11, 1929, shall be and remain 
in full force and effect, and 

Whereas, without admitting that there 
is any illegality in the holding of any 
of said stock of the Wheeling covered 
by any of said orders, the Nickel Plate 
is desirous of complying and securing 
compliance with all of said orders, and 
to that end has requested the Allegheny 
to join with it in this agreement, and 

Whereas, this agreement, when ap- 
proved by the Interstate Commerce 
Commission, will be and be deemed to 
be a complete compliance with and satis- 
faction of said orders; 


Right to Vote Stock 


To Be Vested in Trustee 

Now, therefore, each depositor agrees 
with the other depositor above named 
and with the successors of each de- 
positor and with the Trustee, and the 
Trustee agrees with each of the de- 
positors and their successors as follows: 

Article 1—In compliance with the said 
orders of the Interstate Commerce Com- 
mission, and for the purpose of vest- 
ing in the Trustee, immediately after the 
adjournment sine die of the annual meet- 
ing of the: stockholders of the Wheel- 
ing for 1929, the right to vote thereon 
for the term and upon the terms and 
conditions stated in this agreement, the 
Nickel Plate hereby agrees to transfer 
or cause to be transferred, effective im- 
mediately after said adjournment sine 
die, to FE. R. Fancher, as Trustee, shares 
of the capital stock of the Wheeling as 
follows: 38,398 shares of prior lien 
stock, 4,933 shares of preferred stock, 
56,000 shares of common stock. 

The existing certificates for said stock 
shall be surrendered and cancelled and 
certificates therefor shall be issued to 
y 


e> 


The | 


Are Presentep HereIn, Breina 
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the Trustee, in which certificates it shall 
appear that the same are issued pur- 


| Trustee as owner. of such stock in the 
proper books of the Wheeling. 

Article 2.—In compliance with the said 
orders of the Interstate Commerce Com- 
mission, and for the purpose of vesting 
in the Trustee, immediately after the 
adjournment sine die of the annual meet- 
ing of the stockholders of the Wheeling 
for 1929, the right to vote thereon for 
the term and upon the terms and condi- 
tions stated in this agreement, the Al- 
|\legheny hereby agrees to transfer or cause 
to be transferred, effective immediately 
after said adjournment sine die, to said 
Trustee, subject to existing pledges and 
trusts, shares of the capital stock of the 
Wheeling as follows: ¢ 


Subject to collateral trust imdenture 
from Allegheny Corporation to Guaranty 
Trust Company of New York, Trustee, 
dated February 1, 1929, securing $35,- 
000,000 of Fifteen-year Collateral Trust 
Convertible 5 per cent bonds: 52,295 
shares of Prior Lien Stock, 7,867 shares 
of Preferred Stock, 91,000 shares of Com- 
mon Stock. 

Subject to collateral trust indenture 
from Allegheny Corporation to Guarant-’ 
'Trust Company of New York, Trustee, 
{dated June 1, 1929, securing $25,000,000 





of Twenty-year Collateral Trust Con- | 


vertible 5 per cent bonds: 24,000 shares 
of Prior Lien Stock, 21,000 shares of 
Common Stock. 

Unpledged: 500 shares of Prior Lien 
Stock, 2,000 shares of Preferred Stock. 

The existing certificates for said stock 
to be transferred by Allegheny Corpo- 
ration shall be surrendered and cancelled, 
and stock certificates therefor shall be 
issued to the Trustee in which stock cer- 
tificates it shall appear that the same 
are issued pursuant to this agreement, 
and that fact shall also be noted in the 
entry of the Trustee as owner of such 
stock in the proper books of the Wheel- 
ing. 

The Trustee shall deposit, endorsed in 
blank or with stock powers attached, 
with Guaranty Trust Company of New 
York, Trustee, as aforesaid, such new 
stock certificates issued in respect of the 
stock covered, respectively, by the said 
collateral trust indenture dated Febru- 
ary 1, 1929, and the said collateral trust 
indenture dated June 1, 1929, as afore- 
said, the same to be held by said Guar- 
anty Trust Company of New York, as 
Trustee, subject to all of the provisions 
of said collateral trust indentuygs, but 
otherwise the voting power of sal 
is to bé exercised by the Trustee under 


from either of said trust indentures to 
the 
order, to deliver and deposit with the 
Trustee hereunder certificates of said 
stock for deposit under this agreement. 


Triistee Is Restricted 
In Voting. of Stock 


+ 


suant to this agreement, and that fact | 
shall also be noted in the entry of the | 


stock | 
this agreement, and said Guaranty Trust | 
Company, Trustee, is hereby authorized | 
and directed, upon release of said stock | 


Alleghany Corporation, or on its| 





sited in Trust 


Trustee Authorized 
To Vote All Shares 


Restrictions Confined to Prohi- 
bition of Any Voice in Con- 
solidation Proposals. 


signed by the Trustee which shall be 
transferable without limitation except 
that transfers shall be made only upon 
the books of the Trustee.. The trans- 
feree of any such certificate of deposit 
duly endorsed by the depositor and prop- 
erly witnessed shall be entitled, upon the 
surrender of the same to the Trustee, 
to receive a, new certificate or certifi- 
cates of deposit, for the same number 
and kind of shares and subject to the 
same terms and conditions as the sur- 
rendered certificates of deposit, in the 
name of such transferee or his nominee, 
who shall thereafter be deemed a de- 
positor and shall thereafter be entitled 
to the same rights and privileges and 
| subject in every way to this agreement 
as fully as the original depositor. 

The registered holder for the time 
being of any such certificate of deposit 
shall be treated for all purposes as the 
absolute owner thereof, and the Trustee 


the contrary. All dividends on any of 
the stock at any time trusteed or de- 
posited hereunder when received by the 
trustee shall be promptly distributed 
| (subject to retention of the Trustee’s 
|compensation, expenses and advances 
and indemnity for liabilities as pro- 
vided in Article 8 of this agreement) 
to the holders of certificates of deposit 
representing the stock on which such 
dividends are paid, of record -as of the 
same date as the dividend date of the 


ceived. 
Article 8. The Trustee hereby accepts 
the trust and assumes the duties hereby 


the following terms 
to-wit: 

(a) The recital.of the facts herein 
contained shall be taken 2s statements 
made by the depositors and shall not 


be construed as made by the Trustee. 
Trustee Allowed 


Reasonable Compensation 

| (b) The Trustee shall be allowed 
| reasonable compensation for his services 
and proper advances for expenses and 
liabilities necessarily and reasonably in- 
curred in connection with his duties 
under this agreement, and such compen- 
sation and advances for expenses and 


tors or retained from dividends before 
distribution by the Trustee. The Trustee 
shall not be responsible for acts.done in 
| good faith and shall be entitled to rely 
| and act upon opinion of counsel, and the 
| Trustee may employe any persons or cor- 
| porations deemed necessary by him in 
the discharge of the duties of this trust 
and shall not be responsible for the acts 
of such persons or corporations selected 
|by him in good faith. The determina- 





shall not be affected by any notice to! 


stock upon which the dividends are re-| 


created and imposed upon him only upon | 
and _ conditions, | 


liabilities shall be made by the. deposi-' 


Article 3.—The Trustee shall be en- | tion by the Trustee of anything in re- 
titled, and it shall be his duty, either | spect of the subject matter of this trust 
in person or by,.proxy, with full power | in which he is given power or ‘authority 
of substitution, to vote or cause to be | shall be valid as between the Trustee and 
voted, or to consent in respect of, said depositors. 
shares of Wheeling, unless otherwise di- | (c) The Trustee may own stock or se- 
rected by a court of competent jurisdic- | cyrities of the Wheeling or certificates 


tion, provided, however, that the Trustee 
shall not vote or consent, in respect of 
any such shares, for any acquisition of 
control by the Nickel Plate, the Balti- 
more and Ohio Railroad Company and/or 
The New York Central Railroad Com- 
pany of the Wheeling, except as may be 
permitted or authorized by the Interstate 
Commerce Commission or required by a 
court of competent jurisdiction. 

Article 4.—This agreement and the 
trusts hereunder shall continue, subject 
to the limitations prescribed by the laws 
of Ohio now or hereafter in force, un- 
less and until there shall happen one of 
the following events, to-wit: 

(a) An approval or authorization by 
the Interstate Commerce Commission of 
the acquisition of control by the Nickel 
Plate of the Wheeling. 

(b) The authorization or approval by 
the Interstate Commerce Commission of 
the acquisition of control of ,the Nickel 
Plate and of the Wheeling in the same 
system. 

(c) Termination of the agreement at 
the request of the holders of record of 
certificates of deposit issued and out- 
standing hereunder representing a ma- 
jority of the total number of shares then 
deposited and trusteed hereunder, and 
with the approval of the Interstate Com- 
merce Commission. 

(d) Sale or transfer by a depositor or 
depositors and release from the terms 
of this agreement of all of the stock de- 
posited or trusteed hereunder to any per- 
son or corporation with the approval of 
the Interstate Commerce Commission. 


Stock Is Removable 
From Trust by Sale 


Article 5.—All or any part of the de- 
posited or trusteed stock may be sold or 
transferred by a depositor and released 
from the terms of this agreement when 
such sale or transfer is made: 

(a) To a bona fide purchaser or trans- 
feree other than the Nickel Plate, the 
Baltimore & Ohio, or the New York Cen- 
tral, whom the Interstate Commerce 
Commission may find not to be controlled 
by or controlling any of said: companies 
and not acting in conjunction with any 
other person or corporation with a pur- 
pose to effect such control, or 


(b) To any person or corporation 


whatsoever with the approval of the In- | 


terstate Commerce Commission, 

When such sale or transfer of all or 
any part of the deposited or trusteed 
stock is so made the Trustee shall by ap- 
propriate instrument release such stock 


from the terms of this agreement and, | 
is on deposit with the| 


if such stock 
Trustee, have properly assigned and de- 


livered to the purchaser or his nominee | 


a certificate for such stock upon sur- 
render to the Trustee of a properly en- 
dorsed certificate or certificates of de- 
posit representing such stock, provision 
for the issuance of which certificates of 
deposit is ‘hereinafter made, 

Article 6. It is distinctly understood 
and agreed that nothing in this agree- 
ment nor in any action taken hereunder 
shall be or be constructed as an admis- 
sion by either the Nickel Plate of the 
Allegheny Corporation that the Wheel- 
ing stock covered by this agreement or 
by the said orders of the Interstate Com- 
merce Commission is illegally held. 

Article 7. Each depositor, in place of 
the stock deposited or trusteed by it, 
shall receive from the Trustee appro- 
priate certificates of equitable ownership 
to be designated certificates of deposit 





|of deposit issued hereunder to the same 
| extent and in the same manner as though 
|he were not Trustee hereunder. The 
| Trustee shall not be disqualified from 
| holding any one or more of the several 
| positions with the Wheeling as follows: 
| director, officer, agent, counsel or em- 
| ploye. 

| (d) The Trustee shall have alien upon 
| the corpus of the trust estate for rea- 
| sonable expenses incurred in the admin- 
|istration thereof, counsel fees incurred 
|and compensation for the performance 
|of his duties hereunder, and for reim- 
bursement or indemnification against any 
| liabilities or obligations paid or incurred 
{by him. 

| (e) The Trustee shall annually within 
sixty days after the close of each calen- 
|dar year and also within sixty days af- 
jter his resignation or discharge or the 
| termination of this agreement, or oftener 


}in his discretion, render an account, show- | 


|ing all moneys received and disbursed by 
|him during such accounting period, and 
| the Trustee shall not be liable or be com- 
pelled to make any prior or other ac- 
| counting. The Trustee shall promptly 
‘mail to the holders of record of certiti- 
jcates of deposit issued and outstanding 
jhereunder a statement of such account. 
Such accounts when so rendered and 
{mailed shall be final and binding and 
conclusive upon all parties having any 
|interest herein, and thereupon the Trus- 
|tee shall have no other accountability 
{concerning matters mentionel in said ac- 
count in so far and as to so much thereof 
as shall not be specifically contested by 
said certificate holders by notice in writ- 
ing delivered to the Trustee within thirty 
days after the mailing of such notice. 
The Trustee shall keep such accounts on 
file in his office open to the inspection, 
at all reasonable times, by the holders 
or record of certificates of deposit. 

(f) The Trustee may resign and dis- 
charge himself of the trust hereby 
created upon 30 days’ written notice to 
(1) the Interstate Commerce Commis- 
sion, (2) the holders of. record upon the 
books of the Trustee of the certificates 
of deposit, mailed as to (2) to the ad- 
dresses shown upon the books of the 
Trustee. 


or other disability of the Trustee, a suc- 
cessor Trustee shall be appinted in the 
manner foliowing, t@-wit: 

The holders. of record of certificates 
|of deposit representing a majority of 
the total number of shares then deposited 
and trusteed hereunder shall appoint, 
by a written instrument delivered to the 
Interstate Commerce Commission, a per- 
}son for the position of Trustee, who 
shall be independent of any control by 
the Nickel Plate, The Baltimore and 
Ohio Railroad Company, or The New 
York Central Railroad Company, and 
who shall be approved by the Commis- 
sion. 

The certificates of deposit for Wheel- 
ing stock of any class or character at 
the time deposited or trusteed hereun- 
der shall be entitled to one vote for each 
share of stock represented thereby upon 
the appointment of such successor Trus- 
tee, or for any other purpose for which 
action of certificate holders is provided 
under this agreement. 
successor is not so chosen withir. 30 days 
from the date of his resignation, the 
Trustee may appoint, as successor Trus- 
tee, any person approved by the Commis- 
sion who is independent of control by 
the Nickel Plate, The Baltimore and Ohio 





In the event of the death, resignation, | 


In the event his | 





As Aid to American 


Commerce Studied 


Shipping Board Discusses 
Advantages and Disadvan- 
tages of System Popu- 

’ lar in Europe. 


| 


The main argument for the establish- 
ment of free ports or foreign trade zones 
is that they build up a merchant marine 
by aiding in the development of com- 
merce in consignment and transshipment 
goods, it is stated by the Shipping Board 
as a result of an investigation of free 
ports in various parts of the world. 

Publication of the results of this in- 
vestigation, made with the ‘help of the 
Board of Engineers for Rivers and Har- 
bors of the Department of War and the 
consular officers of the Department of 
State, was announced, August 1, by the 
Shipping Board. 

Conditions in Europe. 


reveals that the advantages of such ports 
will be lost if there are too many com- 
peting with one another. The Board 
advises that, in the event Congress au- 
thorizes free ports, investigations should 
be made jointly by the Department of 
War and the Shipping Board to deter- 
mine the best locations and probable 
sizes for the ports. 

Following is the statement in full text: 

For several years the question of es- 
tablishing foreign trade zones or so- 
called “free ports” at ports of entry in 
the, United States has been discussed 
with increasing interest by the shipping 


end have been introduced in Congress. 
The pending Tariff bill may provide the 


that free ports or foreign trade zones 


shipping. 
Free Ports Are Surveyed. 
Because of the widespread interest 
commerce, boards of trade, port commis- 
|sions, and other port bodies, Chairman 
O’Connor, of the Shipping Board, some 
time ago caused an investigation to be 
made of the entire subject, in order to 
enable those interested to determine 
whether or not it would be advisable to 
establish foreign trade zones in the 
United States. 








Railroad Company, or The New York 
Central Railroad Company. 
Quedruplicate originals of the instru- 
ment of appointment shall be furnished 
to the 6ld and new Trustees and filed 
with the Interstate Commerce Commis- 
sion and in the office of the Secretary of 
\the Wheeling. Any such successor Trus- 
tee shall execute, acknowledge and de- 
liver (a) to the Interstate Commerce 
Commission, (b) to the Secretary of the 
Wheeling, and (c) to the old Trustee, 
an instrument accepting such appoint- 


cessor Trustee, without any further act, 
deed or conveyance, shall become vested 
|with all the trust estate and the rights, 
powers, and duties of his predecessor in 
the trust hereunder, and upon the death, 
resignation, or other disability of any 
|suecessor Trustee his successor. Trustee 
shall be appointed in like manner and 
shall succeed to the trust estate and like 
rights, powers, and duties under, this 
agreement. 

Article 9.—Upon the termination of 
this agreement for any reason .all de- 
posited or trusteed stock shall be re- 
leased from the terms hereof and certifi- 
jeates for the Wheeling stock then on 
deposit with the Trustee shall be trans- 
ferred, respectively, to the holders of 
certificates of deposit herein represent- 
ing such stock, upon the surrender of 
the certificates of deposit, or to their 
nominees, respectively. 

Article 10.—A duplicate original of 
this agreement shall be filed in the office 
of the Secretary of the Wheeling, and a 
record of the appointment of any suc- 
cessor Trustee shall in like manner be 
filed in the office of the Secretary of the 
Wheeling. 


|Modification of Trust 
Subject to Approval 


Article 11. This agreement may be 
from time to time modified in such man- 
ner as may be agreed upon by the hold- 
ers of record of certificates of deposit 
issued and outstanding hereunder rep- 
resenting a majority of the total number 
of shares then deposited and trusteed 
hereunder and with the approval of the 
Interstate Commerce Commission. Such 
agreement for modification may be mani- 
fested by a written instrument signed by 
such holders and filed with the Trustee, 
whereupon the modifications shall be- 
come effective upon the terms and at the 
time set forth therein and as approved 
by the Interstate Commerce Commis- 
sion. ‘¢ 

Article 12. This agreement shall not 
become effective unless and until it shall 
have been approved and accepted by the 
Interstate Commerce Commission as a 
complete satisfaction and discharge of 
and compliance with all of its orders and 
requirements in said Dockets Nos. 21012, 
21012 (Sub. No. 1), and 21012 (Sub. No. 
2). Provided, however, it is understood 
and agreed— 

(a) That such approval and acceptance 
by the Interstate Commerce Commission 
| Shall be without prejudice to its further 
| jurisdiction in said cases, and 
(b) That this agreement may be 
| terminated by the Interstate Commerce 
| Commission upon the happening of the 
combined events as follows: 

(1) the Commission should finally de- 








| termine that the acquisition of control | arte 
|Naval and aviation branches, should be | 


by the Nickel Plate of the Wheeling is 
not in the public interest, and 
(2) the Commission should finally de- 


| 
the Nickel Plate and of the Wheeling in 
| the same system is not in the public 
| interest, and 

(3) Within one year after the happen- 
ing of said events (1) and (2) the trusts 


arising under this agreement shall not 
| have been terminated, by the sale or 


| transfer of the stock deposited or 
trusteed, or otherwise, 
and thereupon the Commission may 


enter such order, in the premises as may 
then under the law be proper. 

| In witness thereof, the parties hereto, 
thereunto duly authorized, have executed 
ee instrument the day and date afore- 
said. 

(Signed) E. R. Fancher, Trustee; The 
New York, Chicago & St. Louis Railroad 
| Company, by W. L. Ross, president; Al- 
legheny Corporation, by 0. P. Van Swer- 





ingen, president. Attested: George S. 
Ross, Secretary; John Connell, Assistant 
Secretary, 


An analysis of the situation in Europe! 


public, and various bills looking to this | 


necessary legislation if Congress decides | 


would benefit American commerce and 


manifested in the idea by chambers of | 


The results of the in- | 
vestigation have just been published in! 


ment hereunder and thereupon guch suc- | 


termine that the acquisition of control of| 
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d__ | Value of Free Ports ‘Arguments for Inclusion of Cities 
_ On Air Mail Routes of West Are Heard 





| 
'Present Ser 


mental Committ 


Arguments designed to bring about 
|the inclusion of various cities in the pro- 
| posed new air mail routes from New 
| York to St. Louis, and St. Louis to Dallas 
land Fort Worth, Texas, were heard Au- 
| gust 1 by the members of the Interde- 
| partmental Committee on Airways. Sev- 
‘eral witnesses stated that the present air 
mail service from the West into New 
| York was inadequate and letters were 
jarriving late. 

‘Senators Connally (Dem.) and Shep- 
pard (Dem.), of Texas, spoke in behalf 
jof the route through that State and Sen- 
ator Thomas (Dem.), of Oklahoma, fa- 
fvored a route through Oklahoma City 
land Tulsa. 
| Representatives Speaks (Rep.), of Co- 
lumbus, Ohio, and Hess (Rep.),of Cin- 
cinnati, Ohio, urged routing the line 
through Ohio and Mr. Hess read a let- 
ter from the Speaker of the House, 
!Nicholas Longworth, telling of advan- 
tages offered by Cincinnati. 

Representatives McClintic (Dem.), of 
Snyder, Okla., and Ludlow (Dem.), of 
\Indianapolis, Ind., spoke in behalf of 
|their states and Representative Manlove 
'(Rep.), of Joplin, Mo., asked that his 
city. be included. 

Representative Cochran (Dem.), of St. | 
Louis, Mo., asked that St. Louis be placed 
on the route. Others who represented the 
city were the mayor, Walter J. Neun, 
O. M. Atterbury of the Federal Reserve 
Board, and Walter Wisenberger, presi- 





or Free Ports.” 

The Bureau of Operations of the Ship- 
ping Board was assisted in making the 
investigation by the Board of Engineers 
for Rivers*and Harbors of the War De- 
partment and by the Consular Service of 
the State Department. 

Study of Conditions in Europe. 

The first part of the volume consists 
of an analysis of the various reports 
submitted by. the State Department on 
the principal free ports of Europe, with 
special reference to the advisability of 
establishing such ports or zones in this 
country. An effort has been madé to 
show the effects produced by these ports 
or zones on shipping and terminal fa- 
cilities abroad, in order to furnish a 
basis for judgment as to whether, in 
event they are established in the United 
— the same results may be looked 
or. 

The report points out that, while the 
| geographical and economic position of 
; the United States is not analogous to 
that of nowwhern Europe, where the free 
| port has proved most successful, there | 
| is nevertheless a possibility that free | 
| ports or foreign trade zones, properly | 
located in some of the existing ports of | 
the United States, might haye a stimu- | 
| —- effect'on port growth and foreign 

rade, ’ 


| 





Advantages Are Set Forth. 


The volume shows that the main argu- 
| ment in favor of free ports is that they 
| would aid in the development of trans- 
| shipment and consignment trade, and 
| would thus build up the merchant ma- 


| claimed, come about as the result of the | 
| elimination of customs dues and regula- 
tions in the defined zone which consti- 
| tutes the free port. Towage, moorage, | 
| dockage, demurrage, harbor dues, port 


| warden’s fees, and similar charges would | 


|rine, all of which benefits would, it is|t® 


vice to New York Is Inadequate, Interdepart-| 


ee Is Informed. 





dent of the Chamber of Commerce. 

Raymond Kenny of the Pittsburgh 
Chamber of Commerce spoke in favor of 
that city. Philadelphia was represented 
by H. H. Horton. 


The Inter-Departmental Committee on | 
Irving | 


Airways is composed of W. 
Glover, Second Assistant Postmaster 
General; Chase C. Gove, Deputy Second 
Assistant Postmaster General, and E. B. 
Wadsworth, superintendent of Air Mail 


Service, representing the Post Office De-| 


partment, and William P. McCracken, 
jr., Assistant Secretary of Commerce 
for Aeronautics; F. C. Hingsburg. Chief, 
Airways Division; and Harry H. Blee, 
Chief, Airports Division, representing 
the Department of Commerce. 

Paul Henderson, former 
Postmaster General and present execu- 
tive vice president of the National Air 
Transport Company, gave the actual 
time of arrival of the mail over a period 
of almost two months, indicating that 
the percentage of time that it was late 
was not as large as Mr. Wisenberger 
had stated. 

Fred C. Connally, secretary of the 
Chamber of Commerce of Columbus, 
Ohio, appeared in behalf of that city. 

William F. Centner, formerely of the 
Breau of Aeronautics, and present su- 
perintendent of the Columbus Municipal 
Airport, urged. the routing of the new 
line through that city, describing the new 
airport. 

The Dayton Chamber of Commerce 
presented a representative who told of 
the advantages of that city. C. L. Hand 
of Indianapolis said 50 letters were sent 
to New York by the present air mail 
service and none arrived ahead of the 
train. 

The State of Oklahoma, Oklahoma 
City, and Tulsa were represented by 
Charles H. Hopkins, of the Oklahoma 
State Chamber of Commerce. He de- 


| scribed Oklahoma’s “well-developed pro- 


gram of aviation” and expressed the hope 
that Oklahoma would be connected with 
the east through St. Louis and the west 
coast by Dallas and Fort Worth. He 
stated that connection through thdse 
cities would mean overnight connection 
with both New York and California. 
Data concerning the proposed route was 
submitted by Mr. Hopkins. 

H. Weir Cook told of the weather ad- 
vantages of a route through Indianapo- 
lis. William Holden, vice president of 
the Tulsa Chamber of Commerce, de- 
scribed the commercial advantages of 
Tulsa. 


The President’s Day 


at the Executive Offices 
August 1, 1929. 








10 a. m.—H. P. Bester, a member of 
the Federal Farm Loan Board, called to 
discuss matters in the Bureau. 

10:30 a. m.—E. C. Mahan, President 


|of the National Coal Association, called 


to discuss general conditions in the bitu- 
}minous coal industry. 

| -ll a. m—F. W. Pichard, of Wilming- 
n, Del., called. Subject of conference 
not announced. 

11:15 a. m.—Henry C. MacLane, 
American Administrative Commissioner 
of the International Chamber of Com- 
merce at Paris, called. Subject of con- 
ference not announced. 





| not be affected. | 
| Analysis given of the free port situa- | 
| tion in Europe indicates that an exces- | 
|sive number of competing free ports in| 
the same trade area generally tends to 
| defeat the purpose for which they have 
been established. The report therefore 
| suggests that if Congress should author- 
ize the establishment of free ports in 
this country, it might be well at the same 
time to provide for preliminary investiga- 
tions, to be conducted jointly by the 
Shipping Board and War Department, in 
order to determine the location and per- 
|haps the size of the various free port 
areas, 


Strategic Trade Points. 


at strategic trade points, due regard be- 
ing had to the natural flow of commerce, 
| the port’s advantages with respect to the 
; concentration and transshipment of prod- 
ucts of foreign origin, and the proper co- 
ordination of rail and water traffic. 
Copies of the new volume, which fills 
a long-felt need for authentic and de- 
tailed information on the subject, may 
be obtained from the Shipping Board, the 
War Department, or the Government 
Printing Office, Washington, D. C., for $1. 


Recommendations Made 
To Improve Naval Reserve 


[Continued from Page 1.) 
sonnel. During the calendar year, 1928, 
jan everage of 43.5 per cent of the F-1 
|men dropped out of the organization, the 
|report stated. 
|, Instruction of officer personnel requires 
more attention, the report recommended. 
One of the 13 suggestions offered by the 
Inspection Board was that correspondence 
courses be taken by all officers.. In re- 
gard to the subject of officers, the report 
also declared that there were many men 
whose general efficiency was low and 
others, including veterans of the World 
| War, who were too old. 
| The necessity of awakening a com- 





|munity interest in the Naval Reserve ; 


|division was pointed out. Units sup- 
|ported by a high local interest refiected 
'a high morale and effi¢iency, it was ex- 
| plained, 

| The headquarters divisions, both in the 


jabolished, it was recommended. 

Many of the divisions, the report 
stated, are unbalanced as to ratings. 
| Some of those holdings ratings are un- 
| qualified for them by education or train- 
jing. Consideration should be- given, it 
| was suggested, to enlisting men whose 
trade, occupation, or other civil experi- 
ence fitted them to handle the job as- 
| signed them, 


| Inspection Board included the following: 
That two-division battalions be abol- 
|ished; that for divisions the majority of 
| whose crews could not sail in the sum- 
mer months, facilities be provided so 


| they could take their cruises at other | 


| times of the year; that all divisiong of 
'a battalion cruise on the same type of 
vessel; and that aviation divisions be 
| filled to their peace time strength before 
|additional divisions are organized. 

| (The full text of the section of the 
‘report relating to general conditions in 
the Naval Reserve. units will be’ pub- 
|lished in the issue of August 3). 


These should in all cases be established | 


Other recommendations made by the | 


12 m.—Brig. Gen. Frank T. Hines, 
Director of the United States Veterans’ 
Bureau, called to. discuss problems of 
the Bureau. 


12:30 p. m.—The Guatemalan Min- | 
\ister, Dr. Don Adrian Recinos, called to 
| present 


Col. 
of Guatemala. 


Miguel Garcia Granados, 


retarial staff and in answering mail cor- 
respondence. 


YEARLY 


Assistant | 


Remainder of Day: Engaged with sec- | 
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Radio Commission 


Short Wave Stations. 


Point-to-point Service Pro- 
posed; Applications Are 
Filed for Aviation 

| . Channels. 


The Intercity Radio & Telegraph Com- 
pany has filed with the Federal Radio 
Commission an application for a con- 
|struction. permit for new station to be~ 
employed in combining its public point- 
to-point and general coastal service at 
Marquette, Mich. 
| The Commission at the same time an- 
nounced the receipt of three other ap- 
plications involving short waves. Nine ~ 
applications for modification of station 
|licenses were received. The announce- 
ment by the Commission follows in full 
text: 

Construction: Intercity Radio & Tele- 
|graph Co., Rockefeller Blvd., Cleveland, 
| Ohio. Application for new construction 
;permit requests 4,116, 425, 8,630, 454, 
|410, 171, 165 kilocycles and 1 kilowatt 
|for the purpose of combining public 
| point-to-point and general public coastal 
|service, at Marquette, Mich. 
| Aviation Licenses Asked. 

License: Universal Aviation Corpora- 
| tion, Boatman’s Bank Bldg.,. St. Louis, 
|Mo. Application for new station license, 
| airplane NC-800-E, using one channel in 
| 2,300 kilocycle band, one channel in 
| 2,600 kilocycle band and 100 watts power. 
| Colonial Air Transport Inc., 270 Madi- 
|/son Ave., New York City. Application 
| for new radio station license on airplane 
| NC-9745, for experimental frequencies 
j}assigned to aircraft (power not re- 
| quested). 
| Broadcasting applications: 
| ‘Station WEEI, The Edison Electric 
| Illuminating Company of Boston, Bridge 
Street, Weymouth, Mass. Application 
for radio station license covers construc- 
tion permit issued February 19, 1929, for 
590 kilowatt, unlimited time of opera- 
tion. 

Station WCOH, Weschester Broadcast- 
ing Corp., Greenville, New York. Appli- 
cation for modification of station license 
requests the authority. to move studio 
location only. ; 

Station WOL, American Broadcasting 
Co., 1111. H. Street, N. W., Washington, 
|D. C. Application for radio broadcast- 
|ing construction permit requests the au- 
thority to install new equipment only. 

Station WRVA, Larus Bros. Co., Inc., 
Richmond, Va. Application for radio 
station license covers construction per- 
mit issued May 3, 1929 for 1,100 kilo- 
cycles, 5 kilowatt, unlimited time of oper- 
ation. 

Station KGFF, KGFF Broadcasting 
Co., Alva, Okla. Application for radio 
|station license covers construction per- 
mit issued for the removal of transmit- 
ter and studio. 

Station KTBS, S. .R. Elliott & A. C. 
|Steere; 138 Plot, Dixie Gardens (7% 
|miles south of Shreveport) Shreveport, 
La. Application for radio broadcasting 
station construction permit requests per- 
mission to install new equipment and an 
|increase in power from 500 watts to 1 
kilowatt. 

Station KTSM, W. S. Bledsoe and W. 
|T. Blackwell, 103 South El Paso, El Paso, 
|Tex. Application for radio station ti- 
cense covers construction permit for 
1,310 kilocycle, 100 watts. 

Station WKBF, Indianapolis Broad- 
' casting Inc., 902,N. Meridian Street, Indi- 
| anapolis, Ind. Application for consent 
to voluntary assignment requests the 
authority to transfer the license of Noble 
|B. Watson to the above-named applicant. 
| Station KGKX, C. E. Twiss and F., 
McCann, Sandpoint, Idaho. Application 
for radio station construction permit re- 
quests permission to install new equip- 
;ment, increase in power from 15 watts 








|to 100 watts and more night hours of 
operation, 
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Cotton 


Of Sea Island Cotton Said to Depend U ponPrompt Publication 


In South Is Planned 


Success of Pima Type Since 

Introduced in United States , 

. Is Pointed Out by Agri- 
culture Department. 


; 


{Continued from Page 1.) 


caused by insects carrying pollen from | 
one varicty to another. ; 

In the discussion concerning pima eot- 
ton, the Department pointed out that | 
about one-third more pima cotton is be- | 
ing planted in Arizona this year than was 
planted last year. The Department | 
stated that pima cotton commands a pre- | 
mium on the Liverpool market. 


The Department also pointed out that 
the method of grading cotton now in 
vogue is nonsensical. It is graded, the 
Department explained, by having a 
grader pull it apart in his hands. 


Also in mixed bales, the sample pulled 
from the bale is just as likely to be a 
more superior or inferior cotton than that | 
contained in the majority of the bale. 
It is nonsense, it was declared at the | 
Department, for mills to put in beauti- 
ful machinery, and have so little knowl- 
edge of their raw material. 


Appeal of Customs Ruling 
On Golf. Bags Approved | 


In a letter to the Assistant Attornev 
General at New York, made public Au- 
gust 1, the Commissioner of Customs, 
F. X. A. Eble, approved the former’s ac- 
tion in appealing to the Court of Cus- 
toms and Patent Appeals from a de- 
cision of the Customs Court relative to 
duty on golf bags. The Customs Service | 
held the bags dutiable at 40 per cent} 
ad valorem, but the court ruled them du- 
tiable at 30 per cent ad valorem. The 
full text of the letter follows: 


Receipt is acknowledged of your let- 
ter of July 19, 1929, inviting attention 
to a decision of the United States Cus- 
toms Court, T. D. 43394, in which cer- 
tain golf bags classified as dutiable at | 
40 per cent ad valorem under paragraph | 
+921 of the tariff act of 1922, were held 
to be dutiable at 30 per cent ad valorem 
under paragraph 1402 of the said act. 

The Department app-oves your action 
in filing, in the name of the Secretary 
of the Treasury, an application with | 
the United States Court of Customs 
and Patent Appeals, for a review of 
the said decision. 


Nature of Soil Is Factor 
In Character of Corrosion 


That the character of the soil largely 
determines the rate and character of 
corrosion is the conclusion reached by | 
the Bureau of Standards, Department of 
Commerce, as a result of its soil corro- 
sion investigation, it was stated August 
2. A report on the third group of speci- 
mens which were removed in 1928 after 
being buried approximately six years, 
will appear in a forthcoming number of | 
the Bureau’s Journal of Research, the 
statement added. Full text of the state- 
ment follows: 


In most soils, says the Bureau, the 
rate of corrosion seems to decrease with 
time. Only minor differences in rates 
of corrosion of different ferrous pipe 
materials have been observed, but it is 
believed that sufficient data are not now 
available to justify a comparison of ma- 
terials. Serious corrosion of lead was 
found in several soils. Additional speci- 
mens will be removed in 1930. 


Descriptions of the soils may also be 
found in the report which will give in 
addition to the data on specimens re- 
cently examined further information as 
to the chemical composition of the soils 
and materials tested. 


Treasury Sustains Method 
Of Taxing Window Glass 


[Continued from Page 1.) 
importers contending that the duty 
should be assessed upon the actual weight 
of the glass, 99 pounds per case, whereas 
duty was assessed, following T. D. 24643, 
on the basis of 104 pounds per case. The 
Court held that in view of the long con- 
tinued administrative practice following 
T. D. 24643 and its adoption by Con- 
gress, that the liquidation of the entry! 
on the basis of 104 pounds per case was 
correct and overruled the protest. 


You invite attention to the Depart- 
ment’s ruling which was circularized as| 
of September 22, 1925, that following 
decisions of the Board of General Ap- 
praisers holding that duty should be as- 
sessed on the actual weight of glass, that | 
the actual weight should be adopted as/ 
the basis for the computation of the duty. 

In view of the foregoing you inquire 
whether the Department’s instructions 
above referred to or abstract 8926 su pra 
should control in the assessment of duty 
on glass dutiable under paragraph’ 219 
of the tariff act. 

The Department is in receipt of a let- 
ter from the collector of customs at Los 
Angeles, through whose port the glass 
the subject of the decision of the Board 
of General Appraisers was imported, and 
he states that the entry covering this 
glass was imported in August, 1923, and 
the entry liquidated June 2, 1924, prior 
to the publication of Abstract 48654 and 
the issuance of the Department’s instruc- 
tions under date of September 22, 1925 
and therefore that there was no error 
in liquidating the entry under the in-| 
structions in T. D. 24643, as these instruc- | 
tions were in effect on the date of the | 
liquidation of the entry. 


I will state for your information in this | 
connection that the collector of customs 
at Los Angeles advises that the attorney 
for the importers filed an application for | 
a review of the Court’s decision, Abstract 
8926, the latter part of June, 1929. 

While the Court’s decision, Abstract 
8926, is in effect .a reversal of the posi- | 
tion taken by the. Board of U. S. General 
Appraisers in Abstract 48654 and the 
Department in its letter of September 22 | 
1925, Abstract 8926 is, nevertheless, the 
last announcement of the Customs | 
Court's position im regard to the classi- | 
fication of this glass and unless reversed, 
in the liquidation of entries covering 

lass duitable under paragraph 219, the 
epartment’s instructions in T. D. 24643 
should be followed, 


| 


|farmer and to the general public. 


include the department's cooperative €x-|send out several hundred thousand copies | competition from Germany in all dental 
tension service, publications, motion Pic-|of the Yearbook, which contains the an-|equipment and supplies, except dental 
}tures and exhibits, press and radio serv-/nual report of the Secretary of Agricul-| rubber, burrs, and plaster, and in these 
jices, weather forecasts, crop and mar-|ture to the President and numerous agri-| items Great Britain is making a strong 
ket reports and outlook reports, period- | cultural articles and statistics. Through | bid for the market. Germany’s strength 


| were donated to the states, from the sale 


| lished for the endowment of agricultural 


| Passenger 


Extent of Information Service Maintained by Government 
Declared to Be Enormous. 


By M. S. EESENHOWER, 
Director of Information, Department 
of Agriculture. 

It is not sufficiently recognized that the 
scientific research work carried on by 
the United States Department of Agrti- 


}culture depends largely for its value on) 


getting its results before the public. 
Research cannot be conducted efficiently 
in closed compartments, by scientists 
equipped with laboratory facilities but 
lacking facilities for communication with 
coworkers and with the public. Research 
done in the dark involves wasteful du- 
plication of effort, and languishes for 
want of the stimulus that discovery in 
one field should exercise on inquiry, in 
other fields. Without prompt publica- 
tion of research results, scientific inves- 
tigation drags, and at the same time 
fails to exert the influence it might exert 


‘on contemporary practice in the agri- 
}cultural and industrial arts. 


For this 
reason the department maintains an ex- 
tensive informational organization, which 
issues an immense amount of educational 
material, though it cannot handle all the 
official data avilable for publication. 
In a sense all the work of the United 
States Department of Agriculture is 
educational. Scientific research is con- 
ducted to lay a foundation for education 
in the production and use of agricultural 
commodities. Educational rather than 
punitive methods predominate in the 
department’s law-enforcement activities. 
Much space would be needed to trace all 
the ramifications of the department’s 
educational services, It must suffice here 


|to outline the principal channels through 


which information is conveyed tothe 
These 


icals, soil surveys, regulatory work, cor- 


tures by department members. 
Extension W ork 
Defined As Teaching 


Extension work is essentially teach-|Series of technical bulletins and in the} js still essentially a price market the 


ing. The departrnent’s extension service 
carries the results of research done in| 
the department to the States, where the| 
material is correlated with research data| 
obtained by State experiment stations| 
and State agricultural colleges. Exten-| 
sion specialists carry the combined fed-| 
eral and State research results direct to 
farm men and women in the counties,! 


where it is adapted to local farming| progress in agriculture is communicated | Prepared and checked as any other of 
Through its contacts with| to practical farmers and to the general | the published material. 


conditions. 


State agricultural colleges and local | 


county extension organizations, the ex-|to these publications by farmers can be| Work a circulation vastly greater than} 
tension service of the United States De-| gained from the fact that in 1929 the|could be obtained by any other means. 


partment of Agriculture all| 


parts of the country: 


reaches 


1914, a cooperative extension 
with a nation-wide organization was set) 


up for the promotion of rural education.|1929 mimeographed and multigraphed| Agriculture articles each week to daily 
It was said in Congress at the time that | material issued totaled more than 52,-| newspapers having a total circulation of 


knowledge available in the United States 
Department of Agriculture and in State 
agricultural colleges and experiment sta- 


tions was 25 years in advance of the| diet and household subjects generally are | 


practices commonly followed. by farm 
people. Accordingly, provision was 
made for county agricultural agents, 
home demonstration agents, amd_ boys, 
and girls’ club agents to conduct or su-| 
pervise practical demonstrations of the) 
latest and most successful farm and} 
home practices, 


tension work by passing the Capper- 
Ketcham Act, which authorized an 1n- 
crease in Federal funds for 1929 of $980,- | 
000 and in 1930 and thereafter of 
$1,480,000. 
Work Does Not 
Conflict With Colleges 
Educational work conducted through | 
the extension service does not conflict 
with agricultural teaching in schools 
and colleges. Agriculture and home} 
economics are taught in vocational 
schools to those who have time and op- 
portunity to attend regular classes. 
Special training is provided in the col- 
leges of agriculture for a limited num- 
ber of persons who intend to become 
teachers, experimenters, county agents, | 
or farmers. Necessarily the instruction 
thus provided can reach only a smal? 
percentage of people. The extension 
service reaches persons that usually can 
not be reached jn other ways. Vitally 
important in the extension scheme is the 
boys’ and girls’ 4-H Club work. The 
enrollment in 46,671 boys”? and_ girls 
clubs in 1928 was 270,534 boys and 393,- 
406 girls. Educational work done by the 
4-H clubs reaches the young people of 
the farm when their capacity for learn-| 
ing is at its height. : 
But systematic agricultural education | 
in the United States was well under way | 
long before the passage of the Smith- 
Lever Act im 1914. Congress established 
the United States Department of Agri- 
culture in 1862 and in the same year pro- 
vided an endowment for agricultural col- 
leges. Thus was laid the foundation for | 
a comprehensive and definite system of 
agricultural education. Under the Land 
Grant Act of 1862, large tracts of land 





of which permanent funds were estab- 


colleges. Other federal legislatiof ap- 
propriates annually to each of the states 
money to promote scientific research and 
to extend the results of such work to 
farmers and farm homemakers, The De- 
partment of Agriculture supervises the 
administration of these funds and is thus 
enabled to exercise a far-reaching In- 
fluence on agricultural-education policies. 





|cultural teachers, 
| educational workers, women’s clubs, gar- 


| ternational 
| American Royal Livestock Show, the Na- 


| hibits 


| partment 


jin the work of the department. The act 
of 1862 directed it “‘to acquire and to 
disseminate among the people of the 
United States information on subjects re- 
lated to the improvement of agriculture.” 


is as important as the acquisition of 
knowledge. Indeed, it would be idle to 
conduct research without communicat- 
ling the results. Research, from the be- 
|ginning, has an aducational object; it be- 
comes an educational force immediately 
its findings are published. 
|technically, research educates the spe- 
cialist or the educator. Presented popu- 
larly, it educates the practical man. All 


|partment of Agriculture are engaged to 


jemployes in Washington, 2,000 are as- 
signed to research work, and many other 
members carry on research work in the 
field. The research and educational 
|work of the department promotes the 
health, prosperity, and well-being of the 
general public as well as the progress of 
| agriculture. 





|Education Projects 


‘Are Fundamental 

| Publications issued by the department 
jhave great educational value. In the 
|fiseal year ended June 30, 1929, the de- 
partment distributed free approximately 
|33,000,000 bulletins, circulars, periodi- 


jcals, and other publications. It can not 
furnish free copies of all the publications 
|desired, because its printing funds are 
limited. But the Superintendent of Docu- 
|ménts sells millions of copies at prices 
barely covering the cost of printing. Sen- 


jators and Congressmen distribute the 
\department’s publications widely. They 


j\its publications the department’s re- 


|respondence with individuals, and lec-|search material, its practical reeommen-| tors: First, its policy of granting long- 


|dations to farmers, and its regulatory 
announcements receive nation-wide dis- 
tribution. Fundamental research done 
by the department is published in a 


Journal of Agricultural Research. 
These publications are educational for 
technicians, teachers, and students. 


Three Types 
Of Publications 


The department’s popular publications 
consist mainly of farmers’ bulletins, 
leaflets, and circulars, through which 


public. Some idea of the value-attached 


distribution of farmers’ bulletins to- 


| taled about 14,000,000 copies, an increase | service and in other divisions. of the De- 
Under the Smith-Lever Act of May 8,/of a million over the previous year. | partment c 
service} Much material, both technical and popu-| through the press. One press association | 


lar, is issued in mimeographed form. In 


000,000 pages. Technical instruction for 
farmers holds the largest place in the 
popular publications. Publications about 


in strong demand. Teachers use these 
publications as texts in school work, 
though this use is limited)for, economic 
reasons. ; 

Motion pictures made ih the depart- 
ment have considerable educational im- 
portance. Films have been made cov- 


In 1928 Congress indi-| ering 230 subjects of interest to farmers | 
cated its recognition of the value of ex-| and to the general public. These films| 


are mostly distributed through county 
extension agents, forest rangers, and 
field members of the department. Agri- 
ministers, and other 
breeders’ 


den 


clubs, associations, and 


| business men’s organizations use them. 


A film loan service is maintained, and in 
addition about 400,000 feet of depart- 


|ment films are sold outright each year. 


Probably 10,000,000 persons annually see 
one or more of the department’s educa- 
tional films. Considerable demand also 
exists for lantern slides to picture de- 


| sirable farm practices in detail. 


Exhibit Prepared 
|For Expositions 


Elaborate exhibits prepared in the de- 
partment are shown at fairs and ex- 
positions throughout the United States. 
Many important fairs, such as the In- 
Livestock Exposition, the 


tional Dairy Show, and others use ex- 
furnished by the department. 
Equipped with lights, sour.d, motion, and 


other devices, the exhibit has remarkable | 
| power to attract attention and to convey 


The annual audience for de- 
exhibits exceeds 5,000,000 


lessons. 


persons. 

Much edycational material prepared in 
the Department finds an outlet through 
the press. In the fiscal year ended June 
30, 1929, the Department’s press service 
issued more than 1,000 mimeographed re- 
leases sent to newspapers, farm journals 
and trade publications, a weekly printed 
clip sheet with large circulation, many 
special articles, reviews of department 
bulletins, statements by the Secretary, 
and other officials, and a large volume 


iof material, including photographs, to 


press associations, syndicates, corre- 
spondents, and independent writers, This 
material consisted mainly of spot news 
and informational articles on crops and 
markets and reports of administrative 


and regulatory work and scientific re- | 


search. Agricultural feature articles 
were furnished to the large press asso- 
ciations and to many farm publications 
and general magazines. Newspapers 


It was recognized that the dissemination | 


Presented | 


|the bureaus of the United States De-| 


|some degree in research. Of its 5,000 | 


! 


Her Dental Supplies 
From United States 


Germany and Great Britain 
Are Principal Competitors 
Of Manufacturers in 
America. 


Chile offers a very good market for 
American dental equipment and supplies, 
|reports the Assistant Commercial At- 
tache at Santiago, Robert G. Glover, to the 
Department of Commerce, on August 1. 
The full text of the statement follows: 

Unofficial figures place last year’s im- | 
ports of dental goods at from $250,000 to 
$275,000, and it is estimated that the 
United States supplied approximately 50 
| per cent of this amount. Dental instru- 
| ments and supplies are not manufactured 
}locally. Thus the market for American 
goods is only limited by the compara- 
| tively small population, less than 4,000,- 
000, the great number of people who 
| still cannot afford to have dental work 
done, and the competition from other 
| countries. 


| The demand for dental supplies and 
| equipment in Chile has undoubtedly been 

stimulated by the progress of oral hy- 
| giene in that country. It is claimed that 
|Chile is now further advan¢ed in this 

respect than any other. South American 
| state. This condition has been created 
| by the constant efforts of dentists who, 
| like those in the United States, have been 
| carrying on a campaign for many years 
{on “better care of the ‘teeth.” Slow 
| progress was made in this educational 
|program until six or seven years ago, 

when the government made periodical 
| dental examination compulsory in the 
| public schools. 


| The United States meets its greatest 





|}may be attributed to two principal fac- 


|term credit, and second its ability to 
| undersell the products of any other coun- 
|try. The quality of American goods is 
| well known in Chile, but as the country 


cheapest goods will find the readiest sale, 
}even though they may be of inferior 
| quality. 


| = 








' 

issued by the Department, because it is 
of manifest public interest and impor- 
jtance. Releases issued to the press, 
|though usually brief, are as carefully 


In many cases 
| the press furnishes for the Department’s 


|Graphs and maps prepared in the press 


find an important outlet 


}alone distributes several Department of 


| nearly 30,000,000. Numerous educational 
larticles also are contributed by members | 
|of the Department to magazines. 


| Radio Used For 
| Educational Work 


Radio broadcasting holds an important 
| place in the Department’s educational 
|work. Market-news reports, which are 
jeducational because they include inter- | 
|pretations of supply-and-demand condi- 
tions, reach farmers daily. through 111 
high-powered broadcasting stations. More 
|than a third of the 600 broadcasting sta- 
jtions in the United States send out daily 
weather forecasts and other weather 
information supplied by the United 
|States Weather Bureau. News of 
|weather and markets has been distributed 
by radio since the early days of the ra- 
dio. It is now supplemented by educa- 
tional programs for farmers and home- 
|makers. A good demonstration of the 
|value of the radio service in emergency 
educational campaigns was furnished 
last year, when 46 broadcasting stations 
transmitted. a special series of 9 weekly 
releases on the control of the European 
corn borer. Seventeen stations are linked 
for a network broadcast of 15 minutes at 
jnoon each weekday except Saturday. In 
| addition, the radio service issues manu- 
script programs which are presented by 
149 broadcasting stations scattered 
among 43 States, the District of Colum- 
bia, and Hawaii. These stations devote 
about 1,200 hours each month to broad- 
casting agricultural short courses and | 
timely hints on farm and home opera- 
tions. Probably every radio listener in 
the United States is within range of one 
or more stations handling radio releases 
issued by the United States Department 
of Agriculture. 


Crop and Market 


News is Disseminated 

Crop and market news issued through 
{the Department’s leased-wire service and 
through mimeographed reports and other 
publications has educational as well as 
|immediate practical value. The Depart- 


} 





|ice issued regular reports on 80 field crops 
jand 10 livestock commodities these reports | 
|acquaint farmers with supply conditions 
|in the agricultural markets and awaken 
|them to the necessity of economic as well 
as technical knowledge in farming. The 
| annual outlook reports aim to interest 
farmers as a body in the possibility of 
effecting a better adjustment between 
production and consumption. The Depart- 
ment’s leased-wire service for the trans- 
mission of market news carries reports 
daily to the farmers of some 26 States. 





Educational objects are fundamental] and magazines readily publish material! More than 5,000,000 mimeographed mar- 


Louisville & Nashville R. R. 


June 
1929 

8,591,196 
1,423,544 
10,721,196 
1,904,735 
2,469,787 
3,737,639 
8,787,687 
1,933,509 
595,829 
1,152 
1,336,528 
1,450,714 
5,249.68 

82.0 


Freight revernue ...+++-++- 
revenue - 

Total oper. rey, 
Maintenance of way .. 
Maintenance of equipment. 
Transportation expenses . . 
Total expenses incl. other 
Net from waiiroad........- 
Taxes . ore Cee Pa eee 
Uncollectible ry. rev.,ete .. 
Net after taxes, etc. . 

Net after rents AA 
Aver. miles operated .... 
Operating ratio ... 


1 


ee 


Six Months 
1929 1928 
52,482,964 54,583,148 
7,902,489 8,838,394 
64,859,492 67,534,387 
10,826,138 10,356,989 
15,009,353 15,757,064 
22,860,441 23,996,721 
52,753,934 53,987,572 
12,105,558 13,646,815 
3,472,258 3,488,139) 
14,733 10,058 | 
8,618,567 10,048,618 
8,714,798 9,964,741 | 
5,098.86 5,107.14 
81.3 79.9 


1928 

8,947,855 
1,617,828 
1,231,955 
1,884,436 
2,592,459 
3,921,662 
9,058,170 
2,173,785 
606,008 
2.588 
1,565,189 
1.512.518 
5,258.12 

80.6 


1929 


2,142,0 


June 


5,341,309 
1,957,821 
8,135,612 
946,758 
1,633,462 
2,432,227 
5,447,624 
2,687,988 
544,587 
1,387 


2,020,488 
1,858.42 
67.0 


Michigan Central R. R. 
Six 

1929 
34,206,622 
9,671,798 
48,838,929 
4,688,783 
10,303,874 
15,338,802 
32,808,348 
16,030,581 
3,399,567 
6,226 
12,624,788 
11,654,726 
1,858.42 

67.2 


Months 
1928 
31,422,987 

9,495,880 
45,289,157 

4,683,891 
8,825,883 
14,687,180 
30,882,436 
14,406,721 
3,010,917 
18,593 
11,382,211 
10,877,246 | 
1,858.42 
68.2 


1928 
5,192,001 
2,004,002 
7,999,925 

966,758 
1,523,239 
2,385,083 
5,331,868 
2,668,057 

547,764 

173 
20,120 
53,529 
858.42 

66.7 


14 «(2,1 
2,0 
1 


| man. 


ment’s crop and livestock reporting serv- | - 


1929 
9,648,364 
2,372,734 

13,601,450 
1,961,350 
2,409,102 
4,498,148 
9,592,630 
4,008,820 

775,000 


3,233,287 
3,075,698 
8,466.79 


Radio 


In Care and Management of Farm Horses 


AvurTHorizen STATEMENTS ONLY Are Presenten Herein, Berna 
PusLisHen WirHouT CoMMENT BY THE Unrrep States Dalty 


Commerce 


Treatment of Animals by Caretaker Also Fundamental | 
Factor, Says Department of Agriculture. 


Horses furnish power for so many 
operations on the farm that i prove- 
ments in horse husbandry are desirable 
to reduce to a minimum the cost of this 
power, says a recently published Lulletin 


|of the Department of .g.iculture. The 


farm work horse mus’ be properly cared 
for and efficiently managed if greatest 
net returns are to be realize; it was 
pointed t., A summary of the bulle- 
tin, by J. C. Willia.ns and E. B. Krantz, 
both of the Department, follows in full 
text: 

The question of effective farm po--er 
is a vital problem. The effectiveness 
and reliability of ho.se power’ e de- 
terminated largely by the care ard treat- 
ment of the horse. Fitting the horse for 
work means not only that h carries flesh 
enough, but also that his muscles are 
developed and hardened, and that his 
shoulders have been toughened to the 
heavy task ahead. 


Properly and efficiently to care for 
the horse, the man responsisle should 
have the ability to keep the horse in 
thrifty condition at all times. Convenient 
stabling adjoining the paddock :.nd suit- 
able sheds for wintering should be pro- 
vided for the comfort and health of the 
animals. Fecding should be adjusted to 
seasonal requirements. Thorough, regu- 
lar groomin~ is necessary. Harness must 
be well-fitted and cleaned regularly ‘> 
insure satisfaction and durability. Shoul- 
ders, teeth, and feet must be well cared 
for. 


Type of Caretaker 
Said to Be Important 


A fundamental factor in all ; ro.lems 
of animal husbandry is the man. I:. no 
phase of animal husbandry is thjs “man” 
element more vital than in the care of 
horses. The horse responds readily to 
the understanding and intelligence of his 
caretaker, and the diligence of the mas- 
ter often forestalls some of the thi ~s 
which might incapacitate the horse when 
his services are most needed. The vir- 
tues in a ideal caretaker inzlude: Fond- 
ness for horses; a kind, quiet, even-tem- 
pered disposition; regularity of habits; 
and close observation. 

When a man has the ability to keep 
horses in good condition so that they are 
ready when needed, he is a good horse- 
Horsemen are spoken of as men 
having a “knack” for handling horses, 
understanding thoroughly every horse 
under their care, knowning how much 
feed is required, how much work can be 
accomplished in a day, and having the 
ability to detect waning signs of over- 


work, overheating, and disorders of all | 


kinds. 


The most important factor in the care | 
and management of farm work horses is | 


feeding. Feeding methods vary in dif- 
ferent parts of the country and with the 
different seasons. There is no definite 
standard for feeding all classes of horses, 
but there are certain basic rules which 
serve as a guide in feeding under vary- 
ing work conditions. Regularity and care 
are of primary importance. 


Irregular feeding, or sudden changes | 


in rations, frequently result in digestive 
disorders. Any change in the ration 
should be made gradually, because an 
immediate change in feeds—for example, 
from oats to corn, or from old hay to 
new hay—may result.in colic. Care in 
all feeding operations is necessary for 
complete utilization of the feed and con- 
sequent fitness for work at all times. 
Trash or dirt must be removed from 
the grain box before each meal and chaif 
and refuse cleaned from the manger be- 
fore the night feeding of hay. The feeder 
must also see to it that the feed used is 
of good grade. Musty, spoiled,.or dirty 


feed may cause the horse to get “off | 


feed” and not be fit for work. 


Individuality has a special bearing on | 


the feeding and management of work 
stock. Some horses keep in good condi- 
tion on a minimum ration, while others 
require much more than the average 
quantity of grain and hay. The same 
feeds are not felished by all horses, and 
all feeds do not have the same effect on 
all horses. It is necessary, therefore, to 
observe each horse closely and to sub- 
stitute special feeds when necesary if the 
best results are to be obtained. 
Grooming improves the general ap- 
pearance of a horse, and, what is more 
important, removes the internal waste of 
the body which has been exuded through 


the pores of the skin, and the loose} 


scurf, 

If this waste matter is not removed by 
thorough grooming, the pores of the skin 
will be stopped, normal body activities 
hindered, and the general health of the 


animal impaired. This condition is indi- | 


cated by a harsh skin and dry, rough 
appearance of the hair. The skin of a 
well-groomed, healthy animal is pliable 
and soft, and the hair glossy. Because 
regular grooming so improves the action 
of the digestive organs and the utiliza- 
tion of feed, it is often said that a good 
grooming is as valuable as a feed. 

The amount of grooming necessary 
varies considerably. Horses that are 
pastured, or are outdoors, do not re- 








ket reports are issued annually on live- 
stock alone. 

Obviously, rural economic improvement 
is inseparably linked with rural educa- 
tion. The Department of Agriculture 
wishes to have its knowledge, accumu- 
lated through the years by thousands of 
its workers, promptly placed at the dis- 
posal of all farmers;, In this way only 
can the great bulk 4f our farmers and 
others generally receive benefits from the 
accomplishments of a great research in- 
stitution which was established and is 
conducted for them. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago & North Western 
June Six 
1928 


1929 
9,946,584 52,064,230 
2,381,122 


11,861,378 
13,862,005 72,091,523 
2,069,367 


9,931,904 
2,338,029 14,408,817 
4,603,976 28,080,101 
9,776,021 56,369,994 
4,085,984 15,721,529 
775,000 4,650,000 

857 8,362 
3,310,127 11,063,167 
3.068.197 9.922.930 
8,463.23 » 8,466.79 

70.5 78.2 


Ry. 
Months *, 
1928 

52,164,690 
11,411,229 
71,261,134 
10,223,798 
14,430,598 
27,993,733 
56,558,833 
14,702,301 
4,650,000 
10,264 
10,042,037 
9,054,094 
8,463.23 

79.4 


533 


70.5 


| 





| 


| suppression of the small dealer embody 


quire much grooming, as under these 
conditions there is less perspiration’ and 
the waste products are more generally 
thrown off through the bowels and kid- | 
neys., Fast or active work, together 
with heavy feeding, however, causes free 
perspiration and throwing off of body | 
waste through the skin, making regular 
grooming necessary. 


Regularity and Thoroughness 
Are Essential in Grooming 


Care, regularity, and thoroughness 
are essential in grooming. It is a good 
plan to groom the horse at night, for he 
will rest better, and a good brisk brush- 
ing is sufficient the next morning before 
going to the field. Turning the horse 
out at night, or allowing him to roll, 
only partially removes the need of the 
evening grooming, for only high spots 
are touched and very little of the body- | 
waste material is removed. 

All parts of the harness should fit the | 
horse comfortably and yet snugly. It is 
of special importance for the collar to 
fit, so that when it is adjusted the pull 
will be ‘distributed equally over the 
shoulders. The best plan is to have a 
good, heavy, leather collar -for each} 
horse, and always use his own collar on 
him. To fit, there should be barely room 
for the flat hand to pass between the 
collar and the windpipe, and for the 
finger tips to pass at the side of the 
neck just above the shoulder points. 

A short collar chokes the horse when 
pulling, while a collar which is too long 
bruises the shoulder points: and chafes 
the neck at the withers. A narrow 
collar will pinch. A wide collar will 
bring pressure and irritation on the side 
of the shoulder. The condition of the 
horse should be taken into account when 
a new collar is fitted, due allowance be- 
ing made for excess hair and surplus 
flesh, if the fitting is done in the spring. 

Sweat pads are a poor means of mak- 
ing a collar fit. They are hot, and easily | 
wrinkled, stick to the shoulder, have a| 
surface that is hard to keep clean, get! 
hard when dry, and cause more sore | 
shoulders than do smooth and solid sur- | 
faces. Hames that do not fit offset a | 


| good-fitting collar and cause sore shoul- 


ders, whereas properly fitted hames 
should assist in bringing about the right 
setting for the pull. The hames should | 
fit snuély, and be drawn tightly on the | 
collar, so that the point of draft will | 
be about one-third of the distance above 


| the point of the shoulder. 
| Suggestions for Use 


Of Horsemen Are Given 


Hints for the Horseman: 

Make hitches carefully, in order tnat 
the pull will be at the center of draft, 
and that each horse will pull his skare 


|of the load. The strongest horse should 
|usually have as much of the load as 


suits his power. 

Do not work a slow horse and a fast 
horse together. There will be friction 
and loss of power, in addition to irrita- 
tion to both driver and horses. 

Give special consideration to the ar- 
rangement of horses that are hitched 
three or four abreast. If a horse wor- 
ries when worked between other horses, 
rearrange the team so that this horse 
works quietly. 

At the beginning of the day’s work, 
warm up the horses gradually. The di- 


| gestive tract will be emptied, the muscles 


and joints limbered up, the collar will 
be made pliable and set to the shoulder, 
and the whole machine will be in better 
condition for the day’s work. 

Work the horse at his normal gait in 
the field. He can not work efficiently 
above his normal gait for any great 
length of time, even though he is pulling 
a light load. 

Sweating during hot weather indicates 
that the -cooling system is working. 
Puffing may be a serious warning, espe- 
cially if the horse has ceased to sweat, 
and overheating may result if the horse 
is pushed at this time. A brief rest, a 
swallow of water, or a sponging of the 
mouth will, often restore normal action 
and avoid dgerious consequences. 

An important phase of horse hus- 
bandry is to avert common ailments. 
Every horseman should know how to take 
necessary precautions in avoiding vari- 
ous troubles, to care for minor ailments, 
and start immediate-relief measures 
until the services of a competent vet-| 
erinarian can be obtained. 


|a@ modern and 





Swiss Shoe Dealers 
Meeting Competition) 


Independent Stores Affected by | 
New Sales Methods. 


[Continued from Page 1.) 
have shut off from their historical func- 
tions in the exchange of merchandise, the | 
independent retail stores by direct-to- 
consumer methods. These measures of 


/ 


an economic danger to the general good. 
It is not only the small dealer who loses, 
but it is the public as well. 

“The direct-to-consumer methods of the 
Swiss shoe manufacturers began about 
the ‘first year of the World War. The 
causes of those beginnings and the sub- 
sequent development can be traced for 
the most part to the following reasons: 

“(a) The development of Swiss shoe 
menufacture and its present high qual- 
ity, performance brought with it keen 
competition with imported shoes, and the 
Swiss manufacturers saw their chance 
of meeting this competition still further 
by the establishment of direct-to-con- 
sumer sales methods. 

“(b) Through the establishment of 
their own retail stores, the manufactur- 
ers hoped to insure the home market 
for themselves alone. " 

“(c) The following circumstances con- 
tributed directly to aiding the manufac- 
turer: 1.,. Importation of foreign shoes 
was shut off because of the war. 2. Dur- 
ing the inflation period the Bundesrat 
introduced import prohibitions and re- 
strictions, by the profits accruing from 
which, the shoe manufacturers benefited 
far beyond their need. This: situation 
made it impossible for the independent 
shoe dealers to take any means of re- 





prisal against the manufacturers, be- 
cause there were not any foreign shoes| 
to be Kad. 

“These and other instances have fa- 
vored the direct-to-the-consumer tend- 
ency which is the gravest problem that 
faces the independent shoe trade today.” 


Increasing Demand 


Said to Be Shown in 
Italy for Radio Sets 


Larger Amount of Purchases 
Of American Apparatus 
Shown in Survey _ 
Of Exports. 


The demand for radio sets and appa- 
ratus, particularly sets of the better 
quality, has undergone marked improve- 
ment in Italy during the last six months 
to_one year, according to a report from 
the Consul at Naples, Sydney B. Red- 
ecker, just made public by the Depart- 
ment of Sommerce. The full text of the 
Department’s statement follows: 


_ From a territory considered of rela- 
tively mjnor importance for the distribu- 
tion of radio equipment Italy is being 
converted into a radio market of increas- 
ing importance and is beginning to show 
signs of a radio development similar to 
that recorded in countries now highly de- 
veloped in the radio sense. The prospects 
are that the Italian trade in general ra- 
dio goods will continue to undergo steady 
expansion from now on, Italy offering 
a steadily more attractive market for 
sets of average or better quality. 


American Sets Popular. 


The increase in Italian purchases of 
American radio apparatus and sets is 
shown by United States statistics of ex- 


; ports from that country to Italy, which 


in 1927 amounted to only $130,799 in 


; Value compared with $337,285 for 1928. 


The first five months trade in this ap- 
paratus has amounted to $537,605, a sub- 
stantial incréase é6ver the whole year 
1928. The value of receiving sets alone 
which were purthased by Italy for the 
first five months amounted to $334,547. 


This increase in the trade, however, is 
not without sound reasons, which may 
be summarized as follows: A marked 
improvement in the character of broad- 
casting . facilities, including number, 
range and power of broadcasting sta- 
tions and a distinct improvement in the 
quality of the programs; a considerable 
reduction in the general level of retail 
prices of radio receiving sets; the intro- 
duction of greatly improved sets as re- 
gards simplicity and construction and 
operation as well as general efficiency 
and satisfaction; a steady development 
and organization of the distributing 
trade; and general propaganda in favor 
of radio sets conducted by dealers and 
manufacturers. 


Demand Expected to Increase. 


_ During the last several years and par- 
ticularly since the stabilization of the 
Italian lire in December, 1927, owing 
to the dislocation of the country’s in- 
dustry and trades caused by the mone- 
tary revaluation, conditions in Italy have 
been far from satisfactory, so that the 
improvement in theeradio trade has oc- 
curred in the face of a more or less 
widespread unfavorable economic state 
of affairs. When conditions improve ma- 
terially, bringing to Italy a greater meas- 
ure of prosperity and. increasing the 
amount of spending money of the aver- 
age Italian citizen, the demand. in Italy 
for all kinds of manufactured specialties 
such as radio sets should undergo still 
further marked improvement. 

The Italian government, realizing the 
great benefits to be conferred upon the 
people by the establishment of good 
broadcasting: facilities, in 1926 set about 
to develop broadcasting in Italy through 
the establishment of an ambitious pro- 
gram of radio improvement which, ‘when 
completed, will provide the country with 
up-to-date system of 
broadcasting by efficient stations situ- 
ated in all important strategic centers 
of the country. In order-to achieve this 
plan of development, exclusive national 
broadcasting rights were conceded to a 
nearly established concessionary com- 
pany, “Ente Italiano Audizione Radio- 
foniche,” or Italian Broadcasting Com- 
pany, which undertook to establish 
broadcasting stations and maintain 
broadcasting services from several Ital- 
= cities in different parts of the coun- 
ry. 


Advances Shown in Level 
Of Agricultural Prices 


[Continued from Page 1.] 


cattle at $9.80 was about seven per cent 
higher than a year ago. Receipts of cat- 
tle at seven primary markets were about 
four per cent smaller during the four- 
week period ending July 13 than in the 


| corresponding period last year. 


The average farm price of corn ad- 
vanced about five per cent from June 15 
to July 15. Farm prices showed a gen- 
eral advance throughout the country dur- 
ing. this period, except in Far Western 
States where there was little change. 

Weather conditions furnished the basis 


| for an 18 per cent advance in the farm 


price of wheat from June 15 to July 15. 
However, at $1.02 per bushel on July 15 
the average farm price in the United 
States is still 13 per cent below July 
15, 1928. 

Potatoes led in the magnitude of farm 
price ¢’.anges from June 15 to July 15. 
During this period, the farm price ad- 
vanced 58 per cent in the North Central 
States, 52 per cent in the Far West, 40 
per cent along the North Atlantic coast, 
13 per cent along the South Atlantic 
seaboard, and 3 per cent in the South 
Central Division. In the Far Western 
and Northern States these price changes 
are due largely to a shift in sales from 
an old to a new crop basis. The gen- 
eral price advance averaged 38 per cent 
for the United States, and the average 
farm price for all sections on July 15 
was nearly 12 per cent higher than a 
year ago. 


Plane Will Dust Forests 
In Canada Against Pest 


In an effort to exterminate the Hem- 
lock Looper, a caterpillar which is de- 
stroying the foliage of hemlock trees over 
large areas in the Indian River district, 
a plane will be used from which to dust 
calcium arsenic, the Department of Com- 
merce is advised by the Trade Commis- 
missioner at Vancouver, Canada, E. C. 
Babbitt, aecording to a statement made 
public on August 1, 

A specially constructed hopper in the 


|bottom of the plane has been prepared 


and it is hoped that success similar to 
the results obtained in other parts of 
Canada and other countries will be ob- 
tained, 
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Tax Reimbursements 
Adjust Three Cases 


Of Overassessments 


Rebates, Credits and Abate- 
ments of $300,000 Award- 
ed by Internal Reve- 
nue Bureau. 


| Allowable Charge. 


LS } 
|} Jacop A. JAcoBSs, GEORGE G. GAMBRILL | 
| AND HENRY C. HAIN, EXECUTORS OF | 
| THE LAST WILL oF Morris EISENSTADT, | 
DECEASED, APPELLANTS, V. COMMIS-| 
SIONER OF INTERNAL REVENUE. NO. | 
8249, CircuIT CourRT OF APPEALS FOR) 
THE EIGHTH CIRCUIT. | 


The claims against an estate which | 

are deductible from the gross estate, in| 
determining the value of the net estate 
‘upon which to calculate the amount of 
the estate tax, are not necessarily and 
|solely to be determined from the facts 
j/and circumstances existing at the date 
of death, the Circuit Court of Appeals 
| held herein. 
In this proceeding the court was called 
|upon to construe paragraph (1) of Sec- 
tion 403 of the Revenue Act of 1921, 
| which allowed the deduction from gross 
|estate, among other things, of “claims 
| against the estate.” The court held that 
Congress had in mind only claims pre- 
sented and allowed or otherwise deter- 
mined as valid against an estate and ac- 
tually paid or to be paid. 

The testator, in the particular pro- 
ceeding, had entered into an ante-nup- 
tial agreement with his widow, which 
provided that, if she survived him, she 
should be paid out of his estate the sum 
of $75,000, and that said sum should be 
in lieu of all her rights of dower and 
other marital rights. 

In his will, however, the testator pro- 
vided that his widow, at her election, in 
lieu of the $75,000, should be paid during 
her natural life the net income from 
| $250,000 of his estate. The widow, more 
than a year after the death of the tes- 
tator, elected to accept the provision of 
the will in her favor. 

The executors contended that, in their 
return, they were entitled to deduct the 
| $75,000, on the round that the deduc- 
|tions allowable were to be determined as 
lof the time of death, and that, at such 
| time, the widow had such a claim against 
|the estate. This contention was over- 
ruled, and the amount held not deducti- 
ble. ‘ 


Dissent Is Filed 
To Majority Opinion 


| A dissenting opinion was filed to the 
|conclusion of the majority. | 
On petition to review decision of ‘the | 
| Board of Tax Appeals. David Goldsmith | 
| for appellants; John Vaughan Groner 
| (Mabel Walker Willebrandt, Sewall Key, 
C. M. Charest, and Donald V. Hunte2 
with him on the brief) for appellee. Be-| 
fore Kenyon, Circuit Judge, and Johnson | 
and McDermott, District Judges. 

The full text of the majority opinion, | 
delivered by Judge Johnson, and of the! 
dissenting opinion of Judge McDermott, | 
follows: | 

Morris Eisenstadt now deceased in his 
| lifetime entered into an antenuptial con- | 
tract with his widow, Marie Eisenstadt, | 
then. Marie Johnston, by which it was 
}agreed that if she survived him she 
should be paid out of his estate the 
sum of $75,000 and that said sum shou!d 
!be in lieu of all her rights of dower 
land other martial rights. He died on 
July 27, 1923. His will contained,a pro- | 
vision that his widow at her election, 


Reimbursements of taxes aggregating 
more than $300,000, for overassessments 
ix three cases have just been ar ounced 
by the Bureau of Internal Revenue. 


The Monument Mills, at Housatonic, | 


Mass., was refunded $230,037.39 for an 
¥ overassessment of income and profits 
taxes from January to March, 1918; 
James Laurence Sprunt, of Wilmington, 
N. C., was refunded $48,747.11 for over- 


payments of income taxes in 1915, 1919 | 


and 1921, and the Westinghouse Air 
Brake Company, of Wilmerding, was 
awarded $22,955.82, for an overassess- 
ment of income and profits taxes, for 
1927: 

The awards are as follows: 

Monument Mills, Housatonic, Mass. An 
overassessment of income and profits 
taxes in favor of the taxpayer is deter- 
mined as follow: January 1 to March 31, 
1918, $230,037.39. 

Confusion in Accounting. 

A hearing was held November - 12, 
1928. Of the overassessment, $170,- 
653.13 is caused by a computation of the 
tax liability for the three months’ period 
ended March 31, 1918, on which date, in 
accordance with the method ot account- 
ing employed in keeping .iis books of 
accounts, the taxpayer’s annual account- 
ing period ended, instead of for the cal- 
endar year upon which basis the return 
for 1918 was filed. ; 

The same basis has been used in ad- 
justing the tax liability for the succeed- 
ing year as a result of which a deficiency 
ig tax has been assessed. Séctions 212, 
226 and 232, Revenue Act of 1918; Ap- 
peal of Coghlin Electric Company 3 B. 
T. A. 1071. . 

An increase in the reported valuation 


of the taxpayer’s inyentory as of Janu- | 


ary 1, 1918, causes $53,451:46 of the 
overassessment. After thorough and ex- 
tensive field investigations and careful 
consideration in the Bureau it is deter- 
mined that the inventory valuation as of 
that date as reported in the return was 
erroneously understated and less than 
the valuation computed in accordance 
with the provisions of articles 1581 to 
1583, inclusive, as amended by Treasury 
Decision 3296 (C. B. I-1, 40), 
Valuation Is Revised. 

Accordingly, the reported valuation 
has been revised and the same amount 
is used in the present audit as was used 
in determining a deficiency in tax for the 
preceding taxable year. Appeals of 
Thomas Shoe Company 1 B. T. A. 124; 
Ashtabula Bow Socket Company, 2 B. T. 
A. 306. 

The balance of the overassessment 
amounting to $5,932.80 is caused by in- 
creases to the reported invested capital 
representing restorations of the depre- 
ciated costs of. .assets erroneously 
charged off the books in prior years and 
th¢ increased valuation of the inventory 
as at January 1, 1928. Such adjustments 
have been made only after careful con- 
sideration by field examiners and in the 
Bureau and are in accordance with the 
$4 and regulations thereunder promul- 
gated. Section 326, Revenue Act of 
1918; articles 831, 840 and 841, Regu- 
lations 45; Donaldson Iron Company v. 
Commissioner 9 B. T. A. 1081. 


January 1 to March 31, 1918, $106,-; 


868.81 abated; $113,668.14 credited; $9,- 
500.44 refunded. 
James Laurence Sprunt, Wilmington, 


Claim Sub 


ject to Alternative Provision - 


Of Will Is Not Deductible from Estate 


Conditions atDeath | 


Held Not to Control 


> —_—_—_____—____- 











argument, the statute as construed by 
counsel being the major premise. The 
argument as stated in the brief is: 


“Since the claim of Mrs. Eisenstadt 


+ 


‘Sum Provided in Agreement 
Not Taken by Widow, Now 


|urlder the .antenuptial contract was a| 
| subsisting and enforceable claim against | 


»| the estate of her husband at the time of 
| his death, its amount was deductible 


| from his gross estate in the determina- | 














| whatsoever. 


| viz., Woods v. Conqueror Trust Company, 
;et al., 178 S. W. 201 (Mo.); Sparks v. 


tion of the amount of his net estate. 

“This follows from the express pro-| 
visions of the Federal statutes. Section | 
403 of the Revenue Act of 1921, which 
was in force at the time of the death 
of Mr. Eisenstadt, directs that ‘claims 
against the estate’ shall be deducted 
from the gross estate in computing the 
amount of the net estate. This direction 
is absolute, and it applies to all claims 
against the estate without any limitation 
The courts cannot supply 
a limitation by construction. 

“By ‘claims against the estate’ must 

have been intended claims existing at the 
time of death; for all of the provisions 
of the statute which enter into the de- 
termination of the amount of value of 
the taxable estate relate to that time. 
Indeed, the net value,of the estate at 
any given time is the value at that time} 
of all the property belonging to the| 
estate, less the amount. of the charges | 
against the estate at that time. To fix! 
the value of the property as of one time, 
and the amount of the charges as of an- 
other time, would not be the determina- 
tion of the net value of the estate at 
either time; and Section 402 of the 
Revenue Act of 1921 provides expyessly 
‘that the value of the gross estate of 
the decedent shall be determined by in- 
cluding the value at the time of his 
death of all property, real or personal, 
tangible or intangible, wherever sit- 
uated.’” (Italics ours). 
_ In support of this argument the follow- 
ng cases are cited, Young Men’s Chris- 
tian Association v. Davis, 264 U. S. 47; 
Edwards v. Slocum, 264 U. S. 61; Nichols 
v. Coolidge, 274 U. S. 531, and commented 
upon. 


Government 
States Contention 


_ The Government states its, contention 
in its brief in this language: 

“The will of Morris Eisenstadt created 
an interest in lieu of the amount agreed 
to be paid by the antenuptial contract. 
This provision preserved the $75,000 as 
part of the estate, and gave the widow 
a life interest in a trust fund. Under 
those circumstances, a duty to elect arose, 








| which, until exercised, left the status of 


the estate unsettled, and when exercised 


in favor of the bequest, cancelled, as of 
| the death of Morris Eisenstadt, the claim ! 


arising out of the antenuptial contract. 

“The Congress was taxing net estates | 
remaining after all valid claims were | 
satisfied, and did not intend to authorize 
deductions, for estate tax purposes, of 
amuonts not deductible in law or in fact.” 

This contention of the Government is 
elaborated in the argument and the fol- 
lowing cases. are cited in support of the | 
proposition that when the widow elected } 
to accept the provision made for her in 
the will her election “cancelled, as of the 
death of Morris Eisenstadt, the claim 
arising out of the antenuptial contract,” 


Dorrell, 131 S. W. 761° (Mo.), Moseley v. | 
Bogy, 198 S. W. 847 (Mo.). | 
An analysis of the respective argu- 
ments reveals that the contention in be- 
half of the estate is built upon the ante- 
nuptial contract and the moment of the 


| death of the deceased as the chief corner | 


stone of the structure. The argument in 
behalf of the Government on the other 


N. C. Overpayments of income taxes in! 
favor of the taxpayer are determined as | 
follows: 1915, $78.80; 1919, $38,028.84 
1921, $10,639.47. 


in lieu of the $75,000 stipulated in the 
>| antenuptial contract to be paid her from 
>| his estate upon his death, should be paid 






























A hearing was held July 3, 1929. The 
overpayments result from a prior erro- 
neous application of overassessments of 
income taxes determined in the amounts 
indicated for the above years against a 
deficiency in tax for 1918 after the expi- 
ration of the statutory period provided 
for the collection of sgid deficiency in 
tax. New York and Albany Lighterage 


Company v. Bowers (273 U. S. 346); sec-| from the estate and in their return de- 
| ducted this $75,000 from the value of 


tion 609, Revenue Act of 1928. 
As a result of the foregoing adjust- 
Ment the taxpayer has agreed to the dis- 


missal of a suit instituted in the United! culate the tax. 


States Court of Claims for the recovery 


of income taxes in a greater amount!tion and was sustained by the Board 


than the aggregate of the above over- 
2vments. 

Westinghouse Air Brake Company, 
Wilmerding, Pa. An overassessment of 
income and profits taxes in favor of the 
taxpayer is determined as follows: 1917, 
$22,955.82. 

A hearing was held June 1, 1929. The 
entire overassessment is caused by the 
allowance of a deduction for depreciation 
of the March 1, 1913, valuation of cer- 
tain patents owned by the taxpayer. In 


during her natural life the net income 
'from $250,000 of his estate to be placed | 
|in trust for such purpose. The widow 
on September 17, 1924, notified the ex- 
ecutors of the estate that she elected 
|to accept the provision of the will in 
her favor in lieu of the $75,000 stipu- 
lated in the antenuptial contract. On| 
September 24, 1924, the executors made 
return of the Federal estate tax due 


the gross estate in determining the value 
of the net estate upon which to cal- | 
The Commissioner of | 
Internal Revenue disallowed the deduc- | 


of Tax Appeals (9 B. T. A. 636). The} 
matter is now before this court upon 
the petition of the executors for a re- 
view of the decision of the Board of | 
Tax Appeals. 


Law Defines 
Basis of Net Estate 


The statute invloved is Section 403 
of the Revenue Act of 1921, Chapter 
136, 42nd Stat. page 270, which so far 





determining the amount of the deduc- 
tion allowed thorough and extensive field 
investigations have been made of the 
taxpayer’s books of accounts and records 
and careful consideration has been given 
all relevant factors. Appeal of Union 
. Manufacturing Company 1 B. T. 


Internal Revenue Bureau 
Announces Appointments 


ppointment of David Burnet, Inter- 
na! Revenue Agent in charge of the 
Boston Division, as Deputy Commis- 
sioner of Internal Revenue in charge of 
ty Income-Tax Unit, and of George J. 
Schoeneman, now Assistant Deputy 
Commissioner of the Accounts and Col- 
iections Unit, as Deputy Commissioner 
in charge of the Accounts and Collec- 
tions Unit, has just been announced by 
the Bureau of* Internal Revenue. 

Mr. Burnet succeeds Charles B. Allen, 
who is transferred to the position of 
Internal Revenue Agent in charge of 
the Upper New York Division. Mr. 
Schoeneman succeeds Harris F. Mires, 
who, since his promotion to Assistant to 
the Commission, also has acted as Deputy 
Commissioner in charge of the Accounts 
and Collections Unit. The full text of 
the statement of the Bureau follows: | 

David Burnet has been appointed | 
Deputy Commissioner of Internal Reve- 
nue in charge of the Income-Tax Unit, 
and George J. Schoeneman, Deputy Com- 
missioner of Internal Revenue in charge 
of the Accounts and Collections Unit. 
Mr. Burnet succeeds Charles B. Allen, 
who is transferred to the position of 
Internal Revenue Agent in charge of 
the Upper New York Division. 


Va 
o> 


as material reads: 

“That for the purpose of the tax the 
value of the net estate shall be deter- 
mined—(a) in the case of a resident, by 
deducting from the value of ‘the gross 
estate—(1) such amounts for funeral ex- 
penses, administration expenses, claims 
against the estate, unpaid mortgage 
upon, or any indebtedness in respect to, 
property,” etc. 

The contentions of the respective par- 
ties are: On behalf of the estate: 

(1) That the antenuptia: agreement 
was a valid and subsisting contract and 
gave the widow the right to demand and 
receive the $75,000 stipulated therein 
from the estate of her husband. The 
following cases are cited in the brief in 
support of this contention: Vogel v. Vo- 
gel’s Admr., 22 Mo. 161; Matter of Ba- 
ker, 83 App. Div. 530 (affirmed 178 N. 
Y. 575); In Matter of Vanderbilt, 184 
App. Div. 661 (affirmed 226 N. Y. 638); 
Hill v. Treasurer and Receiver General, 
227 Mass. 331. 


This contention of the executors of 
the estate is conceded by the Goveyn- 
ment. Its brief contains this statement: 

“It seems to be the settled law of the 
State of Missouri, as it is generally, that 
an antenuptial contract, for the payment 
cf money. or property in consideration 
for the release by a wife of her dower 
and other rights growing out of her mar- 
ital status is a valid contract which may 
be enforced against the estate of the 
deceased husband. Vogle v. Vogle’s 
Admr., 22 Mo. 161. 

“However, that proposition, so much 
relied upon by petitioners, is not de- 
terminative of this case.” 

In the brief of the executors the above 
proposition is modified and as modified | 
is made the minor premise of counsel's 








| hand makes the election of the widow to 
take under the provision of the will the 
| decisive fact in the case. 

Principles of Case | 


In Narrow Limits 

The fact that the matter for decision 
lies within narrow limits does not render 
its solution less difficult; and for the | 
same reason'that it is more difficult to | 
cross a stream over a foot pole than over | 
a bridge. The foot pole is so narrow | 
that balancing is‘ difficult and the slight- | 
est misstep hazardous; the bridge so | 
broad that one is not conscious of balanc- | 
ing and a misstep usually of no moment 


|The principle or principles controllinz 


in a narrow case are usually uncertai:) 
and elusive. In a case of broader scope 
the threads leading toward a correct 
solution are usually numerous and to be | 
encountered at many points. | 

The contentions of the parties are ir- | 
reconcilable and _ neither satisfying. 
Their consideration has led to the con- | 
clusion that the case turns upon what 
Congress intended to include by the 
phrase “claims against the estate” 
found in the statute, rather than upon 
the antenuptial contract and the moment 
of the death of the deceased put forward | 
by the estate, or upon the election of the 
widow put forward by the Government. 

The Supreme Court of the United 
States, Nichols v. Coolidge, 274 U. S. 
page 541, has said: 

“Taxes are very real things and 
statutes imposing them are estimated by 
practical results.” 


Probable Intent 
Of Congress Cited 


In New York Trust Co. v. Eisner, 
Justice Holmes remarked that: “A page 
of history is worth a volume of logic.” 

Tax laws deal with actualities and 
the rules prescribed by Congress are 
intended to produce practical results 
when applied by untechnical men. We 
think actuality was *he thought fore- 
most in the mind of Congress when it 
put the phrase “claims against the es- 
tate” in this and other revenue acts. 
The claims which Congress intended to 
be deducted were actual claims, not theo- 
retical ones. Indeed, a claim without a 
claimant is a sort of Jegal figment which 
has the tendency to produce intellectual 
dizziness comparable to that felt when 
gazing down into running water from 
an insecure footing. The widow never 
claimed anything from the estate under 
the -antenuptial contract and the gross 
estate was not decreased one single cent 
by reason of the $75,000 stipulated in 
the antenuptial contract. All the logic | 
in the world can not change these facts. | 
If an executor or administrator leaves 
his statutory fees in the estate can it 
be said that they should nevertheless be 
deducted in determining this tax? If 
a father or mother holding an obliga- 
tion of a deceased child refuses to de- 
mand payment from his or her estate, 
would the obligation nevertheless be a | 
claim against the estate to be deducted 
in determining this tax? In our opinion 
a claim without a claimant was not m 








Exercise of Option 
Determines Status | 


Executors Required to Pay | 
Taxes on Amount Involved 
As Part of Net Estate. 


the mind or purpose of Congress when 
the words “claims against the estate” 
were written into the revenue statutes. 
The administration of an estate neces- 


sarily extends over a period of months, | 


sometimes of years, and always under 
State laws requiring the orderly presen- 
tation and allowance of claims against 
it. It was in our opinion claims pre- 
sented and allowed or otherwise deter- 
mined as valid against .the estate and 
actually paid or to be paid that Con- 
gress had in mind when it provided for 
the deduction from the gross estate of 
“claims against the estate” in determin- 
ing the value of the net estate for tax- 
ing purposes. 


| Word “Claim” 


Is Defined 
In 11 C. J., page 817, it is said: 


| “The word (claim) is a broad and com- | 
| prehensive term, and in its legal use has 


been understood in a somewhat enlarged 
sense, being defined as a demand of some 
matter of right by one person on another 
to do or to forbear to do some act or 
thing as a matter of duty, embracing 
every species of legal demand, and in- 
cluding “demand” and “debt.” 

On page 819 it is said: 

“In statutes providing for the admin- 
istration of the estates of deceased per- 
sons, requiring a presentation of claims 
against the estate, it is generally con- 
strued by the authorities as referring-to 
demands of a pecuniary nature, which 
could have been enforced against the de- 
ceased in his lifetime, and when so used 
the word has been judicially defined as 
the asserted liability of decedent and his 
estate to pay a sum of money; a legal 
demand for money to be paid out of an 


| estate.” 


In Knutsen v. Krook, 127 N. Wg p. 18, 
the Supreme Court of Minnescta uses 
this language: 

“The word ‘claim,’ as ge 
ployed, has a broad and comprehensive 
meaning, embracing every species of 
legal demand. 7 Cyc. 180. But, as em- 
ployed in a particular statute, its mean- 
ing is often restricted and limited, and 
in statutes providing for the administra- 
tion of the - states of deceased persons, 
requiring a_ presentation of claims 


GYLLABI are printed so that they 
: Library-Index and File Cards 


Index and Digest 
Of Tax Decisions and Rulings 








can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and'filed for reference. 


Claims: Interpretation. 


ESTATE TAX: Deductions From Gross Estate: 

—Congress had in mind only claims presented and allowed or otherwise 
determined as valid against an estate and actually paid or to be paid when 
it provided for the deduction from the gross estate of “claims against the 
estate” in determining the value of the net estate for taxing purposes.— 
Jacobs et al., Executors, v. Commissioner. (Circuit Court of Appeals for 


gerally em- | 


2, 1929. 


of Deductions: Date of Death: 


the death.—Jacobs et al., Executors, 


IV). August 2, 1929. 







Internal Revenue. 


against the estate, are by the authori- 
ties generally construed as referring to 
demands of a pecuniary nature, and 
which could have been enforced against 
the deceased in his lifetime.” 

See also Words and Phrases, Vol. 1, 
2nd Series, p. 727-8. 


Some Deductions | 


Determined Upon Death 


Of course there are deductions which 
are determined as claimed by the execu- 
tors by the fact and conditions existing 
at the date of the death The Supreme 
Court of the United States in Ithaca 
Trust Company, executor, etc., v. The 
United *' “es, — U. 3. —, has held that 
the value of gifts to charity which were 
subject to the life estate of the widow 
should be determined by the use of mor- 
turary tables notwithstanding the death 
of the widow before the tax was in fact 
ascertained. The court said: 

“The estate so far us may be is settled 
as of the date of the testator’s death. 
See Hooper v. Bradford, 178 Mass. 95, 
97. The tax is on the act.of the testator 
not on the receipt of property by the 
legatees. Young Men’s Christian Asso- 
ciation v. Davis, 264 U. S. 47, 50; Knowl- 
ton v. Moore, 178 -U. S. 41, 49, and 
passim; New York Trust Co. v. Eisner, 
256 U. S. 345, 348, 349; Edwards v. 
Slocum, -64 U. S. 61. Therefore the value 
of the thing to be taxed must be esti- 
mated as of the time when the act is 
done.” 
Some of the cases cited in the opinion, 




















the Eighth Circuit).—Yearly Index Page 1307, Col. 2 (Volume IV). 


STATE TAX: Deductions From Gross Estate: 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 








August 


Time of Determination 


Section 403 of Revenue Act of 1921.— 
Deductions from gross estates in determining the value of net estates upon 
which to calculate the estate tax authorized by paragraph (1) of Section 
403 of the Revenue Act of 1921 (Chap. 136, 42 Stat. 270), providing for the 
deduction among other things of claims against the estate, are not to be 
determined solely by the facts and circumstances existing on the day of 


v. Commissioner. (Circuit Court of 


Appeals for the Eighth Circuit).—Yearly Index Page 1307, Col. 2 (Volume 


it will be observed, are relied upon in 
this case by the executors. 
Ithaca Trust Company case the court was 


dealing with the present value of a gift 
to charity postponed by the life estate 
of the widow. Such gifts are authorized 
to be made as deductions by paragraph 
(3) of section 403. We are concerned 
in this case with paragraphs (1) of that 
section. Of course we accept without 
reservation the definition of the tax and 
the rules governing its assessment stated 
by the Supreme Court in these cases. 
But that court has not said that the de- 
ductions authorized by paragraph (1) of 
section 403 must be determined s.lely by 
the facts and conditions existing on the 
day of the death, and we are confident 
that court will never say so in view of 
the p.-visions of paragraph (1). Para- 
graph (1) not only allows as deductions 
claims against the estate—which it is 
true are liabilities of the estate at least 
potentially at the moment of the death,— 
but also allows as deductions funeral and 
administration expenses which “ave no 
existence until after the death. All 
these, funeral expenses, administration 
expenses, and claims against the estate, 
under this paragraph were intended by 
Congress to be determined in the course 
of an crderly administration of the estate 
in and by the state courts. This inten- 
tion is taken for granted in the pro- 


visions of section 405 of the statute which | 
| reads: 


To be continued in the issue of 
August 3. 









Government Opposes 
Review of Tax Cases 
Involving Dividends 


Application of Exemption to 
Distributions Ordered But 
Not Made Before August 
6, 1917, Involved. 


The Government has just filed a brief 
in opposition to the granting of peti- 
tions by the Supreme Court for writs of 


|certiorari in a number of cases arising 
| under the Revenue Acts of 1916 and 1917. 


The cases present” the question of 
whether the last sentence in Section 31 
(b) of the Revenue Act of 1916 (added* 
by the Revenue Act of 1917), which pro- 
vides that said subdivision shall not ap- 
ply to any “distribution made prior to 
August 6, 1917, out of earnings or profits 
accrued prior to March 1, 1913,” a divi- 
dend declared on August 3, 1917, out of 
March 1, 1913, surplus, but not payable 
or paid until August 25, 1917, is to be 
considered as a “distribution made prior 
to August 6, 1917.” : 


These cases are entitled Harbison v. 


| Lewellyn, Collector, No. 134; Brooks v. 
But in the} 


Same, No. 135; Lewis v. Same, No. 136; 


Morganroth v. Same, No. 137; Croft v. * 


Same, No. 138; Willey v. Same, No. 139; 
Walker v. Same, No. 140; Youngman v. 
Same, No. 141; Reif v. Same, No. 142; 
Pontefract v. Same, No. 143; Harbison 
v. Same, No. 144; Harbison v. Same, No. 


| 145; McQuillen v. Same, No. 146; Seaver 


v. Same, No. 147; and Hilleman v. Same, 


| No. 148. 


Section 31 (b) of the Revenue Act of 
1917 provides in part that “This subdi- 
vision shall not apply to any distribu- 
tion made prior to August 6, 1917, out of 
earnings or profits accrued prior to 
March 1, 1913.” 


All of the petitioners were stockhold- 
ers of the Harbison-Walker Refractories 
Company, which, on August 3, 1917, de- 
clared an extra dividend of six per cent 
of its common stock, payable on August 
25, 1917, out of the surplus of the Com- 
pany accumulated prior to March 1, 1913. 
This dividend was paid to the petitioners 
on August 25, 1917. 

The District Court for the Western 
District of Pennsylvania held that the 
words “distribution made” meant “divi- 
dend declared,” but the Circuit Court of 
Appeals for the Third Circuit held that 
there was no justification for such an in- 
terpretation and that in the proviso, as 
well as in the body of the section, a dis- 
tribution is not made until a dividend is 
paid, and that, as the dividend in ques- 


[Continued on Page 10, Column 6.) 
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Railroads 


Elaborate Tax System Said to Be in Use 
In West Are Found | In Carrying Out Road Program in Cuba’ (Qf New York Streets _ 


; Joint Class-rates 


To Be Unjustified Development Is Described as Being Most Ambitious fl 


Suspended Schedules Order- 
ed to Be Canceled and 
Proceeding to Be 
Discontinued. 


The Interstate Commerce Commission 
has found, in a decision made public 
August 1, that proposed joint class rates, 
in Investigation and Suspension Docket 
No. 3221, between points in western 
trunk-line and southwestern territories 
on the one hand, arid points in Utah and 
other states on the other, are not jus- 
tified. 

The suspended schedules were ordered 
canceled and the proceeding discontinued 

The full text of the report, by Division 
2, follows: ' 

By schedules filed to become effective 
January 6 and 9, 1929, respondents pro- 
posed to establish joint class rates be- 
tween points in southwestern and West- 
ern trunk-line territories on the one 
hand, and points in Utah and other states 
on the other. Upon protest of the Utah 
Shippers Traffic Association of Salt Lake 
City, Utah, operation of the schedules 

* was suspended by us until August 6, 
1929. Subsequently respondents volun- 
tarily postponed the effective date of 
the schedules until October 5, 1929. 
Rates and rate differences will be stated 
in amounts per 100 pounds. : 

The schedules under suspension pro- 
posed class rates (1) between points in 
western trunk-line territory on the one 
hand and Utah common points on the 
other; (2) between points in Arkansas 
Louisiana, and Texas and points in Idaho, 
Montana, Oregon, South Dakota, Utah, 
and Wyoming; (3) between points in 
Arkansas, Louisiana, and Texas and 
points in Colorado, Wyoming, Utah, Ne- 
braska, and New Mexico; (4) between 
New Orleans, La., and related points 
and Utah common points; (5) from 
points #1 Arkansas and Texas to points 
in Colorado, Nebraska, New Mexico, and 
Wyoming; and (6) between points in 
Nevada and points in Colorado, Wyo- 
ming, Oklahoma, Texas, and New Mex- 
ico. 


Evidence Is Meager. ; 

The evidence offered in justification 
of respondents’ proposals is very meager 
and does not relate to most of the pro- 
posed rates. Respondents rely largely 
upon a statement that the proposed rates 
were made in an effort to comply with 
our Fourth Section Orders Nos. 9015 and 
9467. By Fourth Section Order No. 
9915, dated September 12, 1924, we de- 
nied, among other things, the carriers’ 
application for authority to continue 


rates on classes and commodities with- | 


out observing the long-and-short-haul 
provision of the fourth section of the 
act from points in Texas to Colorado 
points, and also on classes and com- 
modities from points in Arkansas, Lou- 
isiana, and Texas to Utah common points 
and points in Idaho, Montana, Oregon, 
and Wyoming, effective Febraury 8, 1925. 
By Fourth Section Order No. 9467 dated 


February 12, 1927, we denied the car- | 


riers’ application for authority to con- 
tinue rates on classes and commodities 
from New Orleans, La., and 
points to Utah common points without 
observing the long-and-short-haul pro- 
vision of the fourth section.” Upon repre- 
sentations made by the carriers as to 
the large number of rates involved and 
the difficulty of checking rates which 
would conform to the long-and-short-haul 
provision of the fourth section in com- 
pliance with these fourth section orders, 
their effective dates were postponed by 
subsequent orders to January 6, 1929. 
By the schedules under suspension re- 
spondents not only proposed rates in- 
volved in the fourth section orders re- 
ferred to, but numerous 
which they state are necessary parts of 
the readjustment required in compliance 
with those orders. 
Joint Rates Proposed. 

Respondents’ evidence related almost 
entirely to the proposed rates between 
points in Texas and Utah common points, 
of which Salt Lake City is representa- 
tive. Only joint class rates are pro- 
posed and of these the first-class rates 
are representative. 

A first-class rate of $3.57 is proposed 
from Texas common points to Salt Lake 
City, an average distance of approxi- 
mately 1,482 miles. 
tend that the present first-class rate 
from and to these points is a combination 
rate of $4.05, based on Colorado common 
points. A joint first-class rate of $3.15 
is applicable from Texas common points 
to Lago, Utah, about 20 miles west of 
Salt Lake City over the same route, and 
by an intermediate-application clause is 
applicable to Salt Lake City. This rate 
has been applied to Salt Lake City by 
the carriers for many years. 

Respondents state that they used the 
class rates in effect between Missouri 
River points and Salt Lake City as a 
measure in determining the proposed 
rates between Texas common points and 
Salt Lake City. The first-class rate be- 
tween Missouri River points and Salt 
Lake City is $3, and the average distance 
is 1.144 miles. 
erating, traffic, or other transportation 
conditions in connection with these rates 
is very meager. 

A first-class rate of $3.57 is also pro- 
posed between Group H points in Okla- 
homa and Salt Lake City, Winnemucca, 


Additional tables of the 
monthly earnings of Rail- 
ways will be found on 
pages 4 and 9. 


related | 


other rates | 


Respondents con-! 


Their evidence as to op-| 


THE UNITED S 


Freight Rates 


Any Now Sponsored in West Indies. 


[Continued from Page 1.] 


ipriated by presidential decree, after a 
|resolution of the cabinet, and were ex- 
|pended from the “public works fund,” 
jan extra-necessary special fund author- 
jized by the public works law of 1925. 
|The budget does not provide for a spe- 
cific appropriation of funds; but where 
construction and maintenance are not 
cared for in the public works law, the 
|necessary funds are allocated from the 
lregular budget. 

The special public works fund is de- 
ivoted to a general program of great 
|public improvements, of which the Car- 
iretera Central (Central Highway), with 
lits future system of lateral highways, 
jis a part; three-quarters of the fund are 
|allocated to highways, and the remain- 
jing quarter takes care of public schools, 
|public buildings, the “beautification of 
|Habana,” and acqueducts for cities need- 
jing them. The total fund is raised by 
ja system of special taxation inaugurated 
July 25, 1925, and will continue for 20 
years from that date. 

Eight Sources of Revenue. 

This special public works fund obtains 
its revenue from eight sources: 

1. The taxes on vehicles of all kinds 
have been centralized and divided be- 
| tween the public works fund and the 
}municipalities which formerly collected 
|them, the latter receiving each an amount 
jevery year equal to one-half their aver- 
jage annual collections during the six 
|years preceding the passage of the law. 
| 2. A tax of 10 cents per gallon on 


»|gasoline is collected as an internal tax, | 


leither at the costomhouses at the time 
|of its importation or at any refinery that 
|may be established. 

| 38. A tax of 1% per cent on gross 
sales is collected as an internal revenue, 
1 per cent going to the regular budget- 
jary account, and one-half per cent to 
|the public works fund. In 1927 the Cuban 
|Government extended the scope of this 
jtaxation to cover practically all impor- 
|tations as sales within Cuba and in other 
| directions. 

| 4. The regular budget shall pay an 
jamount not exceeding $5,000,000 a year 
jinto the public-works fund. Owing to 
|a threatened deficit in the revenues from 
|the regular budget, the payment was cut 
;down to $250,000 during the fiscal years 
1926-27 and 1927-28. 

5. With certain exceptions, all im- 
ports into Cuba are subjected to a sur- 
charge of either 10 per cent of the reg- 
ular duties on luxuries or 3 per cent of 
the regular duties on ordinary neces- 
sities, this collection being for the ac- 
count of the public works fund. 

6. On all transfers abroad of money 
or its equivalent, a tax of one-fourth 
of 1 per cent is collected for the public 
works fund. All exportations of goods 
are taxed provisionally, on the theory 
|\that they are equivalent to money trans- 
\fers in exchange transactions; the tax is 


|later refunded on evidence of payment | 


|being received for the goods, either in 
jcash or in its equivalent. 

_ % A tax of 2 per cent on the earn- 
ings of real estate or on mortgage rates 
is collected for the fund. 

| 8. Municipalities must pay into the 
'fund 50 per cent of all increases in their 
jrevenues over those of the fiscal year 
1925-26. 

| Advance Was Secured 


From American Bank 

* During the first two years the tax 
collections, though exceeding estimates, 
did not provide funds rapidly enough to 
permit progress on the highways and 
other public works on as large a scale 
as desired. 


|000,000 advance from an American bank. 

Revenues from these taxes for the 
first nine months of the present fiscal 
year exceeded those collected during the 
same period of any previous year by 
more than $1,000,000. More than half 
the increase was produced by the gaso- 
line tax and hy the automobile and other 


| 1.212, 1,608, and 1,782 miles, respectively. 
The proposed rates to Winnemucca and 
Reno represent increases over the pres- 
ent rates of 28 and 12 cents, respectively. 
| Examples Are Cited. 

Protestant instances a number of vio- 
lations of the provisions of the fourth 
{section which would result if the sus- 
|pended schedules became effective. Two 
|illustrations will suffice. The present 
|first-class joint rate of $3.15 from’ Cas- 
|per, Wyo., to Salt Lake City would be 
Increased to $3.57, which is higher than 
|the aggregate of the intermediate first- 
class rates of $1.265 from Casper to 
Cheyenne, Wyo.,: and $2.165 from 
Cheyenne to Salt Lake City. The pro- 
posed class rates on all classes, except 
first and second and class C, from Fort 
Smith, Ark., to Salt Lake City are from 
1 to 15 cents lower than the correspond- 
ing present class rates to Salt Lake City 
from Tulsa, Muskogee, and other points 
jin Oklahoma intermediate from Fort 
| Smith. 

Protestant offered considerable  evi- 
dence comparing the transportation con- 
ditions, revenue yields, and opetating 
costs on railroads operating in the South- 
| west and elsewhere with those on carriers 
|Operating in Mountain-Pacifie territory. 
|In view of the respondents’ failure to of- 
fer evidence in justification of most of 
the rates proposed, and the meager show- 
ing made with respect to those which 
they attempted to justify, we deem it 
unnecessary to discuss this evidence. 

We find that the suspended schedules 
have not been justified. An order will 
|be entered requiring their cancellation 
‘and discontinuing this proceeding. 





This difficulty was overcome | 
|by the negotiation in 1928 of a $50,-| 


highway licenses and fines. Every mile 
of highway constructed increases the use 
of motor vehicles and the consumption 
of gasoline, and thus provides the funds 
for its construction. 

The total amount collected during the 
20-year special tax program will prob- 
ably be about $820,000,000. Three- 
\fourths of this amount, the proportion 
jallotted to highways, minus the $76,- 
000,000 for the Central Highway, will 
|leave $164,000,000 to be expended on the 
|construction of lateral ‘roads and the 
general improvement of highways all 
lover the island. The remaining $80,- 
|000,000 will be spent on other public 
| works, 
| Road construction and maintenance 
|work carried on by the provinces and 
|municipalities is financed from the ordi- 
nary budgets; the sources of the fund 
jare ordinary taxation which, under Cuban 
\fundamental law, is clearly defined. Ap- 
parently, there is no specific regulation 
governing the division of authority over 
|highways between the national govern- 
jment and the provinces and municipal- 
ities. 

Dominican Republic: Most of the road 
| construction carried on in the Dominican 
|Republic in recent years has been fi- 
|nanced by loans made in the United 
| States. From a loan of $10,000,000 con- 
| tracted in two series of $5,000,000 each 
jin 1927 and 1928 the sum of $2,436,000 
| has been spent up to April 30, 1928. The 
jroad budget for 1928 was $1,306,500. 
In addition to the amounts realized 
| from loans, the National Government ap- 
propriates funds raised by general taxa- 
|tion. In cities a maintenance tax is 
ilevied on the owners of abutting property. 
|A law requiring four days of work on 
roads produces some revenue. 

Practically all money received as au- 
|tomobile registry or license fees is used 
|for roads; of this amount, 40 per cent 
|goes to the communes for construction 
j and maintenance of roads, and 60 per 
jcent is credited to the national road 
| maintenance fund. Other automobile 
| taxes, which go into the general funds in 
|the treasury and thus increase the reve- 
|nues from which appropriations for road 
work are made, include customs duties, 
internal revenue duties, customs duties 
on gasoline importations. The expense 
of building local roads is sometimes met 
by subscription. 


Highways in Haiti 
Built From Revenues 


Haiti: The construction and mainte- 
nance of highways and bridges im Haiti 
are financed solely by the Government, 
from funds derived from budgetary cred- 
its and extraordinary credits, the sources 
of which are the general revenues of the 
Republic. All such credits must be ap- 
proved by the Financial-Adviser Generai- 
| Receiver. The expenditures for the fiscal 
| year ended September 30, 1928, amounted 
| to $559,749, nearly $50,000 more than 
|during the previous fiscal year. Of this 
jtotal, $232,054 was for maintenance, 
$134,062 for improvement, $73,075 for 
jnew construction, and $120,558 for 
| bridges. 

British West Indies: Bahamas,—Until 
jrecent years the cost of public works, 
|including roads, was met from ordinary 
revenue. In 1927, however, realizing 
fthat heavy commitments for harbor 
works and a water and sewerage scheme 
|for Nassau would make necessary a loan 
|or the use of surplus funds, the legisla- 
ture passed a law permitting the raising 
|of a loan in England. 
Barbados. — Before 1926 the cost of 
|road construction and maintenance was 
| borne by the various parishes of the col- 
;}ony, from sums collected in taxes on 
beasts of burden, vehicles, and land. The 
jland tax was assessed not merely on 
| property abutting the roads, but on ali 
land in the parish, at 1 shilling an acre. 

The colonial government granted cer- 
| tain sums to the parishes for road work. 
| In 1926 a central road board was estab- 
| lished and given charge of the recon- 
struction of the main roads of the island 
(120 miles in all). The work was to be 
done in five years at an estimated cost 
| of $720,000, and financed from general 
| revenues of the colony and from a loan. 
| It is estimated that about $90,000 will 
| be spent on this work during 1929. 

The House of Assembly passed an act 
taxing gasoline 6 cents a gallon, effective 
June 12, 1928. Other sources of revenue, 
affecting the road user and paid into the 

| general funds, include import duties on 
motor cars, motor cycles, tires, tubes, 
parts, gasoline, and oil; also, motor-ve- 
|hicle and driver license fees. 


|Road Funds in Bermuda 
Appropriated From Treasury 


| 


| any kind. During the year ended Decem- 
| ber 31, 1927, the expenditures comprised 


| new construction. 
Jamaica.— The Jamaican legislative 
road construction to be carried out dur- 
ing 1928 and 1929, costing $1,069,200; of 
this appropriation, $631,800 was to be 
spent during 1928 and $437,000 during 
1929. In addition, the road budget for 
the fiscal year ended March 31, 1929, in- 
cluded the items of $1,093,500 for main- 
tenance and $102,060 for improvements 
other than new construction. The funds 
for this work were appropriated from the 
colonial treasury. 

All work on main roads is financed 


| from the general revenues of the colony, 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


June 


1929 
14,208,373 
3,926,018 
20,154,406 
2,309,775 
3,011,938 
6,110,970 
12,975,381 
7,179,025 
1,727,437 
1,571 
450,017 
769,108 
8,891.96 
64.4 


Freight revenue 
Passenger revenue ... 

Total oper. rev. ..... as 
Maintenance of"way ...... 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes a 
Uncollectible ry. rev., ete .. 
Net after taxes, etc. . 
Net after rents ........... 
Aver. miles operated ..... 
Operating ratio ... 


5, 
4, 


eeeeeee 


Southern Pacific Co. 
Six Months 
1929 1928 
78,425,269 73,546,668 
19,598,187 19,180,460 
108,828,028 102,213,573 
13,668,345 13,313,810 
18,320,901 17,701,610 
35,203,346 34,021,592 
75,877,099 73,277,722 
32,950,929 28,935,851 
8,965,688 8,196,497 
14,288 15,027 
23,970,953 20,724,327 
21,711,515 19,078,394 
8,889.07 8,911.60 
69.7 71,7 


1928 
13,691,987 
8,713,134 
19,177,947 
2,300,384 
2,970,896 
6,163,825 
12,789,678 
6,388,269 
1,574,670 
1,934 
4,811,665 
4,290,264 
8,909.75 
66.7 


1929 
8,155,184 
2,007,034 

12,714,439 
1,803,429 
2,426,570 
8,706,748 
8,647,166 
4,067,273 

868,458 


3,197,089 
3,178,818 
6,730.64 


Southern Railway. 
Six Months 
1929 1928 
53,512,606 53,009,916 
10,984,513 
71,885,460 
10,919,864 
12,869,777 
23,592,268 
51,538,109 
20,347,351 
4,725,256 
9,227 
15,612,868 
14,915,615 
6,730.64 
71.7 


June 

1928 
8,322,754 
2,156,641 
11,432,180 
1,825,446 
2,228,113 
3,799,839 
8,547,211 
2,884,969 
770,317 
547 
2,114,105 
2,009,808 
6,770.22 

748 


70,430,527 
10,423,331 
13,028,944 
23,766,291 
51,355,243 
19,075,284 
4,573,139 
8,172 
14,493,973 
13,098,456 
6,771.28 
72.9 


1,726 


68.0 


Bermuda.—Funds for road construction | 
| are appropriated from the colonial treas- | 
ury; there are no special road taxes of 


| $92,240 for maintenance and $4,561 for | 


| council has authorized a program of new| 


11,881,034 | 


TATES DAILY: 


Non-grade Crossing 


Proposed by N. Y. C. 


I. C. C. Asked to Authorize 
Construction of New 
Trackage at Change 
In Level. 


The New York Central Railroad Com- 
| pany filed an application, August 1, in 
Finance Docket No. 7753, with the In- 
terstate Commerce Commission asking 


railroad trachage at grade different 
from the grade of the streets closed 
thereby, between Spring Street and West 


The change is to be made, the -:pplica- 
| tion states, in accordance with plans 


|}of New York. 
| Upon the completion of the new track- 
age, it is proposed to abandon the use 


grade of the streets south of its 60th 
Street Yard. 


The construction is proposed, it is 
stated, for the purpose of eliminating 
the present highway-railroad grade cross- 
ings on the west side of the Borough 
of Manhattan. 











and the expense of the comparatively 
small amount of road construction and 


maintenance carried on by the parishes | 


is met from parish funds. The parishes 
collect a road tax on all privately owned 
land in their jurisdiction, and license fees 
and wheel taxes on all vehicles using the 
roads, as well as revenue taxes on gaso- 
line and lubricating oil imported. 
Leeward Islands. — Road work is 
| financed from general revenues. Among 
| the sources of income are registration 
fees for motor vehicles; drivers’ license 
fees; road, wheel, and land taxes; and 


import duties on gasoline and lubricating | 


oil. 

Trinidad and Tobago.— This colony 
spent $1,053,814 on main roads and 
bridges and on local roads under the 
jurisdigtion of the public works depart- 
ment during the 11 months ended No- 
vember 30, 1928, as compared with $1,- 
012,900 fom the same period in 1927. 
About 50 per cent of the local roads are 
built and maintained by the public works 
department; the remainder are under the 
control of local road boards. Work done 
by these boards is financed mainly by 
grants from the general revenues of the 
colonies, but certain local boards have 
the authority to make and levy taxes on 
land and houses within their districts. 

Windward Islands.—All road work on 
the islands of Grenada, St. Lucia, and St. 
Vincent is financed from general reve- 
nues. 


No Road Taxes Collected 
In French West Indies 


French and Netherland West Indies: 
All road construction and maintenance 
in the French West Indies is financed by 
appropriations from the colonial treasury. 
No special taxes are collected for road 
purposes. The expenditures in 1927 of 
Guadeloupe and Martinique for road con- 
| struction amounted to $37,316; for main- 
tenance, $192,016; or a total of $229,332. 

Funds for roads in the Netherland 
West Indies are appropriated from the 
general funds of the colony; there are no 
special taxes set aside for road work. 
About $15,350 was spent on roads in 
1926. 


' 





divided into two classes insular, con- 
structed and maintained by the central 
Government; and municipal. Before 
1907, insular road construction was fi- 
nanced from annual appropriations from 
the current income of the treasury, but 
in that year the government inaugurated 
a new policy of financing public works 
by means of bond issues. The first, is- 
sued in 1907, was for $1,000,000, and it 
has been followed by others of varying 
amounts from time to time. A bond is- 
sue of $2,000,000 for public works was au- 
thorized in 1927, of which $1,000,000 was 
for road construction. The road bonds 
outstanding at the erd of the fiscal year 
1927-28 amounted to $6,569,000. The 
average expenditure on road construc- 
tion sinee then has been $1,000,000. The 
largest expenditure in any one year for 
construction was $1,912,118, in 1924-25; 
during the fiscal year 1927-28 the amount 
spent was $781,025. 


Proceeds of Gasoline Tax 
Used for Asphalting ¢6 


Maintenance of insular roads 
nanced by an annual appropriation of 
$1,000,000 from the general funds, but 





year 1927-28 was only $818,079. A gaso- 
line tax of 2 cents a gallon was author- 
ized in 1925 and increased to 4 cents in 
1927. 

The proceeds are devoted exclusively 
to .asphalting insular highways. 
amount cerived from this tax during 
1927-28 was $618,450, making an ex- 
|pendable total of $1,436,529 for main- 
tenance. Of this amount, $1,354,406 was 
expended during the year. The whole 
proceeds of the gasoline tax were spent. 

The following amounts were also ex- 
}pended during 1927-28 for items con- 
nected with the public-road work: Sand 
and binding material, $4,496; crushed 
stone, $334,126; salaries and work of road 
menders, $216,664: removal of landslides, 
$61,838; purchase of tools and machinery, 
$98,678; repairs of bridges and culverts, 
$73,372; salaries and work of overseers, 
{section foremen, etc., $120,363. In ad- 
| dition, the general government spent on 
}construction and repairs of municipal 
{roads the sum of $117,486. The total 
|road expenditure of the insular govern- 
— for that year amounted to $38,244,- 
| od, 

The Porto Rican municipalities, 80 in 
number, correspond to the townships of 
New England. They build and maintain 
their own rural roads, with funds from 
their general revenues and from loans 
(which must be approved by the execu- 
tive council of Porto Rico). During the 
fiscal year ended June,30, 1927, the mu- 
nicipalities spent $297,061 on road con- 
struction and maintenance, Figures for 
1927-28 are not available, but the out- 
standing indebtedness in road bonds on 
June 30, 1928, was $1,529,799; there was 
also an indebtedness of $1,368,843 for 
streets and plazas. The municipalities 
|during 1927-28, were assisted by the in- 
anlar government to the extent 6f$117,- 
1468, 








authority to construct an alteration in its | 


|60th Street, in the City of New York. | 


;agreed upon between the railroad and | 
the City of New York, and approved by | nx 
|the Transit Commission of the State) 


of existing tracks constructed at the} 


is fi- | 


the amount appropriated for the fiscal |~ 


The | 


FRIDAY, AUGUST 2, 1929 


Grade Crossings 


8 Cy 
as 


AvuTHorizep STATEMENTS ONLY 
PustisHep WITHOUT COMMENT 
cornanenestiiaisiamingsatomenention 


Highw 


Calendar of the 


Interstate Commerce Commission 


No. 17669, Sub. No, 1.—Strauss and Adler, 
Incorporated, v. the New York Central 
Railroad Company et al.; No, 17669, Sub. 
No., 2.— Switt and Company et al. v. 
Atchison, Topeka & Santa Fe Railway 
Company et al.; No. 17669, Sub. No. 3.— 
Armour and Company et al, v. Atchison, 
Topeka & Santa Fe Railway Company 
et al., assigned for further hearing, Sep- 
tember 5 at Washington, D. C., before 
Examiner Glenn, to afford the carriers 
an opportunity to justify in whole or in 
part the service charges collected by 

| them. 

| No, 22383.—Eastern Tanners Glue Co. v. 

Ann Arbor Railroad Company et al., as- 

signed for hearing September 16 at New 

York, before Examiner Koebel. 

| No. 22387.—Art Marble Company v. At- 

lanta and West Point Railroad Company 

| et al., assigned for hearing September 
16 at Jackson, Miss., before Examiner 
McChord, 

No, 22295.—Eastern Tanners Glue Company 

| v. Boston & Maine Railroad et al., as- 
signed for hearing September 16 at New 

York, Examiner Koebel. 

2.—Mississippi Vegetable Shippers 








'Narrow Gauge Branch Line 
To Be Abandoned by C. & S, 


Examiner 0. D. Weed has recom- 
mended in Finance Docket No. 7132, that 
the Interstate Commerce Commission 
find that the present and future public 
convenience and necessity permit the 
abandonment by the Colorado & South- 
jern Railway Company of its narrow 
gauge line and connecting branches in 
Douglas, Jefferson, Park, Summit and 
Lake counties, Colorado. 
| It &lso recommended in the proposed 
| report, made public, August 1, that the 
|application of the city and county of 
| Denver, Colo., for a certificate author- 
| izing the abandonment by the railroad 
of a portion of its line in Douglas and 
| Jefferson counties, conditioned upon the 
construction of a substitute line, be dis- 
| missed. 





'Operations Are Proposed 
On Trackage Now Idle 


| The Boise & Western Railroad Com- 
| pany filed an application with the In- 
|terstate Commerce Commission, August 
1, in Finance Docket 7754, for authority 
|to operate the lines of railroad between 
Boise, Idaho, and Star and Onweiler 
| Junction, Idaho, formerly operated by 
|the Boise Valley Traction Company. 
| The length of the train track of the 
proposed line from Boise to Star is 16 
| miles, and the length of the proposed 
line from Boise to Onweiler Junction is 
|nine miles. The Boise Valley Traction 
Company suspended operations in May, 
| 1928. 

In the territory proposed to be served, 
it is stated, is a large amount of agri- 
cultural, fruit and dairy products, and 
since the suspension of operation of the 
| lines, the communities are without ade- 
quate freight transportation for such 
products. 


Bureau v. Aberdeen and Rockfish Rail- 
road Company et al., assigned for hear- 
ing September 18 at Hazelhurst, Miss., 
before Examiner’ McChord. 

No, 22298.—A, E, Staley Manufacturing 
Company v. Wabash Railway Company 
et al., assigned for hearing on Septem- 
ber 19 at Decatur, Ill., before Examiner 
Olentine. 

No. 20765.—Sinclair Crude Oil Purchasing 
Company v. Atchison, Topeka & Santa 
Fe Railway Company et al., assigned for 
hearing September 19 at Tulsa, Okla., 
before Examiner Mattson. 

No. 22339.—Maloney Tank Manufacturing 
Company v. Atchison, Topeka & Santa 
Fe Railway Company et al., assigned for 
hearing September 19 at Tulsa, Okla., 
before Examiner Mattson. 

No. 22098.—National Radiator Corporation 
v. The Baltimore and Ohio Railroad 
Company et al, assigned for hearing 
September 20 at New York, before Ex- 
aminer Koebel. 

No. 13535, — Consolidated Southwestern 
Cases, assigned for further hearing Sep- 
tember 20 at New Orleans, La., before 
Examiner McChord. 

No. 16107, Sub. 1—The Refiners Oil Com- 
pany v. The Pennsylvania Railroad Com- 
pany et al., assigned for hearing, Sep- 
tember 20 at Dayton, Ohio, before Ex- 
aminer Paulson. 

No. 22343.—Wegt Coast Kalsomine Com- 
pany, Inc., v. .Aberdeen and. Rockfish 
Railroad Company et al., assigned for 
hearing, September 20 at New Orleans, 
La., before Examiner McChord. 

No. 22065.—Galesburg Horse and Mule 
Company, Inc., et al. v. The Atchison, 
Topeka & Santa Fes Railway Company 
et al., assigned for hearing September 
21 at Galesburg, IIl., before Examiner 
Olentine. 

No. 22205.—Fitch & Wilkinson et al) v. 
Atlantic Coast Line Railroad Company 
et al, assigned for hearing September 
30 at Jacksonville, Fla., before Ex- 
aminer Macomber. 

No. 20041.—Florida Power & Light Com- 
pany et al. v. Atlantic Coast Line Rail- 
road Company et al., assigned for fur- 
ther hearing September 30 at Jackson- 
ville, Fla., before Examiner Macomber. 


' Trade Benefits Foreseen 
From Air Mail to Chile 


‘ 


[Continued from Page 1.] 
zones as a result of farmers still having 
funds from the past crops. 

Reports from the agricultural sections 
continue favorable, although some com- 
plaint has been heard against the in- 
sufficiency of rain in the areas from San- 
tiago north to Coquimbo. 
tendency towards larger cattle produc- 
|tion is reported from Valdivia, principally 
because of the profitable prices and also 
because of the losses sustained in crops 
as a result of rains at harvest times 
}during the past few years. 

Nitrate production by the 69 plants 
operating in June amounted to 2,617,000 
|metric quintals, as compared with 2,526,- 
000 in June, 1928. Exports of nitrate 
during June, 1929, totaled 1,448,000 quin- 
tals as compared with 1,151,000 in the 
same month of last year. World stocks 
of nitrate as of June 30 totaled 17,142,- 
000 metric quintals as compared with 
11,839,000 as of the same day of 1928. 





A decided 


Wek wiser areal 2 80 


Are Presenteo Heretn, Berna 
By THe Unirep States DalLy 


ays 


First Chair Cars 
Placed in Service 


On Cuban Railways 


Trains Between Havana and 
Santa Clara Institute 
Use of Special 
Coaches. 


The first chair cars to be used in Cuba 
have just been put into regular service 
by the United Railways of Havana, the 
Department of Commerce has been in- 
formed, according to a statement issued 
August 1. 

There are two of them for use on the 
two day trains between Havana and 
Santa Clara, the one leaving Havana at 
8:02 a. m. for Santiago, the other leav- 
ing Santa Clara at 8:00 on the way from 
Santiago. Both these trains carry sleep- 
ing cars as well, and day coaches of first 
and second class, the statement added. 
The full text of the statement follows: 


The new chair cars are comfortable. 
All windows are large and open and there 
is a continual draught through the cars. 
The chairs are of wicker, of the “porch- 
chair” type, large and roomy, with high 
backs, which enable the traveler to take 
a nap when he desires. They are not 
fastened to the floor, but are set along 
the sides facing the aisle, as in American 
club cars. There is room enough, how- 
ever, to set them all at an angle, and the 
car porters are ready to place them to 
suit the comfort or convenience of groups 
of passengers. 

There are the usual train accommoda- 
tions. Luncheon is served by the car 
porter when desired, on the temporary 
tables attached to the side-walls, as in 
our regular sleeping cars. 

The new cars do not appear to be pat- 
ronized extensively as yet. Under pres- 
ent conditions in Cuba nearly everybody 
is economizing in personal expenditures 
and even the first-class day coaches lose 
passengers to the second-class, where the 
fares are cut in two. But the company 
has put these chairs on largely as a mat- 
ter of policy. 


Joint Rate for Railways 
And Waterways Is Delayed 


[Continued from Page 1.] 


lishment within 30 days from the date 
| hereof of the through routes and joint 
rates prescribed from points in trunk+ 
\line territory to ports served by the 
| Inland Waterways Corporation upon no- 
tice to this commission and to the gen- 
eral public by not less than 15 days’ 
filing and posting in the manner pre- 
scribed in section 6 of the interstate 
commerce act instead of 30 days as orig- 
inally required. 

And it is further ordered, that in all 
other respects said order as amended 
shall continue in effect until the further 
order of the commission. 








Porto Rico: Roads in Porto Rico are | 


A 
plant in Shulenburg, Texas, re- 
cently led to editorial comment 
by the Brownwood Bulletin, 
giving a large part of the credit 


for the venture to the Central 
Power and Light Company. 


the location, all rejoiced. 





St. Louis 


NOUNCEMENT by 
the Carnation Milk 
Company of intentions 
to locate a large branch 


The cooperative action of four 
towns, each of which was seek- 
ing location of the industry, 
aided in bringing the plant to 
Shulenburg. These towns 
united their forces in an effec- 
tive manner to secure the in- 
dustry for their section; when 


one of them was selected for 


Richmond Indianapolis 


Commenting upon the impor- 
tance of the industrial develop- 
ment movement, the Brown- 
wood editorial said, in part: 


“Texas should be grateful to 
the big power concerns now 
operating in the state, for their 
systematic work in behalf of 
industrial development. Their 
interest is not altogether unself- 
ish, of course, because they 
expect an increased volume of 
business as industrial develop- 
ment proceeds, but the whole 
state is benefited by their 
activity. 


“The industrial departments 
of the power companies work 
with the local chambers of 


commerce and keep them- 
selves in the background to a 
large extent. But their aid in 
getting the attention of indus- 
tries needing new locations,and 
in analyzing local conditions 
calculated to affect the success- 
ful operation of an industry, is 
invaluable to the local civic 
organization which actually 
conducts negotiations with 
industry.” 


We distribute the securities of 
Central Power and Light Com- 
pany, and of other associated 
companies under the guidance 
of Central and South West 
Utilities Company. Send for 
our list of investment offerings 
yielding 6% and more. 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street 


CHICAGO 


Louisville 


Milwaukee 


Detroit Minneapolis 


Utility Securities Corporation, 111 Broadway, New York City 















Bell Telephone Co. 


To Acquire Business 


_ Of Independent Line 


I. C. C. Authorizes Purchase 
And Operation of Proper- 
ties of Cresco & Green- 
town Company. 
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Alien Property Custodian Outlines 
_ Status of Patents Seized During War 


Procedure and Disposal of Trade Marks and Copyrights 
Also Discussed by Howard Sutherland. 





By HOWARD SUTHERLAND, 
Alien Property Custodian. 


The law under which the United States 
seized and sequestrated property owned 


returned approximately + $455,500,000. 
The Custodian now holds approximately 
$191,500,000. This property is being 
returned under the Settlement of War 


THE UNITED STATES DAILY: 


Public Utilities 


Acquistion by the Bell Telephone Com- 
pany of Pennsylvania of the properties 
of the Cresco & Greentown Telephone 
Company was approved by the Inter- 
state Commerce Commission in a report 

y and order made public, July 31, in Fi- 

nance Docket No. 7614. 

The text of the report by Division 4, 
dated July 23, follows: 

The Bell Telephone Company of Penn- 
sylvania and the Cresco & Greentown 
Telephone Company, hereinafter referred 
to as the Bell Company and the Cresco 
Company, regpectively, on May 18, 1929, 
filed a joint application under section 
407 of the transportation act, as amended, 
for a certificate that the acquisition by 
the Bell Company of the properties of 
the Cresco Company will be of advantage 
to the persons to whom service is to be 
rendered and in the public interest. 

State Authority Given. 

The Public Service Commission of 
Pennsylvania has entered an. order au- 
thorizing the proposed acquisition. A 
hearing has been had and no objection 
to the granting of the application has 
been presented to us. 

The Bell Company owns and operates 
a telephone system throughout Penn- 
sylvania. The Cresco Company owns 
and operates a telephone system in Mon- 
roe and Pike Counties, Pa., with an ex- 
change at Canadensis which serves 221 
main subscriber stations and 179 private 
twranch exchange stations. 

The properties include 2.5 miles of toll 
poll lines. The Bell Company does not 
maintain an exchange at Canadensis, but 
its toll lines connect with the Cresco 
Company’s system. ' 

®: On March 21, 1929, the Bell Company 
contracted to purchase all the physical 
and tangible properties of the Cresco 

Company, free from all liens and encum- 

brances, for $40,000, payable in cash. 

An appraisal made by the plant engineer 

of the Bell Company finds the reproduc- 

tion cost new, less depreciation, of the 
properties to be $24,146.52. 
Value of Properties. 

The estimated value of property to 
be retired from service is $524.20, and 
the cost of removing the retired property 
is expected to exceed its salvage value 
by $934. 

The properties are carried on the bal- 
ance sheet of the Cresco Company, as of 
December 31, 1928, at $42,113.96. The 
rates to be charged after the transfer 
of the properties will be less. than those 
now in effect. 

The territory in which the Cresco 
Company operates is. located in the 
Pocono Mountains, and is a summer re- 
soxt for vacationists~from~ Philadelphia, 
New York, and other cities. The char- 

acter of the development and its relation 
to the two cities named makes the de- 
mand for telephone service unusually 
heavy during the summer season. The 
principal service required is long dis- 
tance, upon which the Cresco Company 
receives only the terminal charge. 

The plant has not been maintained 
properly and the Cresco Company has 
been unable to finance the additional 
facilities necessary to meet the rapid 
development of the territory. The large 
hotels in this section require good toll 
service which they are unable to obtain 
under present conditions, and complaints 
respecting the service have been made to 
the State commission. 

Equipment to Be Improved. 

The Bell Company, upon acquiring the 
properties, will proceed immediately to 
construct the additional facilities neces- 
sary to give the hotels and residences in 
this section proper service, and it esti- 
mates that an expenditure of $19,250 
will be necessary for such purposes. The 
testimony is that the Bell Company can 
operate the properties, as a part of its 
system, more economically and at the 
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by enemy aliens was passed by the Con- 
gress and became effective October 6, 
1917. In effect this law, known as “The 
Trading with the Enemy Act,” made it 
mandatory upon the part of every cor- 
poration, association, firm and individual 
that held any money’ and/or other prop- 
erty in the name of or as belonging to 
an alien enemy, or an ally of an enemy, 
to report said property to an individual 
in Washington whom President Wilson 
appointed as alien property custodian. 
In the order in which they served, five 
individuais have been appointed to the 
position of Custodian. Their names fol- 
low: A. Mitchell Palmer, Francis P. 
Garvin, Thomas W. Miller, Frederick C. 
Hicks and. the Custodian incumbent, 
Howard Sutherland. 

Money and other kinds of property 
were reported from and duly seized in 
every State of the Union, in the Philip- 
pine Islands, in the Hawaiian Islands, in 
Porto Rico and in Alaska. This property 
represented varied and diversified hold- 
ings, viz., jewelry, bullion, money, pic- 
tures, works of art, stamp collections, 
mules, horses, cattle, swine, sheep, notes, 
open accounts, choses in action, mort- 
gages, leaseholds, deeds to real estate, 
annuities, insurance policies, books, li- 
braries, trinkets, shares of stock in 
American and Philippine corporations, 
trademarks, patents, copyrights, etc. 

The Alien Property Custodian seized 
509 corporations, 367 partnerships and 
the property of many thousands of indi- 
viduals. These properties were set up 
on the records of the Custodian’s office 
under separate trusts in the name or 
names of the parties to whom they were 
alleged to belong. If an American citi- 
zen was a member of a partnership some 
of whose owners and partners were 
aliens, the American took possession of 
the assets of the partnership for pur- 
poses of liquidation. If and when liqui- 
dation was completed, and if said part- 
nership assets were determined to be 
enemy owned, then the American part- 
ner was bound, under the law, to remit 
to the Alien Property Custodian such 
enemy owned assets. The Supreme Court 
of the United States has made great 
contributions to the law of Partnerships 
in four very significant cases, Mayer v. 
Garvin; Gebruder Rossie v. Custodian; 
Seigert v. Sutherland; and Allport v. 
Sutherland. 


Procedure Outlined 
Where Stock Was Seized 


Where stocks, common or preferred, of 
an American Corporation was enemy 
owned, the Custodian duly seized the 
stock and either operated the Corpora- 
tion as a going concern, sold such stock 
as was enemy owned, or sold the cor- 
poration as a going concern, or liqui- 
dated the corporation.--Where the Gus- 
todian held 35 per cent or more of the 
stock of an American corporation, he 
demanded representation on the Boar 
of Directors; if the Custodian seized a 
majority of the stock of an American 
corporation, he requested the resigna- 
tion of the Board. of Directors and pro- 
ceeded under the law governing the cor- 
poration (determined by the laws of the 
State within which it was chartered) to 
install a new Board of Directors and 
manage, control and operate the corpora- 
tion. Some mistakes were made in the 
seizure of such corporate stock and 
Courts have in some cases ruled ad- 
versely to the Custodian in respect of 
his seizyre. 

In every State of the Union, excepting 
only New Hampshire and New Mexico, 
the Alien Property Custodian seized real 
estate. The Empire State, of course, led 
all the States in the amount of real es- 
tate that was enemy owned. Strange as 
it may seem to the untutored mind, the 
great State of California ranked second, 
Nebraska third, Wisconsin fourth, Ohio 
fifth, Missouri sixth, and Illinois seventh 





Claims Act of 1928 as rapidly as owner- 
ship thereof can be legally ard equitably 
established. 

Millions of dollars worth of passenger 
ships, freighters, merchantmen, etc. were 
seized by the Government of the United 
States, sold and the proceeds thereof 


deposited with the Treasurer of the} 


United States, but the Custodian had 
nothing to do with the seizure or the 
operation of these ships. 

The Alien Property Custodian seized 
11,988 patents, 1,728, trade marks and 
3,166 copyrights. There were sold to 


the Chemical Foundation, of this num- 


ber, 0,089 patents, 870 trade marks and 
492 copyrights. The Chemical Founda- 
tion paid to the Alien Property Custodian 
as a purchase price the sum of $271,- 
850.00. In the case of United States vs. 
Chemical Foundation, 47 S. C. 1, the 
Supreme Court of the United States held 
that this was a valid sale and the title 
to the property so conveyed was vested 
in the Chemical Foundation, 


Provision Made 
For Handling Patents 


Under the original provisions ‘of the 
Trading with the Enemy Act, approved 


October 6, 1917, Section 10, provided for | 


the handling of patents: 

Section 10 (c) of that Act provided for 
the licensing of alien-owned patents to 
American industry. 

Section 10 (f) of that Act provided 
that with respect to licenses granted, 
if no suit was brought by the owner 
within one year from the time peace was 
declared, then the licensee was not re- 
quired to make any further deposits of 
license fees and such fees as had been 
deposited would be returned to him. 

The amendment of March 4, 1923, pro- 
vided, in substance, for the return to the 
former alien owners of all the patents, 
trade marks and coyprights which had 
not been licensed, sold of otherwise dis- 
posed of. 

The amendment included in the Settle- 
ment of War Claims Act of 1928, pro- 
vided, in substance, for the return of all 
of the patents, trade marks and copy- 
rights which had been licénsed, or other- 
wise disposed of, to the former alien 
owners, subject to such disposition. 

Action upon all suits instituted by the 
Alien Property Custodian as the owner 
of patents and trade marks and all suits 
instituted by former German owners of 
‘patents and trade marks for the recovery 
of a reasonable royalty for the use and 
enjoyment of such patents and trade 
marks under licenses of the Federal 
Trade Commission have been held in 
abeyance under stipulations pending the 
decision in the case of the Chemical 
Foundation, Inc., et al. v. E. I. duPont de 
Nemours & Co. and the Treasurer of the 
United States (Equity Nos. 487, 492, 494 
and 495) brought in the United States 
District Court for the District of Dela- 
ware. 

Equity No. 487 was instituted by the 
Chemical Foundation against the E. I. 
du Pont de Nemours & Co. and the Treas- 
urer of the United States to recover a 
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Foreign Exchange | 


New York, August 1.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of sec- 
tion 522 of the tariff act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have as- 
certained and hereby certify to you that 
the buying rates in the New York market 
at noon today for cable transfers payable 
in the foreign currencies are as shown 

























@ame time furnish a better service than 
has heretofore been rendered. 

At the hearing communications from a | 
number of representative telephone users 
were introduced in evidence, all favoring 
@1e proposed acquisition. The Bell Com- 
peny, is, and after acquiring the proper- | 
ties of the Cresco Company will be, sub- | 
ject to the interstate commerce act. 

Upon the facts presented we find that 
the acquisition by the Bell Company of 
the properties of the Cresco Company, in | 
accordance with the terms of the con- 
tract, a copy of which is filed in the rec- 
ord, will be of advantage to the persons 
to whom service is to be rendered and in 
the public interest. A certificate to that 
effect will be issued, 

Eastman, Commissioner, dissents, 








New Case to Fix Duty 
On Clocks Is Planned 


The Department of the Treasury will | 
not appeal from the decision of the 













U. S. Treasury 


Statement 


July 30. 
| Made Public August 1, 1929. 


Receipts, 
Customs receipts ...... 


| 
1,433,519. 
Internal-revenue receipts: : rer 





Income PE ese csxs 2,413,069.19 | 

Miscellaneous internal 

- tOVONUO. 066.0000 ss 00 1,417,488.08 
Miscellaneous receipts. . 593,185.05 
| Total ordinary receipts 5,857,261.90 
| Balance previous day... 151,352,017.82 





Total . 2... .« « 157,209,279:72 


Expenditures. 
General expenditures ., 
| Interest on public debt. 
Refunds of receipts 
| Panama Canal es 
Operations in special ac- 
counts .. 


$3,502,270.42 
68,051.67 
112,857.72 
17,965.15 


448,015.95 


Ces eooerses 





Adjusted service certifi- 

CRUO\TON . .-. 5. ciceces 32,035.72 
Civil-service retirement 

eNO e450 dene ven caiecs 104,303.05 
Investment of trust 

es 103,717.85 

Total ordinary 

expenditures ...... 4,325,146.09 

Other public debt ex- 

penditures ......, aie 248,683.25 
Balance today .......... 152,635,500.38 

Total ..... os sessesee 157,209,279.72 


The accumulative figures, together 
| with the comparative analysis of receipts 
and expenditures for the month and for 
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the year, are published each Monday. 





Certiorari Is Asked ° 
In Tax Case Involving 
Bank Reorganization 


Petitioner Denies Liability as | 


Result of Forming Corpo- 
ration With Undivided 
Surplus and Profits. 
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ing long-term real estate mortgage loans 
and to deal in municipal and corporate 
bonds, organized a corporation with the 
consent of its stockholders and appropri- 
ated 10 per cent of the surplus and un- 
divided profits of the bank to the new 
corporation. 

The new corporation issued shares of 
stock in return, which were held by trus- 
tees of the National Bank of Commerce, 
who were members of the board of direc- 
tors. None of the stock was held di- 
rectly by the stockholders, and they were 
prohibited from disposing of their bene- 
ficial interest therein unless the same 


Silver Imports Into India _ 
Increased During Week 









Silver imports into India for the pe- 
jriod July 20 to July 26, inclusive, totaled 
757,000 ounces, says a cable dispatch 
to the Department of Commerce from 
its Bombay office. The full text of the 
Department’s statement, made public 
August 1, follows: f 

The imports originated from the fol- 
lowing points: Port Said, 461,000 ounces; 
Adelaide, 136,000 ounces; London, 85,000 


Renee pete eaecare 










was disposed of with and as a part of 
their shares of stock’ in said national 


A brief in support of a petition for a} bank. 


writ of certiorari has just been filed with | | 


the Clerk of the Supreme Court of the 
United Siates in the case of Lonsdale v. 


249. 


This case presents the question of 
whether a national bank may, by first 
obtaining the written consent of its stock- 
holders, effect a reorganization within 
the meaning of Section 203 of the Reve- 
nue Act of 1924, by transferring and 
paying over to another corporation, 
brought into existence for that purpose, 
$981,780 of its undivided profits, as capi- 
tal and paid-in surplus of said newly 
formed corporation. The shares of stock 
of the newly formed corporation evi- 
denced a capital and paid-in syrplus to 
be held by trustees for the benefit of 
the stockholders of the bank consenting 
to said plan. 


Appropriated Undivided Profits. 
The petitioner was the owner of 1,410 
shares of stock of the National Bank of 
Commerce, located in the state of Mis- 
souri. This national bank, wishing to 


| 


evenue came to determine the 


Commerce, 


Contention of Petitioner. 


The petitioner contended that his bene- 
ficial interest in the capital and paid-in 
surplus of the new corporation, which 
resulted from the reorganization of the 
did not 
constitute the payment and receipt by 
him of a dividend paid on his shares of 


National Bank of Commerce, 


stock in said bank, and that he took 
nothing by reason of the reorganization 
that he could sell and dispose of separate 
and apart from his shares of stock in the 
bank. 

‘The Board of Tax A'ppeals and the Cir- 
cuit Court of Appeals for the Eighth 
Circuit’ both affirnred the decision of the 


When the Commissioner of Internal 
income 
tax liability of the petitioner for the 
gl year 1924, he reached the conclusion, the 
Commissioner of Internal Revenue, No.| brief declares, that the petitioner had 
received taxable income during the year 
1924, as the result of the new corpora- 
tion, in the amount of $14,100, being 10 
per cent of the par value of the petition- 
er’s 1,410 shares in the National Bank of 


ounces; and, Durban, 75,000 ounces. Dur- 
jing the period from July 18 to July 19, 
inclusive, imports totaled approximately 
| 512,000 ounces. 


Currency in reserve on July 22 totaled 
|1,017,900,000 rupees in silver coins as 
jcompared with 1,000,900,000 rupees. on 
\July 15. Bullion in reserve was 46,280,- 
000 rupees, showing no changé since 
July 15. 


Silver stocks were estimated at 2,000 
|bars, disclosing an increase of 200 bars 
since the last cable of July 22. The 
|weekly offtake as cabled on July 29 is 
525 bars, disclosing a decrease of 70 bars 
since July 22. The Sino-Russian situa- 
|tion is having little effect on the market. 
Prices are comparatively quiet, with a 
slight @ecline in evidence. 








|seeking a review of the case by means of 
a petition for a writ of certiorari. 

“The Federal Commerce Trust Com- 
pany is a corporation resulting from the 
reorganization of the National Bank of 
Commerce of St. Louis,” the brief states, 
“and under the provisions of Section 203 
of the- Revenue Act of 1924 the beneficial 
jinterest that petitioner is entitled to in 
|the capital and surplus of said Trust 





use part of its undivided profits in mak- Eommissioner and the petitioner is mow Company is not taxable income to him.” 


This advertisement is published solely as a matter of ireformation 





INTERSTATE E‘quirrEs CORPORATION 


250,000 shares $3 Cumulative Convertible Preferred Stock, Series A 
250,000 shares Cormmon Stock 


(Offered in units of one share Preferred and one share Common Stock) 


Preferred Stock, Series A, is preferred as to cumulative dividends at the rate of $3 per share per annurm accruing from August 
1, 1929, payable quarterly on the first days of February, May, August and November; is preferred in liquidation to the extent 


1 


dividends, on 40 days notice. 


of $50 per share, plus accrued dividends; and is redeemable at any time asa whole or in part 


at $55 per share plus accrued 


Each share of Preferred Stock, Series A, will be convertible beginning August 1, 1930, into 2 shares of Cmmon Stock up to and includ- 


tthe canine censeatinanitietitinehtiieaatarentiieereesiasitmnrcnnsititmnntnatecedirinasti sina iaianpetiatesemannnelieatnaingemee: 





Transfer Agents: 


THE BANK OF AMERICAN. A. NEW YORK 
THE NATIONAL ROCKLAND BANK OF BOSTON 


CAPITALIZATION 


PREFERRED STOCK (no par value) .... 
$3 Cumulative Convertible, Series A, (t 
COMMON STOCK (no par value)... 2... ....000.- 


It is contemplated that the consideration for the stock presently to be issued will be apportioned, $50 for each share of Preferred 
Stock, Series A, and $5 per share of Conimon Stock, to capital, and the balarace to surplus. 


his issue). 


Registrars: 
Ul TABI E TRUST COMPANY OF NEW YORK 


THE EO 


| ing July 31, 1932; or thereafter, up to and including July 31, 1935, into 13% shares of Common Stock; or thereafter up to and including 
| July 31, 1939, into 1 share of Common Stock, with adjustment for dividends. Provision is made for adjusting the mumber of shares deliver- 
able on conversion in the event of recapitalizations effecting split-ups or comabinationsof shares of Common Stock, certain stock dividends, or 
rights to subscribe offered to holders of Common Stock, without an offering pro-rata to holders of Preferred Stock, Series A, all as set forth 
in the Certificate of Incorporation. The conversion privilege on shares called for redemption will remain in force up to and including the 
tenth day preceding the date fixed for redemption. 


TEZE ATLANTIC NATIONAL BANK OF BOSTON 
To be presently 
Authorized issued 
-..-.. 1,000,000 shares 
rae 250,000 shares 
.... 5,000,000 shares 1,250,000 shares 








Bancamerica-Blair Corporation and associates, including certaim officers and directors of Banc- 
america-Blair Corporation, have subscribed for 1,000,000 shares of Cornmon Stock for cash and the 
net sur in cash to be received by the Corporation from the sale of the Preferred and Common Stocks 
to be presently issued will be $25,000,000, after payment of all expenses of organization and all com- 
pensations and commissions payable in connection with this financing. ; ; : : 

No options for the purchase of stock or other securities are being issued in connection with this 
offering and there are no management contracts. 


BUSINESS: Interstate Equities Corporation has been orgamiized under the laws of Delaware for the purpose of 
buying, selling and dealing in and holding stocks and other securities of any kind, participating in syndicates and 
underwritings and exercising such other of its charter powers as the Board of Directors may from time to time 
determine, and the Board of Directors is under no restrictions regarding the distribution of investments or other 


employment of capital. It is contemplated that the Corporation will do business with Bancamerica-Blair Cor- 


poration. 


MANAGEMENT: The Board of Directors of the Corporation in the first imstance will consist of nine members, 








of whom at least four will be officers and/or directors of Bancamerica-Blair Corporation. Mr. Edward R. Tinker 
is to be President of the Corporation. 


Incorporation. 
4. No adjustment of 





or chai 





A, shall be convertible, 











United States Customs Court relating to 
the assessment of customs fees on the 
importation of detectors or watchmen’s 
portable clocks, because of the unsatis- | 
f&etory nature of the record in the case, | 
the commissioner of customs, F. X. A. | 
Elbe, informed the collector of customs 
a 
Vike full text of the letter follows: 
Sir: Reference is made to a decision 
of the United States Customs Court, Ab- 
stract 8755, wherein certain so-called 
time detectors or watchmen’s ‘portable 
clocks, classified at $4 each, and 45 per 
cent ad valorem under paragraph 368 
of the tariff act of 1922, were held to be 
dutiable, the movements under paragraph 
367 at $1.25 each, the metal case at 45 | 
per cent ad valorem under the same par- 
agraph, the keys at 40 per cent ad va- 
lorem under paragraph 399, and the | 
leather case at 30 per cent ad valorem 
under paragraph 14382 of the said act. 
Owing to the unsatisfactory nature of 
the record no appeal will be taken from 
this decision. The Department does not, 
however, acquiesce in the said decision 
and is advised by the Assistant Attorney 
General that a new case will be made on 
the issue involved, | 
Pending a final determination of the| 
question, therefore, you will continue to 
assess duty on merchandise of the char- 
acter in question at the appropriate rates 
underyparagraph 368 of the said act. 


e 


New York in a letter just made public. 


lof Section 9 of the Trading with the 


Enemy Act. The Winslow Act, effective 
March 4, 1928, provided for the return 
of money and/or other property up to 
the value of but not exceeding $10,- 
000.00, to a German, Austrian, Hun- 
garian, or Austro-Hungarian national. 
This act also provided for the return 
of income accruals upon such enemy- 
owned property up to but not exceeding 
$10,000.00 per annum from and after 
March 4, 1923 

Under \he provisions of the Settle- 
ment of War Claims Act of 1928, all 
the income accruals and 80 per centum 
of the principal sum of money and/er 
other property, is returnable to enemy 
aliens. In the aggregate the Alien 
Property Custodian demanded and took 
over property of the approximate value 
of $647,000,000. Under the Winslow 
Act and under the provisions of Section 
9 of the Trading with the Enemy Act, 
it is estimated that the Custodian has 








The weekly consolidated 
statement of the Federal 
Reserve banks will be 
found today on page 9, 








below: 
| in the amount of real estate which was} Austria (schilling) ............:. 14.0617 
enemy owned. Farms, breweries, apart- | Belgium (belga) ...........0e000: 13.9051 
| ment houses, palatial homes, motion-pic- Bulgaria (levy... -. 5s sseeeeees « 7220 
| ture theaters, etc., were duly seized and | ‘ ens (krone) ....++++-. Ey 
subsequently leased, rented, operated, or ee CEFOMED ese veree seers a oa 
: ° =ngland (pound) 485.1896 
sold. One of the most tragic stories] inland (markka) .... 0.0.0.0. 2.5152 
culled from real life as differentiated | France (franc) ..........sseeeees 3.9187 
from fiction concerns a farm located im |Germany (reichsmark) ........... 23.8296 
the State of Illinois and sold on the | Greece (drachma) 1.2922 
easiest of terms by a German father to | Hungary (pengo) a 
| his only pon, Violation of contract, re~ Netherlands (guilder) ........... | 40.0793 
pudiation, filial ingratitude, characterize | Norway (krone) 26.653 
the circumstances connected with this | Poland (zloty) ; 11.1872 
farm seized by the Alien Property Cus- | Portugal (escudo) 4.4575 
todian. Rumania (leu) ... 5933 | 
The following figures will indicate the | Spain (peseta) 14.6128 
| wide scope of real estate transactions Sree (krona) 6.8027 
os : : _ | Switzerland (franc) 19.2416 
participated in by the Alien Property | yugosiavia (dinar) 1.7558 
| Custodian: Hong Kong (dollar) ...........: 48.1071 
| Total number of parcels taken over,| China (Shang, tael) ............. 57.6607 
2,503; value, $12,517.757.87. Number of | China (Mex. dollar) ............ 41.6250 
parcels returned, 1,979; value, $10,000,- | China (Yuan dolar) 41.5000 
000. Number of parcels held December —— ve te aan 
31, 1928, 524; value, $2-517,757.87. Gitanpars (AgUAPY <. «hence 55.8916 
No Return Possible Canada (dollar) 99.7407 
a Cuba (peso 99.9237 
Uniil March, 1923 Smenice tues) SR ere 48.4075 
Up until March 4, 1923, no return of | Argentina (peso, MORBD 6 cc pesciass 95.4342 
enemy owned property was possible. | Brazil (mitreis) -.....seeeseeees {pees 
Americans and neutrals whose property a (peso) -. . 12.0709 
: eee ir 98.8550 
had been seized could have the same | Colombia (peso) |............... 96.3900 
returned to them under the provisions | Bar Silver 52.6250 
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1. Each share of Pheferred Stock, Series A,’and each share of Common 
Stock will carry one vote. 

2. Neither the Preferred Stock mor the Common Stock will have any pre- 
emptive rights to subscribe to future issues of stock or other securities. 

8 3. The balance of the authorized issue of Prefeyed Stock may be issued 
either as Series A or as one or more Other series, with such variations as to the 
terms thereof as the Board of Directors may determine to the extent per- 
mitted by law and within the limitations specified in the Certificate of 


the conversion rates of the Preferred Stock, Series A, 


shall be made on account of periodic Common Stock dividends on the Com- 
mon Stock at the rate of not exceeding 2'4% per quarter year and not ex- 
ceeding 5% at any one time, or on account of optional stock dividends on any 
series of Preferred Stock. In case of merger, consolidation or sale of substan- 
tially all of the assets, lawful provision must be made to permit conversion 
into securities or other assets distributable in respect of Common Stock, after 
which further adjustments cease. 


5. The Corporation shall not without the consent of the holders of a major- 
ity of the shares of Preferred Stock, Series A, at the time outstanding (a) alter 
e¢ the preferences and provisions of the Preferred 
as to affect such stock adversely, or (b) so long as the Preferred Stock, Series 


Stock, Series A, so 


offer to the holders of Common Stock, stock of any 


class (other than Common Stock) participating with the Common Stock, unless 
there shall also be offered 
& proportionate amount 0 
of shares of Common Stock then outstandin, 

Common Stock into which the Preferred Stock, 


6. Without the consent of the holders of at least a majority of the aggregate 


re rata to the holders of Preferred Stock, Series A, 
such stock, based on the ratio between the number 
and the number of shares of 
Series A, is then convertible. 


CHARTER PROVISIONS: The Certificate of Incorporation of the Corporation, among other things, provides 
substantially as follows: 


number of shares of Preferred Stock, Series A, amd all other series of Pre- 
ferred Stock entitled to vote thereon, the Corporation shall not (a) sell all or 
substantially all of its progsepties and business, or merge or consolidate into or 
with any other corporatiogs, or (b) increase the authorized number of shares 
of the Preferred Stock. 


7. Without the consent of the holders of at Least two-thirds of the aggre- 
gate number of shares of Preferred Stock, Series A, and all other series of 
Preferred Stock having the right to vote thereon, the Corporation shall not 
(a) create any new class of stock having 4 preference as to dividends or assets 
Over the Preferred Stock; (b) declare or pay any dividend on the Common 
Stocke (other than in Comamom Stock) except out of earned surplus or net 
Profits; (c) declare any dividend on the Common Stock (other than in Com- 
Mon Stock) or make any cistribution of assets to holders of Common Stock 
or purchase, retire or Otherwise acquire any Common Stock, unless after 
Giving effect to such diviciend, distribution, purchase, retirement or other 
acquisition, the net assets of the Corporation, determined as provided in the 
Certificate of Incorporation, after deducting the involuntary liquidation 
value of any stock then outstanding preferred as to assets over the Preferred 
Stocke, shall be equal to at least 150% of the distributive amount (excluding 
dividends) payable on inveolusstary liquidation to the Preferred Stock then 
outstanding and all other stock ranking On a parity therewith as to assets, or 
(d) issue any Preferred Stock in exctss of 300,000 shares or any stock on a 
parity therewith as to assets, unless after giving effect to such issue, the net 
assets of the Corporation, after deducting the imvoluntary liquidation value 
of any stock then outstanda eferred a8 to assets over the Preferred Stock, 
shall be equal to at least 250 J of the distributive amount (excluding divi- 
dends) payable on involuratary liquidation to the Preferred Stock then out- 
standing and tobe issued amd all other stock raraking on @ parity therewith as 
to assets. 


may be obtained from the undersigned on request. 


Price $65 Per Unit 


Plus accrued dividend on Preferred Stock 


200,000 shares of Common Stock are also being offered at $15 per share. 


BANCAM ERIC A- BLAIR 
CORPORATION 


24 Broad Street 
CHICAGO 


© 


Wew York 
SAN FRANCISCO 


The information presented above is not guaranteed but has been obtained frém sources considered reliable. 


The foregoing is subject to the more complete statement in the Certificate of Incorporation, copies of which 


These units are offered by us subject to prior sale, for delivery in the form of Allotment Certificates, when, as and if issued and re- 
ceived by us, subject to the approval of counsel, Messrs. Cravath, de Gersdor ff, Swaine & Wood. It is expected that delivery of Allotment 
Certificates will be made on or about August 9, 1929, at the office of Bancamerica-Blair Corporation, New York, N. Y., against pay- 
ment therefor in New York funds. Allotment Certificates wil! be exchangeable for definitive stocke certificates not later than August 1, 1930. 
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Estates 


Trustee of Bankrupt Contractor Entitled 
To Payments Withheld by Municipality 


> 


Protection Sought 
For Subcontractors 


Municipal Action in Giving 
Funds to Court Is Con- 
strued as Waiver. 


BENJAMIN L. FREENY, TRUSTEE IN BANK- 
RUPTCY OF MASON, CURLEY, BRADY, 
Inc., APPELLANT, V. EDWARD BAUERN- 
M@amwt, anp Isaac FRENKIL, AS- 
SIGNEE OF THE KIRWIN ENGINEERING 
Co., AND J. G. WILSON CORPORATION. 
No. 2836, Circuit Court OF APPEALS 
FOR THE FourtTH CIRCUIT. 


> 

case depends upon the law of Maryland. 7. . = 

ae Sperry, i ok oon, District Tribunal 
Kna 0. v. McCaffrey Ss. ; 
Destey v. Pease 180 U, S. 126; Thompson Reversed on Appeal 
v. Fairbanks 196 y. 3 * ti om na aah 
| phrey v. Tatman 198 U. S. 91; Hiscock v. . : 
\Varick Bank 206 U. 8. 28; Bryant y.|Contract Provided for Pay 
Swofford Bros. Dry Goods Co. 214 U. S.| ments to Builder on Monthly 


279, 291; Rock Island Plow Co. v.! . 
Reardon 222 U. S. 364, 363. Progress Basis. 


And it seems clear that under the law) 


of Maryland they had no lien. The pro-| subcontractors and materialmen 


d by the subcontractors is a| and that the withholding thereof did no 
| ceubeeh Gxevaion prescribed by ordi-| constitute an equitable assignment of any 
i nance of the City of Baltimore. It has| party thereof for their benefit, stating 
| been twice construed by the Court of Ap-| forcibly 


THE UNITED STATES DAILY: 


| ANKRUPTCY: Assignment of Bankrupt’s Estate: 


| 
| 


ac- 
vision of the contract under which rights | quired no lien upon the funds withheld | 


and correctly the rights of the} 
| peals of Maryland in other cases; and} parties under the contract, as follows: | 


HE trustee of a bankrupt building | contention that subcontractors, by virtue 
z contractor is entitled to funds paid) of the provision, acquire any lien on or 
into court by a municipality with whom it! right in the funds withheld thereunder. 
had contracted to construct a school| Lombard Governor Company v. Mayor 
building, the contract providing that pay-| and City Council of Baltimore 121 Md. 
ment should be made on a monthly / 303, Ann. Cas. 1915B 865; Kellas_v. 
progress basis, but that if any subcon-| Slack 129 Md. 535, 99 Atl. 677. 
tractor or materialman could prove to; In the first of these cases, funds were 


the municipality that money was due it, | withheld by the city, as in this case, and | 


such sum should be deducted from the subcontractors, conceding that they were 
monthly payment until the subcontractor | not entitled to recover the amounts due 
or materialman had’ been paid, the Cir-| them by attachment filed a bill in equity 
cuit Court of Appeals for the Fourth’ upon the theory that the funds remaining 
Cireuit holds in the opinion herein. ___| in the hands of the city should be treated 

In reversing the decision of the Dis- | as a trust fund and subjected to the satis- 
trict Court for the District of Maryland | faction of their claims. The Court of 

II, U. S. Daily, 
S subcontractor entitled to the funds,| jl]. It distinguished certain New York 
the Court aeceeee ee hana red oo ys | cases relied on by complainants and cited 
of Maryland the subcontractors | with approval decisions of the courts 0 
lien aad the municipality merely had = | Pennsylvania, Illinois and the District of 
right to withhold the funds until the sub- | Columbia, quoting with approval the fol- 


2402), which had held! Appeals affirmed a decree dismissing the | 


| these decisions leave no room for any Municipality Found te Have | 


Right to Withhold, Funds 
| “First, that the municipality had a) 
| right under its contract with the general | 
contractor to withhold the funds as it! 
did, unless and until it was satisfied that | 
the subcontractors had been fully paid | 
by the general contractor for the part} 
which they had performed under the con- | 
|tract or had been satisfactorily secured | 
iby him. Second, that such withholding | 
| does not, however, give to the subcon-| 
| tractor a lien upon the money so retained, | 
|nor does it operate as an equitable as-| 
signment of it or give them the right to| 
maintain any suit at law or in equity 
against the municipality in respect to it. 
| This proposition is clearly established as 
| the law of Maryland by the decisions of 
|} the Court of Appeals in Lombard, Gov- 
|ernor Co., et al. v. The Mayor & City} 
| Council of Baltimore, et al., 121 Md. 303,/ 


contractor was paid, but having paid the 
money into court, it must be understood 
to have waived such right. _ 

On appeal from the District Court for 
the District of Maryland. 


John H. Skeen for the appellant; Fred- 


erick J. Singley and Malcolm H. Lauch- 
heimer (Sylvan Hayes Launchheimer on 
the brief) for the appellee. Lane: 

Before Waddill and Parker, Circuit 
Judges, and Ernest F. Cochran, District 
Judge. es 

The full text of the opinion of the 
Court, delivered by Judge Parker, fol- 
lows: aoe 

This case involves a determination of 
the rights of subcontractors and ma- 


| lowing language of Alvey, 


C. J. of the| and the case of Kellas & Co. v. Slack) 
| last named court, vig: 


& Slack Co., supra. Third, = pro- | 
. vision in the contract whereby the muni- 
_Garnishment Not Favored cipality is authorized to withhold the | 
\In Former Instance | funds, is of advantage to the munici- | 
| “This is an attempt by equitable pality because being a means of coercion 
| garnishment to bind the money due the | in compelling general contractors to pay 
| contractor Thomas in thé hands of the| their debts to subcontractors, the latter | 
| municipal corporation of this District. | being thus assured of being paid, are) 
This we think can not be done. If it} more inclined to make their bids lower. 
|could be done in this instance, it could| Fourth, the written consent of the gen- | 
be done in hundreds of other eases; and | eral contractor to disburse any of the} 
| the consequences would be that the muni- | funds so retained is necessary before so 
| cipal government would constantly be | doing, pursuant to the pertinent provi- 
'liable to the obstruction and embarrass- | Sions of the contract. : | 
| ment in the administration of municipal| But after thus correctly stating the | 
ao that such claims and resulting | law relative to the rights of the parties 


terialmen in certain funds withheld by | litigation would necessarily produce. In 
the City of Baltimore from =~ — ithe absence of express legislation mak- 
due a bankrupt Loe wong ae ae spud. | 22 the municipal corporation ae = 
tract for the erection of a schoo. | ¢| Such proceedings, both reason and public 
ing. The case arose on the petition 0 | policy forbid it.” 
the trustee in bankruptcy of the contrac-| * 1) "the opinion in the Lombard Gover- 
Sa es chen tox teeter | nat Oomneny Caan sobmeates, made {8 
pay sne ao . an unreported decision of J s 
of general creditors. Certain Ti the United States District Court for 
tors and materialmen filed in pater &\ the District of Maryland, in the matter 
poennne si gg ge cn Pe | of James E. Granberry, Bankrupt (see 
to the funds to the exten €-| Ann. Cas. 1915B p. 867). It appears tha 
spective claims. The city thereupon a in that case Granberry had entered into 
the funds into court Ee aah ja construction contract with the city; 
that _ ak oe of Pe a that at the time of = pope os. 
rejudice to the r s ] on- a rei : shich was claimed by 
oe parties, and thereafter a hearing | oon wes oe eS a subcontractor; 
was had before the referee who reported that it was agreed that Judge Morris 


that the trustee was entitled to them.| should adjudicate to whom the fund be- | 


Upon exceptions to this report, the Dis-| longed, and that he’ awarded’ it to the 
trict Judge reversed the referee and held trustes. This case wonld seem to be 
that they should be paid to the subcon- | 1 octically “on all fours” with the case 
tractors and materialmen, and ag this | 3¢ bar and to be direct authority against 
holding the trustee has. appealed. ithe position of the subcontractors: and 


Bankrupt Was Contractor materialmen. For a similar holding by 


For Baltimore School 

The facts are undisputed and may be| 
stated very briefly. The bankrupt, Ma- | 
son, Curley, Brady, Inc., was a building | 
contractor holding a contract with the| 
City of Baltimore for the construction of | 
a school building. This contract pro-| 
vided for monthly progress payments and | 
for the retention of 10 per cent of the 
monthly estimates until the final com- 
pletion of the work.* It also contained, | 
among others, the following provision, | 
which is the one material for considera- | 
tion here, viz.: 

“When written notice is given to the 
supervising engineers before or within 10 
days after the completion and acceptance 
of the entire work under this contract, by 
persons having done work or furnished 
materials for said contract, that there is 
money due and unpaid for such work and 
materials, the contractor shall furnish the 
supervising engineer with satisfactory 
evidence that said money has been fully 
paid or satisfactorily secured by him. In 
case said evidence is not furnished as 
aforesaid, such amount or amounts as 
may be necessary to meet the claims of 
persons aforesaid may be retained from 
any moneys due the contractor under the 
contract until these liabilities shall be 
fully discharged or such notices with- 
drawn. The supervising engineer may, 
with the written consent of the contrac- 
tor, use any money retained due or to be- 
come due under the contract for the pur- 
pose of paying for both labor and ma- 
terial for the work for which claims have 
been filed in the office of the supervising 
engineer.” 

The contractor was adjudged bankrupt 
March 7, 1927, on an involuntary petition 
filed February 18, 1927. At that time the 
city was due under the contract a sum 
in excess of $40,000.00. On February 7, 
1927, a few days prior to the filing of the 
petition, the supervising engineer re- 
ported to the Baltimore Public Improve- 
ment Commission, which had charge of 
the contract, that this amount was being 
held and recommended that, inasmuch as 
releases from subcontractors ‘had not 
been furnished, it continue to be withheld 
as a matter of protection. Nothing fur- 
ther was done about the matter until May 
25, after the adjudication, when at a con- 
ference between the trustee in  bank- 
ruptey, the supervising engineer and the 
commission, the engineer stated that the 
city would withhold payment to the 
trustee in view of the claims and de- 
mands made by the subcontractors. No 
written consent was ever given by the 
contractor or its trustee in bankruptcy 
that the money retained by the city be 
paid to subcontractors or on their claims; 
and, as heretofore stated, it was paid 
into court by the city under an agreement 
that*such payment should be without 
prejudice to the rights of any of the 
claimants. 


Issue Concerns 


Lien on Funds 

The only question in the case, we think, 
is whether, by virtue of the provision of 
the contract which we have quoted, the 
subcontractors and materialmen had any 
lien on the funds withheld by the city. If 
they did not, it is clear that they ac- 
quired no lien thereon by reason of the 
bankruptcy or the payment into court 
without prejudice. Whether such lien ex- 
isted is a matter of local law and in this 


the District Court for the Middle District | 
of Pennsylvania, which state follows the 
same rule as is followed by Maryland, 
see In re H. A. Moore Co. 31 Fed (2d) 
321. And see also E. I. Du Pont de 
Nemours & Co. v. City of Glenwood 
Springs (C. C. A. 8th) 19 Fed. (2d) 225. 

In the case of Kellas v. Slack, supra, 
the city, after withholding funds, paid 
the contractor the balance due him after 
deducting the amount due the subcon- 


tractors, delivering a voucher as payment | 


in full which showed the deduction on ac- 
count of the subcontractors. The con- 
tractor indorsed and cashed this voucher; 
and it was held-that this constituted an 
appropriation of the funds withheld to 
the payment of the claims of subcontrac- 
tors as specified in the voucher, and that 
they were entitled to same as against a 
trustee under a deed of trust for the 
benefit of creditors. The Court made it 
plain, however, that in the absence of 
such an appropriation, which under the 


las to the funds withheld, the learned | 
| Judge fell into error, we think, in hold- 
| ing that the Court could require the con- | 
| tractor, or its trustee in bankruptcy, to 
| give consent to the payment of the fund | 
| to the subcontractors. We know of no 
authority for such holding; and certainly | 
| it is not warranted by anything con-} 
| tained in the contract. That instrument | 
| provides that the supervising engineer | 
|may “with the written consent of the con- | 
| tractor” use money withheld to pay off | 
|the claims of subcontractors. It is a| 
| necessary corollary of this that he may 
| not make such use of the money with- 
| held without such written consent. The| 
| contractor may give or refuse this con- | 
; sent, as he sees fit; and there is no} 
| remedy on the part either of the city or 
| the subcontractors because of his refusal, | 
' except that the city may, if it elects to do | 
so, refuse to pay the funds to him so long | 
| as the subcontractors remain unpaid. 


Confusion Caused 
By Possible Impasse. 
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Patents 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 
” Library-Index and File ‘Cards usually employed in libraries, : 
approximately 3 by 5 inches, and filed for reference. 


Property and Rights 
Vesting in Trustee: Funds Withheld on Contract with Bankrupt to 
Insure Payment .of Subcontractors——Where, under a contract between a 
municipality and a building contractor for the construction of a school build- 
ing, it was provided that the municipality should. make monthly progress 
payments, but that if any subcontractor or materialman should prove to the 
municipality that money was due it, a like amount should be withheld from 
such monthly payments until such subcontractor or materialman had been 
paid, and, the contractor having been adjudicated bankrupt, his trustee 
claims certain money withheld by the municipality under such provisions, 
such money'also being claimed by the subcontractors and materialmen; 
and the municipality, wishing to relieve itself of liability, paid the money 
into court without prejudice to either party, held: The trustee of the bank- 
rupt contractor is entitled to the money so withheld, since the subcon- 
tractors and materialmen had no lien, and the municipality, merely having 
the right to withhold the money until the subcontractors and materialmen 
had been paid, waived this right by paying the money into court.—Freeny, 
Trustee, v. Bauernschmidt et al.—(Circuit Court of Appeals for the Fourth 
Circuit).—Yearly Index Page 1310, Col. 1 (Volume IV). August 2, 1929. 


ANKS AND BANKING: Insolvency and Dissolution: Proof of Insol- 

vency: Weight and Sufficiency.—Proof that the officers of a bank, know- 
ing the bank to be financially embarrassed, attempted to borrow $50,000 
from a Federal Reserve Bank, and that upon the day the bank closed its 
doors, the deposits of that day had been segregated from the other funds 
in the bank, is not sufficient proof to show that the officers of the bank 
knew their bank to be insolvent.—Scharnberz et al. v. Citizens National 
Bank of Spencer, Iowa.—(Circuit Court of Appeals for the Eighth Circuit.)— 
Yearly Index Page 1280, Col. 6 (Volume IV). July 30, 1929. 


IENS: Creation by Contract: Lien of Subcontractor in Funds Withheld 
by Municipality to Insure Payment ty Contractor: Laws of Maryland.— 
Under the laws of Maryland no lien exists in favor of a subcontractor or 
materialman in funds withheld by a municipality under a contract with a 
building contractor for the construction of a school building, providing for 
the retention of funds by the municipality from monthly progress payments 
until the subcontractor and materialman had been paid.—Freeny, Trustee, 
v. Bauernschmidt et al.—(Circuit Court of Appeals for the Fourth Circuit) — 
Yearly Index Page 1310, Col. 1 (Volume IV). August 2, 1929. 


Patents 


PATENTABILITY: Invention: Combinations: Chairs—Where claims 
1 to 3 were rejected as being for exhausted combinations, on the ground that 
a skeleton frame chair provided with a covering of braided material was old 
and that the invention resided in the construction of the braid per se; and 
it appeared that by the use of his braid appellant produced a chair superior 
to others on the market, held: Rejection overruled. Claim 1 found antici- 
pated by art; claims 2 and 3 allowed. Patent No. 1722264. Ex parte Bartow. 
(Board of Appeals of the Patent Office)—Yearly Index Page 1310, Col. 4 
(Volume IV). August 2, 1929. 


Trade Marks 


INFRINGEMENT: Unfair Competition: Deception of Public: “Stand- 
ard.”—The name “Standard Service Station,” held: Confusingly similar 
to the corporate name of Standard Oil Company,. since “there must be 
such a wide distinction between the dissimilar words as to prevent any pos- 
sibility of confusion in the use of the marks.”—Standard Oil Company. v. 
Michie. (District Court for the Eastern District of Missouri).—Yearly Index 
Page 1310, Col. 6 (Volume IV). August 2, 1929. 


INFRINGEMENT: Actions: Defenses: Laches.—The doctrine of laches 
cannot be applied, in a suit to restrain use of a trade name, where there 
is merely a lapse of time on which to invoke that doctrine, but there must 
be some elements of estoppel, whereby defendant is hurt through the delay 
to sue—Standard Oil Compary v. Michie. (District Court for the Eastern 
District of Missouri).—Yearly Index Page 1310, Col. 6 (Volume IV). August 
2, 1929. 


INFRINGEMENT: Unfair Competition: Imitation or Simulation: “Stand- 
ard.”—Where it appeared that the plaintiff had long used the word “Stand- 
ard” as part of its corporate name, the Standard Oil Company, dealing in 
gas and oils, and that defendant engaged in the same business under the 
name, “Standard Service Station,” in a studied effort to simulate the busi- 
ness of the plaintiff, causing confusion, held: Injunction granted to restrain 
defendant in the use of the word “Standard.”—Standard Oil Company v. 
Michie. (District Court for the Eastern District of Missouri).—Yearly Index 
Page 1310, Col. 6 (Volume IV). August 2, 1929. 


Avruorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WitHouT COMMENT BY THE Unrtep States DaiLy 


Trade Marks 


Oil Station Enjoined From Use of Name 
Similar to That of Established Firm 


Employment of Word ‘Stan 


dard’ in Gasoline and Service 


Business Held to Be Likely to Cause Confusion. 


STANDARD O1L COMPANY, PLAINTIFF, V. 


«| his place of business, also carries a line 


T. A. MICHIE. Equity No. 8606, Dts-| of tires and tubes, and perhaps renders 
TRICT COURT FOR THE EASTERN DISs-| service for the public in the repair of 


TRICT OF MISSOURI. 


A 


DECREE was granted, enjoining service in other similar matters. 
the defendant from using the word | Stress was put, in the trial of the case, 


tires and tubes, and perhaps renders 
Some 


“Standard” in the name of his place of | upon this feature thereof. But it is so 
business, Standard Service Station, in|.obvious that it cuts no figure whatever, 
which he dealt in gasoline and oils, as it | that I need not discuss it further. 


appeared that the plaintiff, the Standard 


Oil Company, 


Plaintiff for many years prior to 1921 


had long used the word|had an agency for the sale of its prod- 
“Standard” as applied to gas and oils,| ucts at aoath oS 


Caruthersville, Pemiscot County, 


and had lifted it from the public domain Missouri, a town some 15 or 20 miles 


and given it a secondary meaning. 


from Steele, which, as said, is the locus 


The opinion states that while the ac-|in quo of the controversy now vexing 


Some confusion in thinking - results 
from the fact that the contractor cannot 
| require the city to pay over to him the 
funds withheld, so long as the subcon- 
| tractors remain unpaid, and that, if the 
city elects to withhold the funds and he 
| fails or refuses to pay the subcontrac- 
| tors, an impasse results. 
remembered that the funds so withheld 
remain the property of the contractor 
subject only to the right of the city to 
withhold them. 
we have seen, do not acquire any lien 
upon or right in them by reason of their | 
| being withheld. When, therefore, the city 
| waives this right to withhold, as it has 
done in this case by payment into court,|Chairs and Other Articles, on applica- 
| aoa, aga to the enjoyment of the |tion No. 716985, filed May 31, 1924. 
right of the contractor is removed and} The rejection of claims 1 to 3 as being 
the funds belong to him. The subcon- ‘for exhausted combinations, on the 
[them while they were eld by, the'cits |Sround that a skeleton frame chair pro- 
| | while tl D oly , in < 
}and it is obvious that the city could not weer wae 2 aaa that the invention re- 


No. 1629, BoaARD OF APPEALS OF THE 
PATENT OFFICE. 
ATENT No. 1722264 was issued July 





The subcontractors, as} x parTE Harry E. Bartow. APPEAL 


circumstances was obviously a written| create such lien or right by mere pay- 
consent by the contractor to the payment ment into court without prejudice. 


of the claims of subcontractors within 
the meaning of the contract, the subcon- | 
tractors would have had no lien upon or} 
right to the funds, saying in this con-| 
nection: ; | 
Contract Held Not to Give 


Lien to Subcontractors w 
“It is generally held that a provision 
in a contract similar to the one under} 
consideration does not give the subcon- 
tractor a lien upon the money retained | 
by the municipality, nor does it operate 
as an equitable assignment of the fund. 
It was held in Grassman v. Bonn, 30 N. J.!| 
Eq. 490, that such a provision was prob- | 
ably intended for the indemnity of the | 
public authorities against suits or claims 
for wages of the prices of materials, 
which, though unmaintainable, might 
nevertheless be brought against them; 
that it would not create a lien in favor of 
laborers and materialmen, but was in- 
tended as a means of coercion to compel 
the contractors to pay their debts con- 
tracted in connection with and for the| 
work; that the public authorities were | 
charged with no duty towards these | 
classes of persons, and whether they | 








The correctness of this conclusion will 
be readily seen if a case be supposed 
where the contractor is solvent, where 
the subcontractors have made demand | 
on the city for the funds, and where the 
city had paid the money into court im-| 
pleading the contractor and subcontrac- 
tors and asking to be relieved of liability. | 
In such case the subcontractors would | 
manifestly not be entitled to the fund; 
for it would be money owing to the con-| 
tractor upon which the subcontractors | 
held no lien or assignment. No court | 
would hesitate to decree that it be paid | 
to the contractor as the person entitled 
thereto. The equities of the situation | 
are in no respect changed because the 
contractor is bankrupt, for in such case | 
the trustee has the right to the fund| 
that the contracor would have had but 
for bankruptcy. And this seems to have| 
been precisely what was decided by Judge 
Morris in the case of In the Matter of 
James E. Granberry, Bankrupt, to which 
we have made reference above. 


Summary of Case 


Is Presented 
The case may be summed up thus: 





At} 


jappellant, the opinion states, 


|sided in the construction of the braid 
per se, was reversed, the Board of ,Ap- 
peals holding that appellant’s braid was 
especially adapted to the use, and made 
an article that was superior to other 


lchairs on the market, and that it was 


worthy of protection. 

Claim 1, however, was found antici- 
pated by the Morris chair patent. Ow- 
ing to the superior chair produced by 

doubt as 
to the patentability of claims 2 and 3 
was resolved in favor of the applicant. 
Claim 2 specified “closely interwoven 
strands in tubular form on an_ inner 
hump base,” and claim 3 specified “a 
soft flexible fibrous core” and “hard, 


smooth surfaced braided fibrous strands.” | 


Fred E. Tasker and John S. Barker, 
Jr., for applicant. 

The full text of the decision of the 
Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Skin- 
ner and Landers) follows: 

This is an appeal from the final re- 
jection of th¢ following claims: 

“1, A chair or other article comprising 
a skeleton frame and a covering there- 
for, consisting of braided material hav- 
ing a plurality of strands, each strand 


would retain the fund or not was entirely|the time of the adjudication of bank-|being of fibrous material with hard 


at their option; and, finally, that the pro- | 
vision was not an equitable assignment | 
on the part of the contractors of so much | 
of the fund as might be necessary to pay | 
such debts. United States Fidelity & 
Guaranty Co. v. Mayor and Common 
Council of the City of Newark, 79 N. J. 
Eq. 584, 81 Atl. 758, 37 L. R. A. (N. S.) 
575; Shannon v. Hoboken, 37 N. J. Eq. 
123; Essex Freeho!ders v. Lindsley, 41 
N. J. Eq. 189, 3 Atl. 391. The same 
principle was announced in the case of 
Lombard Gov. Co. v. Mayor and City 
Council of Baltimone; 121 Md. 303, 88 Atl. 
140, 48 L. R. A. (N. S.) 678, Ann. Cas. 
1915B, 865, and in which we held, upon 
grounds of public policy, that no suit at 
law. er in equity could be maintained by a 
subcontractor against the city in respect 
to money retained by it under a provi- 
{sion in a contract similar to the one be- 
fovea ua * SS 


pellants have no lien by virtue of the pro- 
| vision of the contract upon the fund re- 
tained, and that the congract itself does 
not operate as an equitable assignment 
of the fund to them, * * = *,” 

The learned judge below held that the 


: It is settled, both in} 
this court and elsewhere, that the ap-| 


ruptey the subcontractors under the law | 
of Maryland had no lien upon or equity 
in or right of priority upon the fund 
which they could have asserted in any 
}court of law or equity. The fund be- 
longed to the bankrupt subject only to 
the right of the city to withhold it un- 
der the contract. When bankruptcy in- 
tervened the rights of creditors became 
fixed, and the trustee took for their bene- 
fit all rights in the fund belonging to 
the bankrupt. When the city paid the 
fund into court it waived its right to 
withhold same and the trustee became 
unconditionally entitled thereto. The 
payment into court ewas made without 
prejudice to the rights of any of the 
|contending parties; but under the law 
;of Maryland the subcontractors had no 
|rights in the fund and no payment ‘inte 


favor. 

For thé veasons stated, there was 
error in the decree awarding the fund 
| to the intervenors, and same will accord- 
ingly be reversed -and the cause re- 
|manded to the end that decree may be 
entered in favor of the trustee.—Re- 
| versed, 
| July 1, 1929, 





smooth surface and of uniform thickness 
and of indefinite length and without 
a joint, and said braid being inter- 
woven with the frame and saturated 
with material which hardens and in- 


Chair Provided With Covering of Braid 
Especially Adapted to Purpose Is Novel | lines 21-33, and it is finished with one 


But it ust be, Patent Is Granted on Allowance of Claims Rejected by | 
Examiner as Old in Art. 


| 458,644, Sept. 1, 1891; Morris, 723,006, 
March 17, 1903. 
The Examiner rejects all the claims on 


30, 1929, to Harry E. Bartow for|the ground that a chair comprising a 


skeleton frame with a covering of braided 
| fibrous material is old and the invention 
ilies wholly in the construction of the 
|braid per se. The claims therefore, in 
|his opinion, involve only an exhausted 
jcombination. In our opinion, claims 


drawn to the braid per se would not give 
appellant sufficient protection for his in- 
vention. Even if the braid were old. and 
used for some other purpose which was 
not analogous to its employment as a 
covering for furniture, it might be that 
an article of furniture utilizing such 
| braid would be held patentable. If, as 
apears to be the case, such a braid was 
especially adapted to this use and made 
an article superior to those on the mar- 
ket it would seem to be worthy of pro- 
tection. 

The Examiner also held that claim 1 
reads directly on the patent to Morris. 
The brief contends that it distinguishes 


| 








durates the individual strands of the 
braids, so as to stiffen the braid and 
impart stability to the woven chair. 


Bath Covers Frame 


“2. A chair or other article, comprising 
a frame and a covering therefor, con- 
sisting of a braid composed of a plural- 
ity of closely interweven strands in tubu- 
jar form on an inner hemp base, the 
article being subjected after its com- 
pletion, to a bath which covers the entire 
surface of the frame and permeates all 
the openings between the braid material 
and frame as well as the surfaces of 


|court could not create rights in their| same. 


“3. A chair or smaller article, 'com- 
prising a skeleton frame and a covering 
applied thereto, the latter consisting of 
braided material of indefinite ldmgth 
formed of a relatively soft flexible 
fibrous core and a covering therefor of 
hard and smooth surfaced braided fibrous 
strands.” 


4 
The references relied upon are: Struss, 





piece, address 





tion was based on unfair competition and | the Court. 


evidence was introduced to show that de- 
fendant engaged in a studied effort to 
so simulate the business of the plaintiff 
as to cause confusion, yet. the wrong 
committed “as in cases on infringement 
of either a common law trade mark or a 
registered trade mark, is nevertheless 
identical.” The plaintiff having the ex- 
clusive use of the word, the defendant 
had no right to use the word so as to 
bring about confusion. 

The name Standard Service Station, 
the court concluded, was confusingly 
similar to the corporate name of Stand- 
ard Oil Company, since “there must be 
such a wide distinction between the dis- 
similar words as to prevent any possibil- 
ity of confusion in the use of the marks.” 
The full text of the memorandum opinion 
of the court follows: 

Plaintiff sues to enjoin the use of the 
word “Standard” in the name and style 
Standard Service Station, under which 
| the defendant carries on a competitive 
business, and for other relief. 


Plaintiff is engaged in the business of 
selling, inter alia, gasoline and lubricat- 
ing oils in Missouri, and in many other 
States of the Union. It was organized 
under the name of Standard Oil Com- 
pany at least as early as 1889, and 
under this name has been doing business, 
as said, in many States of the Union, 
and in Missouri since 1897, It carries 
on ‘in Missouri both a retail and a whole- 
sale business in gasoline and oils, having 
in the St. Louis district alone some three 
hundred filling stations at which it re- 
tails its products. Many of these sta- 
tions it owns outright; others it leases. 
It has a standard color scheme which it 
uses to designate its stations and gaso- 
line pumps and in lettering its signs. 
This color scheme, however, differs ac- 
cording to whether the station in ques- 
tion be a-leased one or one which is 
owned absolutely by the plaintiff. 


Both Parties to Action 
Engaged in Oil Business 


Both plaintiff and defendant, when this 
action was begun, had, and now have, 
retail stations for the sale of gasoline 
and oils in the town of Steele, i Pem- 
iscot County, Missouri. Defendant, in 








from the reference by the limitation that 
the strands of which the braid is com- 
posed have a “hard smooth surface.” 
The strands of the braid used by Morris 
are of paper which would be rather soft 
but the claim is drawn to the chair and 
the Morris chair, after completion, is 
dipped in melted glue which penetrates 
the cords and “renders them hard, un- 
yielding and most durable,” see page 2, 


or more coatings of a finishing varnish, 
|see page 3, lines 20-26. We do not 
think claim 1 distinguishes from the 
reference, 


*Cites Struss Patents. 

Claim 2 specifies “closely intefwoven 
}strands in tubular form on an inner 
hemp base” and claim 3 specifies “a soft 
flexible fibrous core” and “hard, smooth 
surfaced braided fibrous strands.” The 
Examiner cites the patent to Struss 
covering a braiding machine and show- 
ing wires having a braided covering. 
The braided structure is not like that of 
the applicant but we may take judicial 
notice that it is old to cover a single 
wire with a braided covering of fibrous 
strands. However, appellant has found, 
according to his affidavit, that a wire 
core will not do for his purpose and it 
was only when he hit upon the use of 
a soft core of hemp that he obtained 
satisfactory results. 

When the invention is analyzed it 
presents a close question as to patent- 
ability but in view of the superior article 
produced by the appellant, which is 
obvious on inspection, we think he should 
be given the benefit of any doubt on 
the question of invention. 

The decision of the Examiner is af- 
firmed as to claim 1 and reversed as to 
claims 2 and 3. 

Limit of appeal to Court of Appeals, 








In the year 1921 defendant became an 
| agent of piaintiff at Steele, Mo., for the 
distribution of its oils at wholesale, and 
so continued for about one year. There- 
after defendant sold gasoline and oils at 
retail, buying from plaintiff a part, at 
least, of such oils and so forth until 
about November, 1926. 


In 1925 defendant*constructed a filling 
station and painted thereon two certain 
signs. These signs each bore the words 
“Standard Service Station.” The back- 
ground and letters of these signs were 
repainted some two years ago in simili- 
tude of the color scheme of the plaintiff. 
The pumps, or some of them, of the de- 
fendant are painted similarly and in the 
same colors used by the plaintiff. 


After the construction of defendant’s 
filling station and for a period of some 
three years thereafter, plaintiff made ef- 
forts to purchase the station of defend- 
ant. Failing to complete the deal, it 
bought a station already in competition 
with defendant which it is now, and for 
some fourteen months has been, operat-< 
ing. This station so purchased by plain- 
tiff is in near proximity to that operated 
by defendant, being perhaps either just 
across the street or diagonally across 
a street therefrom. 


|Removal of Signs 
Was Requested 


After defendant ceased to deal in gaso- 
line and oils of plaintiff’s production, 
plaintiff demanded of defendant that he 
remove his signs and other indices al- 
leged to be in simulation of plaintiff’s 
business. Defendant refused, perhaps in 
November, 1928, for the last, time, to do 
ranene this action was begun in March, 


| _ Numerous instances of confusion of de- 
| fendant’s business with that of plaintiff 
were shown on the trial. There was much 
evidence that the name Standard, or that 
word, when used in connection with the 
gasoline and lubricating oils business, 
has been lifted from’ the public domain 
and has taken on a secondary meaning, 
as wholly applicable to plaintiff and its 
business, and that the word Standard is 
generally understood, in such business, 
as referring to plaintiff’s goods. 


Defendant contends that he uses the 
word in the name and style of the busi- 
ness carried on by him as indicative of 
the class of service which he holds him- 
self out to the public as capable of ren- 
dering, and of the service which he does 
render; that is, that his services and his 
products, or the products sold by him, 
are up to date; that they-measure up to 
the criteria established by the Bureau 
of Standards (and that such Bureau es- 
tablishes standards of prescribed excel- 
lence with regard to gasolines and simi- 
lar products, whith, of course, it does 
| not), and that thus he uses the word in 

its ordinary sense, or so-called dictionary 

sense, and not otherwise. And that all 
this has been done by him without any 
intent to benefit from the advertising and 
name of plaintiff in the trade in: which 
both parties are engaged. 

There was some evidence as to recent 
changes in painting on signs, pumps, and 
buildings, and as to the caps worn by the 
service station attendants of the respec- 
tive parties, which might well be con- 
strued as a studied effort to bring about 
confusion, That there was confusion, the 
record abundantly shows, 

But I am of opinion that it cuts no 
decisive figure in the case whether de- 


[Continued on Page 10, Column 7.) 
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Financial Condition of ‘Federal 
Reserve Banks 


‘as of July 31, 1929. 





The consolidated statement of condi- 
tion of the Federal Reserve banks on 
July 31, made public by the Federal Re- 
serve Board August 1, shows increases 


Following is the Board’s statement of the condition of the weekly reporting 
member banks in the central reserve cities of New York and Chicago for July 
31 and July 24, 1929, and August 1, 1928, the figures being in millions of dollars: 





at Chicago, $5,300,000 at St. Louis; 
$4,900,000 at Kansas City, and $11,800,- 
000 at all Federal reserve banks. The 
System’s holdings of bills bought in open 
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Topical Survey of the Government 























HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for, the outlay, that the 
money is being spent for objects 
which they approve, and that it is 


HIS vast organization has 

never been studied in detail 
as one piece .of administrative 
mechanism. No comprehensive 
effort has beén made to list its 
multifarious activities or to 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will énable our 
citizens to understand and use the fine 
facilities the Congress provides for 
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course, by ... and William Carroll Wal- 
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Schenk, Francis Joseph. . . . The matrimo- 
nial impediments of mixed religion and 
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sity of America. Canon law studies, no. | 
51. Thesis (D. C. L.)—Catholic university 
of America, 1929.) 318 p. Washington, 
D, C., The Catholic university of America, 
1929. 29-14342 

Taylor, Norris Onslow. Corrosion and physi- 
cal properties of some alloys of aluminum, 
zine and tin. (Abstract of thesis (Ph. D.) 
—University of Iowa, 1923.) 11 p., illus. 
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group them in such a way as to — a .t —, — a ae be ro to 
i i i resent a clear picture of what . being applied w g00 usiness schools, colleges, business and profes- 
for the wook « $11,800,000 af holdings meant increased $5,700,000 and = . the ‘Govennaieas = doing. sense and management. sions here and abroad. 
of discounted bills, of $5,700,000 in bills| Treasury certificates $2,000,000, while | —WILLIAM H. TAFT, —WOODROW WILSON, —CALVIN COOLIDGE, 
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Holdings of discounted bills declined} Federal Reserve Banks combined on July | or ersons ma eans 0 OSSESS arms 
$12,200,000 at the Federal Reserve Bank | 24 and July 31, 1929, and August 1, | 
of New York, and increased $12,800,000 | 1988, the figures being in thousands of | 
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®& RESOURCES: 7-31-29 , 7-24-29 8-1-28 Topic 44—Public Works 
Gold with a agen § aa ene Cbd deesdenee 1,479,499 1,504,983 1,117,466 
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Gold settlement fund with F. R. Board ........6. 666,970 608,264 690,048 In these articles presenting a Topical Survey that is financial aid during the early years of develop- 
Gold and gold certificates held by banks ......... 704,014 741,643 728,715 of the cavemen are shown the a ment, the creation of a source of credit on which the 
oi Sas tacts of the v@rious bureaus and divisions. ; ; . 

Total gold reserves ..........06 2,924,063 2,599,538 eee : y ~ oe struggling settler may draw in order to provide perma- 
Reserves other than gold .. 185,356 156,027 | Sf PRONE See Sonne: Seven Fee: nent improvements as soon as he enters the land in- 

Total reserves .......... 3,109,419 2,765,565 stead of having to wait many years until he has | 
cours = aerece occ eceeesesaseaneceseces 66,661 "60,172 si = re oo sweated the needed money from the soil. That such 
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Secured by U. S. Government obligations ...... 655,500 financial = will eventually z= niapseiti<'m > . oe 
Other bills discounted .............0000- ceccece 430,276 RIEFLY stated, the primary function of the Bu- gone conc usion. Every civilized country 7 urop 

Total bills discounted .....cccccccccccccccece + oenaae oan wan | reau of Reclamation is to provide opportunities has recognized for a quarter of a century the neces- 
Bills bought in open market dist asae ede sacoicn _ oazes care | ! for men and women with farming experience sity of such a provision if their economic progress is | 
U. S. Government securities: : but small means to become home owners in the to be maintained on a sound agricultural basis. 

MONEE ort a tanctae so ye esc cbe’ ecberdecnegeneesccece 42,626 42,663 55,099 arid regions of the West under such economic condi- a ete 
Treasury notes ..........-.+- once ccc rccenceceee 80,779 $1,155 87,677 tions as shall make it possible for them to have a : , | 
Certificates of indebtedness ........ se seereveeses 23,878 21,882 68,887 reasonable chance of success. No one who is at all FEW figures of construction results accomplished 
ine ee ae a familiar with the work of the Bureau can doubt that by the Bureau will give an idea of the magnitude 
oe eee "10450 ae ate | the results accomplished have aided materially in of the work. The ‘an ditches, and drains et a 
ee tanh F saeeeewen des eecceccccoce 450 10,25¢ 490 | building a better nation. r ; . i | 
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Hank premises .......... 58,795 58,725 60,115 and the human or economic factor. The success of 118 et d di a a ted by the B 
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‘wane cececccee eecrcccsccecccccocccs 0,250,002 5,278,382 5,000,197 sions of the original reclamation act of i at. 1902, of a block 900 feet on a side and nearly 700 feet high, | 
wie 7s ‘ ; little or no attention.was paid to anything but con- 5. ia . 
ra Reserve notes in actual circulation ...... 1,779,388 1,780,403 1,612,690 | struction. Huge dams, monuments to the ability of or more than six times the volume of 2% a nt 
‘Weber bank—reserve account ©. 855 98 phate oe ‘ their creators, were constructed to store and divert of Cheops. The amount of earth, rock, and indura 
, ett o.oo 252 es oh vo cokccccdawes cesses Benen 2,856,917 2,348,504 | water to otherwise arid and unproductive land. material excavated by the Bureau amounts to the 
Senden beak eee tana ee ee aeeee ee | : enormous total of 267,000,000 cubic yards, equivalent 
Other deposits ......-.-:s: wia-alere'd RWia io desis bas os 33'ai8 20'577 19'197 | Thousands of miles of canals and laterals were built to a great excavation one mile on.a side and nearly 
edema ee Nhe to bring the water to the thirsty farms. No thought, 260 feet deep. 

Total deposits ....... sccecccccvcccccccccccoce 2,397,568 2,402,127 2,402,194 however, was given to such subjects as the selection : , 
Deferred availability items ..........s:seeeeeeees 611,362 651,948 587,799 of the settlers who were to use the water, how they The capacity of the reservoirs created by the Bureau 
SEEM ANE 65 os. cs-50 soca Nehewsasesiencescese  SELGES 161,406 143,009 were to use it in attempting to change their raw land totals almost 13,000,000 acre-feet, or enough to cover 
Surplus ons. ows ees eseeseeees Ce seecverace teeree 254,398 254,398 233,319 into producing farms, how they were to plan their the State of Maryland with more than two feet of 
All other liabilities ........... Ce eseececsccees ere 28,396 28,100 21,186 agricultural operations to bring the most effective re- water. 

‘Total liabilities .......... pieeRe Chae ay Xe 5,232,672 5,278,382 5,000,197 Saree, 06 WREED SRS Rew Tey were te earns Weir The Bureau has built 118 tunnels with a combined 

i oduct 
aa of — labiligne to coments and Federal Pee es 2 length of 31 miles; 104 concrete, metal, and wood 
eserve note liabilities combined ...........,.. 74.4% FAT" 68.6% - . 7 7 : . . ° é on se 
Contingent liability on bills purchased for foreign - Coe THE hardy pioneers succeeded in spite of the diffi- Set Dee 2 — pe yee Ie al a 
OUSUMEMNENOD © cc tie ccraces S48 eer eas scons 458,477 446,980 306,285 culties they were forced to encounter. The weak : * ; oo 


of telephone line; 1,915 miles of transmission line; 245 
miles of dikes and levees; 146,164 canal structures; - 
11,332 bridges with an aggregate length of 51 miles; 
and 13,520 culverts with a total length of 96 miles. 


and inexperienced were weeded out. Today settlers 
are selected on the basis of approved qualifications of 
industry, experience, character, and capital. Under 
the adjustment act of 1926 land incapable of produc- 
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Time deposits 
zovernment deposits ... 
Due from banks 
Due to banks... 


Borrowings from Federal Reserve Bank .... 


Dail¥ Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions, 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-27972. (S) Pay—Retired—Emergency 
ofticer—Offset. Veterans’ Bureau—Com- 
pensation apportioned to dependents. Where 
a disabled emergency ofticer of the World 
War is placed on the retired list created 
by the act of May 24, 1928, 45 Stat. 735, 
retroactively to the date of receipt of his 
2@plication therefor in the United States 
Veterans’ Bureau, payments of compensa- 
tion under the World War Veterans’ Act as 
amended 43 Stat. 607, during the period be- 
tgveen date of receipt of application and 
date of retirement will be treated as partial 
payments of retired pay in the adjustment 
of the retired pay account; and all pay- 
ment of compensation, whether paid directly 
to the veteran or on his account and appor- 
tioned by fhe Director of the United States 
Veterans’*Bureau to his dependents, are 
properly for offset against the accrued re- 
tired pay, (July 25, 1929.) 

A-27071. (S) Gratuity—Six months’ death 
—Fraudulent enlistment, A fraudulent en- 
listment is voidable at the option of the 
Government. 12 Comp, Dec. 446. Where 
the fraudulent character of the enlistment 
did not become known and the deceased was 
actually carried on the rolls as an enlisted 
man of the Army at date of death, he was 
an enlisted man “on the active list of the 
Regular Army” within the meaning of the 
act of December 17, 1919, 41 Stat. 367, and 
his widow is entitled to benefits thereun- 
der, 15 Comp. Dec, 614, (July 25, 1929.) 

A-16756. (S) Returns office—Change or- 
ders. While copies of all change orders are 
required to be forwarded to the General 
Accounting Office for filing with the origi- 
nal’ contract, additional copies of such 
change orders are not required to be for- 
warded for Returns Office purposes. (July 
29, 1929.) 

A-28087. Immigration visas--Refund pf 
fees. "Fees paid by an immigrant for visas 
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Supply Co., Inc. Consent decree for pltf.| Production of Lachrymating Gases, filed 


1180159, I. Langmuir, Incandescent Electric 


| Henin, George Robert. 
Pp 


| Good, Carter Victor. 
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of passport lawfully issued under existing 
statutes prior to the immigration act of 
March 4, 1929, 45 Stat. 1551, may not be 
refunded because the alien was refused ad- 
mission under the terms of the new statute 
upon arrival in a port of the United States 
subsequent to the date of the new statute. 
3 Comp. Gen. 115; id. 485; 4 id. 81; id. 518, 
(July 29, 1929.) 
A-28127. Transportation—Aeroplane in 
fully loaded car—Little Rock, Ark., to Dun- 
can Field, Tex.—War Department. L. C. L. 
rate applied as maximum. (July 26, 1929.) 
A-28128. Transportation—Horses—Front 
Royal, Va., to Fort Ethan Allen, Vt.—War 
Department.. Charges for services of vet- 
erinarian, unloading and reloading carload 
of horses, en route to save injury to one 
horse was for benefit of carrier rather than 
for United States, and not chargeable to 
United States. (July 26, 1929.) 
_ A-28153 Transportation—Livestock—Feed- 
ing—New Castle, Pa., to Clearfield, Pa.— 
War Department. Claim for hay furnished 
two carloads of horses en route disallowed, 
on account of conflicting evidence. (July 
29, 1929.) 
A-28134.  Transportation—Cement—Red- 
wood Harbor, Calif,, to Fort Lapwai, Idaho— 
Indian Service. Land-grant deduction on 
basis of through rate though made by sep- 
arate combinations, (July 26, 1929.) 
_ A-28135. Transportation—Division rates— 
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tric Co. v. Sunray Lamp Co., Inc., Consent 
decree, April 26, 1929. Same, filed March 
22, 1929, D. C., N. J., Doc. E. 3807, General 
Electric Co. v. Santa Fe Electric Co., Inc. 


1046304, Josse & Gensecke, Means for 
Evacuating Vacuum Apparatus, 1283593, R. 
Suczek, Method of and Apparatus for Com- 
pressing Fluid, D. C., N. J., Doe. E. 1223, 
Cc. H. Wheeler Mfg. Co. v. Wheeler Con- 
denser & Engineering Co. Dismissed April 


1128292, E. H. Colpitts, Electric Wave 
Amplifier, 1432022, R. A. Heising, Circuit 
Connection of Electron Discharge Appara-. 


Amplifying With Vacuum Tubes, 1504537, 
H. D. Arnold, Power Limiting Amplifying 
Device, filed June 11, 1929, D. C., N. J., 
Doc, E. 3862, Western Electric Co., Ine., et 
al, v. Biophone Corp, 

129942, H. D. Arnold, Gaseous Repeaters | 
in Cireuits of Low Impedance, 1465332, 
' Same, Vacuum Tube Amplifier, filed June 11, 
1929, D. C., N. J., Doc. E. 3859, Western 
Electric Co., Inc., et al. v. Biophone Corp. 

1180159. (See 1018502 (a) and (b). 

1231764, F. Lowenstein, Telephone Relay, 
1403932, R. H. Wilson, Electron Discharge 
Device, 1426754, R. C. Mathes, Circuits 
for Electron Discharge Devices, filed June 
11, 1929, D. C., N. J., Doc. E. 3860, Western 
Electric Co., Inc., et al. ¥. Biophone Corp. 

1242448, O. I, Judelshon, Cloth Cutting 
Machine, 1267080, Same, Strip Winding Ma- 
chine, D. C., 8. D., N. Y., Doc. E. 47/119, 
O. I, Judelshon v. 8S. & C. Bias Binding Co., 





E. 3861, Western Electric Co., Inc., et al. v. 


Biophone Corp. 
1349252. (See 


1374493, Dimitri & Delaunay, Manufac- 
ture of Refractory and Insulating Products, 
1699502, H. L. Crowley, Method of Mold- 
ing Ceramic Materials, filed May 31, 1929, 
D. C., N. J., Doc. E. 3850, Isolantite Co. of 


America, Inc. v. H, L. Crowley et al. 


. (See 





1475980, O. Zerk, Lubricating Apparatus, 
1807734, A. V. Gullborg, Lub?icating Means, 
S. D., N. ¥., Doc. E. 43/64, The Bas- 
sick Mfg. Co. v. 


D. C.., 
Decree for pltf. 


1545207, 1617 


1329283.) 





1231764.) 


1423957. (See 1018502 (a).) 


June 25, 1929. 
1483273, 1504637, 1493595. 


179, 


1617180, 
Electrical Apparatus, 1617171, Same, Method 
and Apparatus for the Rectification of Al- | 
ternating Currents, 
trical Apparatus and Method, filed June 21, 
1929, D. C., N. J., Doc. E. 3879, Raytheon, 


(See 1128292.) 
Smith, 


Cc. T. 


1617174, Same, 


Inc., v. Paramount Mfg. Co., Inc. 


1564378, H. Stein et al., 
1573200, 
Bleaching and Dyeing Furs, filed July 6, 

» N. Y¥., Doc. E. 49/314, 


Dyed Furs, 


1929, D. C., S. D 
Stein Fur Patents 


Inc., et al. 


‘Corps. 


Same, 


Bleached and 
Process 


1567065, 1567659. (See 1659158.) 


1573200, (See 


1564378. ) 


American Luberite Corp. | 


Elec- | 


v. B. J. Goodman, 


of 


; : : : July 6, 1929, D. C., N. D., Ohio, E. Div., 
io Lamp, 1423956, Mitchell & White, Tipless | June 29, 1929. bs oh ey © De ee Basse 
1,636 Incandescent Lamp, 1423957, Same, Stem 1307734. (See 1307733 and 1475,980.) ae tote Wide theeiedl Ce. of OL 
— Making Machine, D. C., N. J., Doc. E. 1028,| 1324293, E. K. Baker, Semi-Wood Wheel | j 662499, (See 1575667.) 
General Electric Co. v. American Auto Lamp|for Use With Pneumatic Tires, 1399719, ss (See oP é 
an Co. Interlocutory decree May 22, 1929. Cc. G. Hawley, Wheel for Automobiles, filed Sere, i % Arenson, Cigar Lighter, De- 
49 . n, Manufac-|June 28, 1929, D. C., E. D., Mich., S. Div.,|tign 74, 248, Same, Lighter, if 
af vere > tom £ eetenan Merboibe. Doc. 3596, Baker Wheel & Rim Co, 1929, D. C., S. D., N. Y¥., Doc, E. 49/269, Art 
. I. Langmuir, Incandescent Electric Lamp,|™Motor Wheel Corp. Metal Werte. Inc., v. H. Lederer & Bros., 
ass D. C., N. J., Doc. E. 2756, General Electric| 1329283, H. D. Arnold, Thermionic Ampli- Inc., et al. 
aa 17: Co. v. Atlas Specialty Co. et al. Consent| fier, 1448550, Same, Thermionic Amplifier | 1684900. (See 1575667.) 
ieee — ue 186 | decree April 18, 1929. Doc. E. 3110, Gen-| Circuit, 1349252, Same, Method of and 1699502. (See 1374493.) 
vonet senaee ot olf ol eral Electric Co. v. S. Lipson et al. Decree | Means for Utilizing Thermionic Currents, 1695228, Re. 16495. (See 1659158.) 
ee ho troee 1,260 1.080 1,236 | for injunction, April 17, 1929. Doc. E. 3486, | 1398665, Same, Thermionic Amplifier, 1432-| Reissue 16539, T. Hamm, Cement Gun 
638 636 688 | General Electric Co. v. Industrial Research 863, K. S. Johnson, Transmission System,| Nozzle, D. C., S. D., Calif. (Los Angeles) 
ote ae 2 ° 16] Laboratories; Inc., et al. Consent decree,| 1442439, R. C. Mathes, Vacuum Tube Re-|Doc, E. 0-95-J, J. C. Hain et al. (Los 
208 304 352 May 22, 1929. Doc. E. 2887, General Elec-| peater, filed June 11, 1929, D. C., N. J., Doc.| Angeles Cement Gun Co.) v.. Eno Rubber 


Corp. et al. 
1929. 

Reissue 16841. (See 1659158.) 

Reissue 17050, I. E. Dearsley, Lifting 
Jack, Reissue 17219, W. H. Walker et al., 
same, filed June 28, 1929, D. C., W. D., 
Mich, (Grand Rapids), Doc, 2261, Walker 
Mtg. Co. v. Auto Specialties Mfg. Co. 

Reissue 17219. (See Re. 17050.) 

Reissue 17236, Réissue 17237, W. L. Mar- 


Decree for injunction, July 1, 


2, 1929 lari, cane tae tin, Drier, filed July 6, 1929, D. C., N. D., 
» ivev, 99719. (See 1324293. S. > ib . The J ti . 
1082933. (See 1018502 (a). 1403932, (See 1231764) Ohio, E. Div., Doc. 3036, The Martin Bros 

1423956, 


Electric Co. v. The Wonder Co. et al. 
Reissue 17237. (See Re. 17236.) 


Design 69426, Des. 69427, Des. 69428, 


: Si aaail 2. (See 1128292.) | Des. 69728, H. Abrams, Parts for Lightin 
tus, 1483273, D. G. Blattner, Circuit for Heat- 2863, 1442439, 1448650. (See 1329283.) | ietamea D. GC. N. J. Doc. E. eae eae 
ing the Filaments of Audions, 1493595, Same, 1465332. (See 1129942.) , * 


cent Brass Mfg. Co. v. Binders Electric 
|Co. Dismissed March 9, 1929. 

Des. 69427, Des. 69728, Des. 69428. 
| Des. 69426.) 

Des, 74248, (See 1673727. 


Army Orders 


Maj. Charles M. Taylor, Dental Corps, 
par. 13, S. O. 164, amended, to become 
effective September 4, 1929. 

Lieut. Col, Elliott J. Dent, E. C., from 
Washington, D. C., to Fort Humphreys, Va. 

Capt. Francis J. Fitzpatrick, E. C., from 
Honolulu, Hawaii, to Vicksburg, Miss. 

Capt. Carl R. Shaw, E. C,, from Fort 
Lawton, Wash., to Honolulu, Hawaii. 

Capt. Harold W. Churchill, Ord. Dept., 


(See 








from Honolulu, Hawaii, fo Aberdeen Prov- 
War Department. Grassmere, Staten Island,|Inc. Decree pro confesso. (Notice July 3,| 1575667, C, B. Waters, Heater for Motor|ing Ground, Md. 
N. Y., to Dunean Field, Tex. Deming rate! 1929.) Cars, 1668420, Rowland & Rundlett, Heating First Lieut. Nathaniel A. Burnell, Coast 
and divisions applied. Pig Point, Va., to 1267080, (See 1242448.) 1283593. (See| Radiator for Automobiles, 1684900, Same,|Art., from the Panama Canal Dept., to 
Camp Stoniey. Tex. Division Sheet 67-C 1046304.) Automobile Circulation and Heating Sys-\Fort Eustis, Va. 
applied. (July 26, 1929.) 1307738, A. V. Gullborg, Lubricating | tem, filed June 20, 1929, D. C., N. J., Doe. Second Lieut. Everett D. Peddicord, 








Hastings, Nebr. 
- June Six Months June Six Months » dune Six Months a Sout, maker Milwit, E. C., 8. 
1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 |. 167, amended, to assign him to duty as 
Freight revenue ....++++++ 40,991,748 38,213,110 233,828,744 215,164,021| 4,252,493 4,021,842 25,119,760 24,265,382| 1,637,518 1,615,305 9,748,159  9,461,124/assistant to the District Engineer, New 
Passenger revenue ......- 11,088,147 11,437,531 63,909,175 65,460,500] 1,256,352 1,312,199 7,680,448 7,906,196 467,381 495,521 2,750,812 2,788,071 | Orleans River District, New Orleans, La. 
Total oper. rev. ....++++++ 58,026,096 55,030,777 330,749,466 309,166,552] 6,389,703 6,167,077 37,669,995 36,500,348} 2,353,601 2,339,916 13,951,760 13,570,821] , Mas. Waldo Peper Connmen, o M. C, 
Maintenance of way ...... 7,400,910 7,422,999 40,349,546 38,364,589 1,204,166 1,118,526 6,190,179 5,231,950/ 298,873 373,991 1,484,202 1,631,647 | "ey. fo, duty At Waabington, oa 
Maintenance of equipment. 10,846,558 10,940,934 65,948,060 64,980,783| 1,039,121 983,663 6,676,268 6,475,132} 526,908 491,631 3,195,826 —3,079,869| \ocate General's Dept. Res,’ orders of 
Transportation expenses .. 19,339,099 18,529,245 114,766,805 111,904,043] 2,115,589 2,203,066 13,373,709 13,801,900} 821,262 839,785 6,258,145 5,237,221| July 10 revoked. ; 
Total expenses incl, other 41,026,733 40,055,426 240,187,486 233,751,606) 4,701,483 4,633,933 28,192,176 27,443,443) 1,798,462 1,877,068 10,854,718 11,004,551| First Lieut, Lewis Abraham Smith, jr.,| 
Net from railroad ........ 16,999,363 14,975,352 90,561,921 75,414,946 | 1,688,220 1,533,144 9,477,819 9,056,905! 555,189 462,853 3,097,042 2,566,270 | Specialist Res., to duty at Philadelphia, Pa., | 
TAX€S ...ceseeeeesees sess 3,499,137 3,375,895 17,530,993 16,913,537/ 321,635 292,731 1,866,406 1,759,690/ 114,722 105,474 659,485 «632,294 | orders of June 1 revoked. | 
Uncollectible ry. rev., ete .. 9,755 4,953 48,890 48,055 126 586 4,037 7,890 | 214 552 2,885 1341 | ,, Teoend Lieut: Feamem &. Becker, #. | 
Net after taxes, etc. ...... 13,490,471 11,594,504 72,982,038 58,453,354| 1,266,459 1,239,827 7,607,376 7,289,325, 440,203 © 356,827 2,434,672 1,932,135 | FA. to the Alr Corps, 
Net after rents .......++++ 12,020,998 10,203,082 65,318,909 50,760,063 | 1,124,724 1,036,788 6,298,024 6,108,006, 267,864 +=—-:173,379 += 1,404,055 841,669 | Corps resignation of commission accepted. | 
Aver. miles operated .. R 10,515.69 | 10,473.42 10,515.69; 2,077.02 2,083.54 2,077.02 2,083.54; 1,028.49 1,028.49 1,028.49 1,028.49| second Lieut. Lyndon Gibson Pearl. F. 
Operating ratio .....se+e 12.8 12.6 75.6 | 13.6 75.1 74.8 716.2 | 76.4 80.2 18 81.1 |A., resignation of commission accepted. | 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Boston & Maine R. R. 


Pennsylvania R. R. 





Chicago & Alton R, R. 





| Inf. Res., to duty at Fort Benning, Ga. 


rope, and other essays. 213 p 
Oxford university press, 1929, 


ee ak oe 
29-14335 





Baker, James William. 20th century ac- | 
counting. College ed. By... edited by 
J. F. Sherwood. 364 p., illus. Cincin- 
nati, Southwestern publishing co., 1929. 


29-14385 

Bateson, Frederick Noel Wilse. English 
comic drama, 1700-1750. 158 p. Oxford, 
The Clarendon press, 1929. 29-14407 


Broadwell, Louis 0. The guardian of the 
isle. 16 p., illus. Detroit, 1929. 29-14361 
Bunyan, John. The pilgrim’s progress from 
this world to that which is to come, by... 
edited by James Blanton Wharey. 352 p., 
illus. Oxford, The Clarendon press, 1928. 
29-14406 

Cave, Sydney. Christianity and some living 
religions of the East. 221 p. .. Rea 
Scribner’s sons, 1929. 29-14458 
Cochran, Louis. The story of the lowly 
gnome; When the sea king’s daughter 
came out of the sea; How the red rose 





New Books Received by 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
library of Congress card number is at end of last line. 


McElhone, 


McKinley, Albert Edward. 


Mansfield, John Edward. 


Olyanova, Nadya. 


| Patten, Bradley Merrill. 


Rubinstein, Harold Frederick, : ed. 


Schapiro, Jacob Salwyn. 


Springer, Walter Glen. 


Stewart, 




























TODAY'S 
PAGE 
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Congress 


James F. Particular examen. 
216 p. St. Louis, Mo., B. Herder book co., 
1929. 29-14451 
World history 
to-day, by ... Arthur C. Howland and 
Matthew L. Dann. 822 p., illus. N. Y., 
American book co., 1929. 29-14354 
Everyday arith- 
metic for printers; a manual of instruc- 
tion in applied arithmetic for students 
and users of printing, by... 112 p., illus. 
Boston, Mass., Printed by Mansfield 
printing co., 1929. 29-14398 
What does your hand- 
writing reveal? by ... an elementary 
study of the rules underlying’ the science 
of graphology wherewith everyone may 
apply this fascinating method of char- 
acter analysis for pleasure or for profit 
to his ewn handwriting and that of his 
friends. 143 p., illus. N. Y., Grosset & 
Dunlap, 1929. 29-14452 
The early embry- 
ology of the chick, by . . . 3d ed., with 
eighty-seven illustrations containing two 
hundred eighty figures. 228 p., illus. Phil., 
P. Blakiston’s son & co., 1929. £9-14388 


Great 
English plays; twenty-three masterpieces 
from the mysteries to Sheridan (exclud- 
ing Shakespeare) with three representa- 
tive plays of the nineteenth century, 


18, 19 and 20, 1928. Edited by Henry edited with a running commentary by 

Israel, 116 p., illus. N. Y., Associated - 1136 p. London, V. Gollancz, 1928. 

press, 1929. 29-14365 | 8 1 7 29-14409 
Zimmern, Alfred Eckhard. America & Eu- | 28¥P0l, Julian H. Principles of modern 


bookkeeping. 249 p., illus. Baltimore, Md., 
The H. M. Rowe co., 1929. 29-14384 


Modern and con- 
temporary European history (1815-1928), 
by ... under the editorship of James T 
Shotwell. Rev. ed. 827 p. Boston, 
Houghton Mifflin co., 1929. 29-14465 


Schleiermacher, Friedrich Ernst Daniel. The 


Christian faith, by . .. English transla- 
tion of the second German edition, edited 
by H. R. Mackintosh, and J. S. Stewart. 


760 p. Edinburgh, T. & T. Clark, 1928. 
i ‘29-14459 
Smith, Chard Powers, Lost address. 104 
p. London, E. Benn, 1928. 29-14408 


} The Hudson and 
its moods; an idyl of America’s mightiest, 
most beautifully scenic, legendary and 
historical of rivers, by ... illustrated with 
camera studies. 111 p., illus. N. Y., 
Rogers & co., 1929, 29-14360 


Steward, Thomas Edward. The picture of a 


university. 20 p., illus. Minneapolis, 
University of Minnesota, 1928-29. 29-14396 
Anna Bird. The gentlest giant 


came to be red. 72 p. Phil., Dorrance (and other pleasant persons) poems from 
and co., 1929. 29-14403 the enchanting realm of when we were 
Cullen, Thomas F. The Very Reverend] little, by . .. with pictures by Dugald 
Mother Mary of the Passion and her in- Stewart Walker. 148 p., illus. N. Y., R. 
stitute. Published by Franciscan mis-| M. McBride & co., 1929. 29-14402 
sionaries of Mary in year of golden ju-| Stratmann, Franziskus. The church and 
bilee of foundation, 1877-1927. 370 p.| war, a Catholic study, by... 219 p. N. 
Providence, 1929. 29-14454 Y., P. J. Kenedy and sons, 1928. 29-14460 
Cutler, Alfred Morton. ... The continental | Strayer, George Drayton. .. . Strayer-Up- 
“great unign” flag. 48 p., illus. Somer- ton arithmetics, by . and Clifford 
ville, Mass., 1929. 29-14463 Brewster Upton. 1-v., illus. N. Y., Amer- 
Dickson, Archibald. Dickson 20th century ican book co,, 1929. s 29-14389 
lightline shorthand, by ... 124 p. San Webb, Robert Franklin. Simplified touch 


Francisco, Calif., A. Dickson, 1929. 
29-14397 
Earle, Horatio Sawyer. The autobiography 
of “By gum” Earle. 360 p., illus. Lansing, 
Mich., The State review publishing co., 


typewriting; a simplified course in touch 
typewriting that secures the best basic, 
solid results with the least expenditure 
of time and energy. Advanced course. 
152 p., illus. N. Y., Prentice-Hall, 1929. 


1929. 29-14464 29-14400 
Edgerton, Harold Asahel. Academic prog- | Winkler, igpe Kennedy. John D.; a por- 
ress; a four-year follow-up study of the trait in oils. 256 p. N. ¥Y., The Vanguard 
freshmen entering the University in 1923, press, 1929. 29-14355 


by .. . and Herbert A. Toops. (Ohio 
state university, Columbus. Contributions 
in administration, no. 1.) 150 p, Colum- 
bus, The Ohio state university press, 
1929. 29-14394 
Selections auto- 
biog hical and imaginative from th 
works of George Gissing, with biographi- 
cal and critical notes by his son; with an 
introduction by Virginia Woolf. 318 %. 
London, J. Cape, 1929. 29-14404 
Teaching in college 
and university; a survey of the problems 
and literature in higher education, by 
... 557 p. Baltimore, Warwick and York, 
1929. 29-14393 
Gore-Booth, Eva. Poems of ... Complete 
ed. With The inner life of a child and 
letters, and a biographical introduction 


by Esther Roper. 653 p. N. Y., Long- 
mans, Green and co,, 1929. 29-14410 
Harris, Louis. The story of crime. 334 p. 


New Haven, Conmn., The Literary press, 
1929. 29-14383 
Haworth, Walter Normar. The constitution 
of sugars. 100 p. N. Y., Longmans, Green 
& co., 1929. 29-14391 
Henry E. Huntington library and art gallery, 
San Marino, Calif. ... Annual report. 
1st. 1927-28. (Huntington library publica- 


Dutt, Newton Mohun. 


Elliott, George Roy. 





Angle, Paul McClelland. Lincoln in the year 


1854; being the day-by-day activities of 
Abraham Lincoln during that year. 57 p. 
Springfield, Ill, The Lincoln centennial 
association, 1928. 29-14348 


Boker, George Henry. Nydia; a tragic play, 


by ... edited by Edward Sculley Bradley. 
102 p., illus. Phil., University of Penn- 
sylvania pmess, 1929. 29-14479 


Burrell, Martin. Betwixt heaven and Charing 


Cross. 328 p. Toronto, The Macmillan 
company of Canada, 1928, 29-26480 


Cobbett, Walter Willson, ed. Cobbett’s cy- 


clopedic survey of chamber music, com- 
piled and edited by . .. with a preface 
by W. H. Hadow. 1 v., illus. London, 
Oxford university press, 1929. 29-14486 
Baroda and its li- 
braries, by . .. with three addresses on 
libraries and literature by H. H. the 
Maharaja Gaekwad, an introduction by 
H. E. the Dewan of Baroda, 34 illustra- 
tions and diagrams, rules for libraries 
and library associations, an extensive bib- 
liography and a coloured map of Baroda. 
191 p. Baroda, Central library, 1928. 
29-7895 
The cycle of modern 
poetry; a series of essays toward clearing 


tions.) 1 v. San Marino, Calif., 1929. our present poetic dilemma. 194 p. 
29-14401 Princeton, Princeton university press, 

Houstoun, Robert Alexander. Intermediate 1929, 29-14473 
heat. 112 p., illus. N. Y., Longmans,| Friedlaender, Max. Brahms’s lieder; an in- 
Green and co., 1928. 29-14390 troduction to the songs for one and two 


International institute of intellectual co-op. 
eration. University exchanges in Europe. 
Handbook of the institutions and meas- 
ures in all the European countries to fa- 
cilitate the work of professors, students 
and teachers abroad. 203 p. Paris, The 
League of nations Institute of intellectual 
co-operation, 1928. 29-14395 

Jackson, Arrar. Writing for the screen, 
by ... with an introduction by ... and 
a foreword by Leslie H. Gordon, 144 p. 
London, A. & C. Black, 1929. 29-14405 

Kent, Rockwell. The bookplates & marks 
of ... with a preface by the artist. 79 
numbered leaves, illus. N. Y., Made by 
Pynson ‘printers for Random house, 1929, 

29-14399 

Kosciuszko foundation, New York. To Ig- 
nace Jan Paderewski, artist, patriot, hu- 
manitarian. 206 p., illus. N. Y., 1928. 

29-14358 


League of nations. . .. Economic organisa- 


tion. Report of the Economic consulta- 
tive committee on its Ist session. May, 
1928. 1 v. Geneva, 1928. 29-14386 


League of nations. . »« Memorandum on 
production and trade, 1913 and 1923-27. 


(League of nations publications. ii. Eco- 

nomic and financial. 1929. ii. 13.) 79 
p. Geneva, Imp. de la Tribune, 1929. 

29-14387 

McDougall, William. Modern materialism 

and emergent evolution, 249 p. N. Y., 

D. Van Nostrand co., 1929. 29-14453 


2 





Coast Art., from Fort Hancock, N. J., to 
the Panama Canal Dept, ; 
Second Lieut. Maurice William Squirrell, 


Capt. Claude Sharp Buchanan, Special- 
ist Res., to duty at Wright Field, Dayton, 
Ohio. 

Maj. John W. N. Schulz, E. C., from 
Fort Lewis, Wash., to Chicago, ill. 

Maj. Robert H. Lee, Ord. Dept., will 
report to Fort George G. Meade, Md., in 
compliance with par, 13, S. O. 109, 

Maj. Dabney O. Elliott, E. C., from Wash- 
ington, D. C., to duty as assistant to the 
president of the Mississippi River Com- 
mission, St. Louis, Mo. 

Wrnt, Offr. William Gillum, orders of 
November 14 amended, 

Mstr. Sgt. James B. Tyler, Q. M. C., will 
be placed upon the retired list at Fort 
Monroe, Va. 

First Lieut, Temple Orvel Merchant, Ord. 
Dept. Res., orders of June 4 amended to 


——— SY ee NY ee RS Sy 
- ‘ 


voices, by ... translated by C. Leonard 
Leese. 263 p., illus. London, Oxford uni- 
versity press, 1928. 29-14487 





Government Books 
and Publications 


———_. $$ 
Doouments described under this heading 


are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


Technical News Bulletin, Bureau of Stand- 


ards. July, 1929. No. 147. Price, 5 cents. 


(25-26527) 


American Documented Seagoing Merchant 


Vessels of 500 Gross Tons and Over. July, 
1929. Price, 10 cents. (19-26597) 
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To THe UNitep States DAILY, 


22d and.M Streets N. W., 
Washington, D. C. 


For the enclosed remittance of 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN Cinpex 


Three Railroads — 
Place Wheeling | 
Stock in Trust 


Plan of New York Central, | 
B. & O. and Nickel Plate 
Approved by I. C. C. and 


Attorney General. 





[Continued from Page 1.] }) 
der in Docket Nos. 21012, 21012, Sub. No. | 
1, and 21012, Sub. No. 2, follows: 

The full text of the report of the Com- 
mission, follows: 

By our decision of March 11, 1929, in 
these cases, brought under Section 11 of 
the Clayton Act, we found and deter- 
mined that the acquisition and holding 
by the defendant in each of the cases, 
of stock in the Wheeling and Lake Erie 
Railway Company, was in violation of 
Section 7 of said act. 152 I. C. C. 721. 

Pursuant to the mandate of the act, 
we issued an order in each case, dated 
March 11, 1929, requiring the defendant 
to cease and desist from its violation of 
law so found and determined and within 
90 days from the date thereof to divest 
itself of the stock in Sach manner as 
might be approved by us. 

Extensions Given. 

By subsequent orders several exten- 
sions of -the time for compliance were 
allowed. 

By an answer filed ‘March 27, 1929, 
the New York Central set forth that on 
February 26, 1929, it had sold all of its 
Wheeling stock to the Alleghany Cor- 
poration, a corporation organized under 
the laws of Maryland. By _ reason 
whereof, it asserted that there was no 
state of facts upon which our order 
could be operative and request was made 
that the order be vacated and set aside. 

By a somewhat similar answer the 
Baltimore & Ohio set forth that on 
March 1, 1929, it had sold all its Wheel- 
ing stock to the Alleghany Corporation 
and it requested vacation of the order in 
the case in which it was defendant, on 
the same ground urged by the New York 
Central. The New York, Chicago & St. 
Louis Railroad Company on April 15, 
1929, filed an application under Section 
5(2) of the Interstate Commerce Act for 
approval and authorization of the Com- 
mission of the acquisition of the Wheel- 
ing stock held by it and also of the pur- 
chase of the Wheeling stock acquired by 
the Alleghany under the sales made by 
the Baltimore & Ohio and New York 
Central. There is also pending before 
us an application by the Cheasapeake & | 
Ohio Railway Company for ‘authority to 
acquire the Wheeling, New York, Chi- 
cago & St. Louis, and other lines. 

Plan Is Discussed. 

Pending action upon such applications 
and the answers as well as the situation 
jisclosed by the latter, representatives 
of the New York, Chicago & St. Louis | 
Railroad Company and the Alleghany | 
Corporation have discussed informally | 
the matter of a plan which might be | 
acceptable as a compliance with the 
orders of the Commission. As a result, 
the New York, Chicago & St. Louis has 
filed a petition: 

(a) to intervene in the cases in which 
the Baltimore & Ohio and the New York 
Central were defendants. (Docket No. 
21012 and 21012, Sub-No. 1.) The basis 
for this petition is that it has an agree- 
ment with the Alleghany to purchase, | 
subject to our approval, the stock which 
the latter acquired from the Baltimore 
& Ohio and the New York Central. | 

(b) for supplemental orders in these 
cases approving a trust agreement to | 
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Che Anited States Dail 


WASHINGTON, FRIDAY, AUGUST 2, 1929 


Summary of All News Contained in Today’ 


Accounting | 


Taxation 
Appellate Court rules that sum pro- | 


|. vided in ante-nuptial agreement is not} 39). 


deductible from net estate, where | 
widow does not claim amount but later 
accepts optional provision in will. (Ja- 
cobs et.al. v. Commissioner of Internar 
Revenue.) Page 5, Col. q 
Government files brief in opposition 
to review by Supreme Court of United | 
States of number of cases involving tax | 
exemption of dividends, distribution of | 
which had been ordered but not made 
before August 6, 1917. 
Page 5, Col. 7 
Internal Revenue Bureau announces | 
awards of rebates, credits and abate-| 
ment of taxes approximating $300,000 | 
in three cases of overassessment. 
Page 5, Col. 1} 
Appointments are announced by Bu- | 
reau of Internal Revenue. 
Page 5, Col. 1| 
See Special Index and Digest of Tax 
Decision: on page 5 


Communication 


Postal Service 


Trade relations with Chile expected | 
to benefit by recently inaugurated air- | 
mail service to Chile, Department of | 
Commerce is advised. | 

Page 1, Col. 7 

Arguments designed to bring various 
cities of West on proposed air mail 
routes are heard by Interdepartmental 
Committee on Airways. 





t 
| 
{ 


Page 3, Col. 5| 
Radio 


Demand for radio sets and apparatus 
has shown marked advance in Italy} 
recently, Consul at Naples states. 

E Page 4, Col. 7 

Applications involving snort waves | 
are received by Radio Commission; | 
pr -asting permits asked. 

— er Page 3, Col. 7! 
Telegraph and Telephone 

Interstate Commerce Commission au- | 
thorizes Bell Telephone Company to ac- ! 
quire properties and operate plant of | 
Cresco & Greentown. Telephone Com- 
pany. 

Page 7, Col. 1 


Distribution 


Aviation 
Four additional approved-type cer- 
tificates for aircraft were issued by the} 
Commerce Department during week 

ended July 20. 


Page 2, Col. 7 

Plans for cooperation with the “Graf 
Zeppelin” while in the United: States | 
are announced by the Department of | 
the Navy. | 
Page 2, Col. 3 
Highways 
Elaborate tax system being used in | 
carrying out highway program in Cuba, 
Bureau of Foreign and Domestic Com- | 
merce states. 
Page 1, Col. 4 


Railroads | 


Interstate Commerce Commission and 
Attorney General approve plan whereby 
former holdings of New York Central | 
and B. & O. Railroad and stock hold- | 
ings of Nickel Plate in Wheeling & | 
Lake Erie Railway are to be placed in | 


| gan Central, 


|; merce is informed. 


|} Commerce Commission. 


Through routes and joint rates for rail 
and water lines, scheduled effective by 
August 27, 1929, to be established by! 
November 25, 1929, under modified or-| 
der of Interstate Commerce Commis- | 


Page 1, Col. 1 
New York Central Railroad applies | 
to Interstate Commerce Commission for 
permission to construct new trackage 
in New York City at level differing 
from grade of streets crossed by line 
from Spring Street to West 60th Street. 
Page 6, Col. 4 
June tabulations of revenues and ex- | 
penses of Louisville & Nashville, Michi- 
and Chicago & North 
Western railways. 
Page 4 
First chair cars placed in service on | 
Cuban railways, Department of Com- 


Page 6, Col. 7 | 
Proposed joint class-rates in South- 
west ordered canceled by Interstate 


Page 6, Col. 1 
Boise & Western Rwy. applies to In- 
terstate Commerce Commission for per- 
mission to operate over abandoned line | 
of Boise Valley Traction Co. } 
. Page 6, Col. 5 | 

Interstate Commerce Commission fe 
thorizes Colorado & Southern Rwy. to) 
abandon narrow-gauge branch lines in| 
Colorado. 





Page 6, Col. 5| 
June statistics of revenues and ex-} 
penses of the Southern Pacific Company | 
and Southern Railway. | 
Page 6 | 

June statistics of revenues and ex-| 


Page m 
Calendar of the Interstate Commerce ! 
Commission. | 


| 
Page 6 | 
Shipping | 
Through routes and joint rates for} 
rail and water lines, scheduled effective 
by August 27, 1929, to be established | 
by November 25, 1929, under. modified | 
order of Interstate Commerce Commis- | 
sion. 
Page 1, Col. 1 | 
Shipping Board makes public results | 
of survey of free ports in respect to 
possible adoption by, United States as 
aid to commerce and ‘shipping. | 
Page 3, Col. 4} 
Bureau of Navigation, Commerce 
Department, issues a list of American | 
documented sea-going merchant ships | 
of 500 gross tons and over. | 
Page 9, Col. 7 
Department of War announces reac- | 
tion of bids to construct steamers for 
Inland Waterways Corporation. | 
Page 1, Co®. 4 


Executive 


Mana gement 
Copyrights 


Alien Property Custodian outlines 
status of patents, trade marks and| 
copyrights seized under Trading with | 
the Enemy Act. | 


Page 7, Col. 2 | 
Decisions Affecting 
Business 
Circuit Court of Appeals for the 


ing in front of the premises of the ap- 
pellant property-owners. 
Page 1, Col. 2 
See Special Index and Digest of latest 
Federal Court decisions on page 8. 
See Accounting, Taxation. 


Patents 
Patent is granted for chair provided 
with covering of braid especially 
adapted to purpose, on allowance of 
claims rejected by Examiner. (Ex 

parte Bartons.) 
Page 8, Col. 4; 


Patent suits filed. 
Page 9 | 
See Executive Management, Copy-| 
rights. 


Tariff 
Majority of Senate Finance Commit- 
tee retains House tariffs on wheat and | 
corn and increases duty on oats 1 cent} 
a bushel. 
Page 1, Col. 7) 
Commissioner of Customs approves 
appeal from ruling of Customs Court 
pertaining to duty on golf bags. 
Page 4, Col, 1 
Present method of assessing duty on | 
imported window glass will be et 
ued, according to Treasury Department. 
Page 1, Col. 6 
Senator King says price of sugar is| 
manipulated by Cuban government and 
American interests. 





Page 2, Col. 5) 

Department of Treasury plans new| 

case in deciding duty to be assessed on j 
portable clocks. 


Trade Marks 


District Court for Eastern District 


Page 7, Col. 1 


| penses-of ‘he Pennsylvania, Boston &; Of Missouri enjoins oil station from use | 
| Maine and Chieago & Alton railways.| of name, “Standard,” because of possi- 


ble confusion with the corporate name 

of the Standard Oil Company. (Stand- 

ard Oil Company, plaintiff, v. T. A. 

Michie.) | 

Page 8, Col. 6} 

See ‘Executive Management, Copy- 
rights. 


Finance 
Banks and Banking 


Petition for writ of certiorari is filed | 
with Supreme Court of United States | 
in case of Lonsdale v. Commissioner, | 
presenting question whether national | 
bank may, with consent of stockholders, | 
effect reorganization within meaning of | 
Revenue Act of 1924, by forming new | 
corporation with portion of undivided | 
surplus and profits. : 

Page 7, Col. 5} 

Consolidated statement of condition | 
of reporting member banks of the Fed- | 
2ral Reserve System, as of July 31, 
made public by Federal Reserve Board. 

Page 9, Col. 1! 


Corporation Finance ! 
See Distribution, Railroads. 


Government Finance 


Daily statement of the United States 
Treasury. 


! 
' 
} 
| 


Page 7; 

Daily decisions of the General Ac- 
counting Office. 

Page 9 


International Finance 
Stability of silver market in Shang- 
hai regained owing to lack of confirma- | 
tion of war rumors in North China, ac-| 
cording to Department of Commerce. 
Page 10, Col. 2| 


which the New York, Chicago & St. Louis | 
and the Alleghany are parties, provid- | 
ing for the transfer of this stock to a 
trustee to be approved by the commission, | 
who,, when appointed, is authorized and 
empowered to vote said stock for all pur- | 
poses except for consolidation of the 
Wheeling with any of the companies 
which were defendants in these cases. 
Approval of Sales, } 

Sales of the stock are authorized sub- 
ject te approval by the Commission. The 
trust is to be terminated (a) by approval | 
of the Commisison of the application of 
the New York, Chicago & St. Louis for | 
acquisition of the stock; (b) by approval 
of the Commission for an application of 
the Chesapeake & Ohio for authoriza- 
tion to acquire the Wheeling, New York, 
Chicago & St. Louis, 
(c) sale of the stock. 

There is a further provision that the 
stock must be sold within one year after 
the Commission determines that the 
New York, Chicago & St. Louis and the 
Chesapeake & Ohio applications should 
be denied. 

The approval of the Commission of 
the trust agreement is to constitute a full 
compliance with the orders of divestiture 
heretofore entered in the cases, provided, 
however, that such approval and accept- 
ance by the Commission shall be with- 
out prejudice to its further jurisdiction 
in the cases. 

The substantial effect of this trust 
agreement is to vest the title of the in- 
terdicted stock and the power of voting 
it in a person as trustee, independent 
of the present holders of the stock and 
of the other defendants, thus, in effect, 
accomplishing the result sought in the 
Clayton Act proceedings. It offers for 
the present a practical solution of the 
problem of satisfactory compliance with 
the orders, under the existing conditions, , 
and ultimately, release of the stock un- 
der our supervision. 

Therefore, we are of opinion that this 
trust agreement may properly and should 
receive our approval upon the condi- 
tion that there be full compliance with 
all the terms and conditions of the 
agreement by the parties thereto, An 
appropriate order will be entered, al- 
lowing the intervention and approving 
the trust agreement. 

Commissioner Farrell, dissenting; 
Commissioner Brainerd, not participat- 
ing. 


Use of Pulverized Coal 
Is Expanding in Germany 


{Continued from Page 1.) 
1,970,000 tons of other pulverized coal, 
while steam boilers required 710,000 tons 
of lignite and 1,900,000 tons of bitumin- 
ous and anthracite coals. 

In April, 1928, there were 23 indus- | 
trial furnaces and 75 steam boilers for 


hands of trustee authorized to vote for 


all purposes except consolidation. 
Page 1, Col. 


Interstate Commerce Commission ap- | 
prove agreement for deposit of stock 


Fourth Circuit holds that trustee of 
bankrupt building contractor is entitled 
| t funds paid into court by municipal- 


shall be paid funds dte them out of 
monthly progress payments, (Freeny, 


of Wheeling & Lake Erie owned by) Trustee, vy. Bauernschmidt, et al.) 


New York Central, Baltimore & Ohio | 
with trustee, 
jl pur- | 
poses except for consolidation of Wheel- | 


and Nickel 
authorized 


Plate roads 
to vote stock for 


Page 8 Col. 1 
Laws Affecting Business 


ity but subcontractors or materialmen | 


Silver imports into India increased | 
| during week, according to Department 
| of Commerce. | 
| Page 7, Col. 7 

Foreign exchange rates on the New 
York market. 


Page 7} 
Production | 


Property owners in Providence, R. I.,| 


ing & Lake Evie with any of roads own-| in brief contend that Supreme Court Agricultural and Food 


ing its stock. (Full text of plan.) 
Page 3, Col. 


pulverized fuel firing under construction. 
The fuel consumption of these installa- 


tions has been estimated at 162,600 tons | 
: lof lignite and 669,000 tons of other coals | 
and other lines; jannually. The proportion of lignite used | 


in pulverized fuel firing is therefore only 
about one-quarter of that of other coals, 
and it is said to appear unlikely that this 
ratio will be changed in the near future. 


Anthropological Expedition | 


Wrecked on Orinoco River 
The expedition of Dr. H. S. Dickey for 
the purpose of collecting anthropological 


material for the Museum of the Amer- | 


ican Indian has been wrecked 1,200 
miles up the Orinoco River, according 
to a dispatch received by the Depart- 
ment of State August 1. An announce- 
ment by the Department on that date 
follows in full text: 


The American Charge d’Affaires at 


Caracas, Venezuela, reports that he has | 


received a telegram from Dr. H. Ss. 
Dickey, at Ciudad Bolivar, that his ex- 


pedition was wrecked 1,200 miles up the | 


Orinoco River, but that all are safe. 

Dr. Dickey headed an expedition up 
the Orinoco River for the purpose of col- 
lecting anthropological material for the 
Museum of the American Indian. 


Stability of Silver Market 


In Shanghai Is Regained | 


Silver stocks in Shanghai on July 25 
totaled 180,100,000 taels, says a radio- 
gram to the Department of Commerce 
from its Shanghai office. The full text 
of the statement follows: 

Of this amount 93,400,000 taels were 
held in native banks. 


95,000,000 taels, respectively. 

Syeee and silver bars were valued at 
87,600,000 taels, representing an increase 
of 2,500,000 taels since July 18. 
total number of silver dollars was 129,- 
000,000, showing a decrease of 1,000,000 
since July 18. Owing to the lack of con- 
firmation of war rumors in North China, 
the market has regained stability. 
change eased off 1 point for July. 


The figures for the | 
previous week were 178,000,000 taels and | 


The | 


Ex- | or 30,000 population. 


has jurisdiction to review case involv- 
1} ing authority of police to permit park- 


For Narcotic Farms. 
Approximate Locations Are De- 
termined After Conference. | 


| The areas in which the two Federal 
‘narcotic farms, authorized by Congress 
last January for the confinement of drug 
| addicts will be located have been selected | 
jus the result of a conference of repre- 
sentatives of the Departments of War, 
| Treasury and Justice. 

The farms, to accommodate approxi- 
| mately 1,000 inmates each, will be lo- |} 
cated in the eastern and western por- | 


tions of the country, it was stated orally | 


by Surgeon W. L. Treadway, of the 
Public Health Service, after the confer- 
ence. 
chief of the Narcotics 
| Service, a new office created to supervise 
the narcotic farms. 

It was agreed, said Dr. Treadway, 
| that the eastern farm should be located 
| somewhere within the territory of Ken- 
|tucky, Tennessee, 
| ginia, North or South Carolina, Northern 
Alabama, or Georgia. The western 
farm should be in Arkansas, Oklahoma‘ 
|Southern Missouri, or Northeastern 
Texas. 

Besides Dr. Treadway the conference 
was attended by Surgeon General M. W. 
Ireland, of the Army, on behalf of the 
Secretary of War; Sanford Bates, Super- 
intendent of Prisons, on behalf of the 
Attorney General; representatives of the 
Office of the Supervising Architect and 
of the Bureau of Efficiency, and Chair- 
man Porter, of the House Committee on 
Foreign Affairs, and author of the bill 
to create the narcotic farms, 

The areas were decided upon after a 
study of the transportation facilities and 
climatic conditions, Dr. Treadway de- 
clared, and followed a preliminary sur- 
| vey by the Public Health Service. The 
| conference also agreed that the sites se- 
lected should cover 1,000 acres each, and 
| be located near a city of about 20,000 
They should be re- 
mote from large cities, it was decided. 





| are 


Dr, Treagway has been appointed | 
Division of the | 


Southern West Vir- | 


| Products 
Department of Agriculture announces ! 


The Supervising Architect was author- 
ized by the conference to make a survey 
of Government property south of the 
Ohio River with a view of finding a 


| Suitable location which could be turned 


over to the Public 


Health Service by 
Executive Order. 


He also was directed 


to advertise for properties in the areas | 


designated, 


Under the enabling act, the farms are | 


to be open to persons of two different 
classes addicted to narcotics: First, those 
now in penal institutions for criminal 
offenses, and, second, those who volun- 
tarily seek admission. 

Dr. Treadway estimated that there now 
in Federal prisons approximately 
1,500 drug addicts, Besides these, 
said, there are large numbers in local 
jails and institutions, 


“The narcotic problem is like the alco- | 
hol problem, and never has been ade-| 
quately met by local authorities,” said | 
“Some authorities say | 


Dr. Treadway. 
| that 60 per cent of the addicts can be 
| reclaimed; others that only 15 to 20 per 
| cent can be reclaimed. There now is no 
adequate method of treating addicts.” 


| addicts, the officer’ said that creation of 
| the narcotic farms will relieve the pres- 
| ent overcrowded conditions of federal 
| penitentiaries and jails. 


| Dr. Treadway declared that estimates | 


{for the project probably will be pre- 
|pared in time for presentation to Con- 
| gress when it convenes in December. He 
explained that no actual appropriation 
has been made for the construction work. 
Construction should begin, he said, at the 
outset of the fiscal year 1931, which be- 
gins July 1, 1930, 

Within the past three years, he de- 
clared, there have been some 12,000 per- 
sons convicted who were drug addicts. 
All these, he said, are prospective in- 
mates for the farms. The Publie Health 
/ 100,000 addicts in the United States, 

It also estimates, he added, that 80 
per cent of all addicts are criminals and 
that the cases occur in the “Underworld,” 
Of this number, about 20 per cent are 
habitual criminals who have been con- 
victed three or four times, he stated. 


he | 


Besides allowing treatment for drug} 


Service, he said, estimates that there are | 


s Issue oe 


> 


purpose to practice revival of cultiva- 

tion of Sea Island Cotton in South, and 

discusses success of pima type since 
introdcced in United States. 

Page 1, Col. 6 

Regulations governing exhibits at 

World Poultry Congress have been is- 


|sued by the Ministry of Agriculture of 


Great Britain, states the Department 
of Commerce. 
Page 2, Col. 3 
Director of Information, Department 
of Agriculture, describes extent of Gov- 
ernment facilities for making public re- 
sults of scientific research work in ag- 
riculture. 
Page 4, Col. 2 
Index of general level of farm prices 
advances from June 15 to July 15, but 
still was below that of year ago, De-| 
partment of Agriculture states. 
Page 1, Col. 2 
Reclamation Functions and Accom- 
plishments—an article by Dr. Elwood 
Mead, Commissioner of Reclamation. 





Page 9! 

Proper feeding and care of horses 

discussed by Department of Agricul- 

ture. 

Page 4, Col. 5 

All imports of chestnuts and acorns 

to be inspected, states Acting Secretary 
of Agriculture. 


Page 1, Col. 5| 


Construction 
See Distribution, Shipping. | 


Forest Products 


Plane will be used to dust hemlock 
trees in Indian River district of Canada 
in effort to exterminate foliage-destroy- | 
ing caterpillar. 

Page 4, Col. 7 | 


Leather and Its | 
Manufactures | 


Existence of independent shoe deal- | 
ers in Switzerland is threatened by 
direct-to-consumer selling, according to 
Department of Commerce. 

Page 1, Col. 2 


Metals and Their 


Products 
Nature of soil is chief factor in char- | 
acter of corrosion, it is found in ex- 
periments by Bureau of Standards. 
Page 4, Col. 1} 
Mines and Minerals 
Nationalization of coal’ industry 
urged by British Miners’ Federation, | 
according to Department of Commerce. 
Page 1, Col. 5 
Germany expands use of pulverized 
coal firing in industry. 
Page 1, Col. 5 
Power, Heat, Light, Fuel 
Power Commission defers action on 
application for power project at Cum- 
berland Falls; National Conference on 
State Parks requests that public hear- 
ing be held. 





Page 1, Col. 5 

Action on various power projects 

throughout nation announced by Fed-| 
eral Power Commission. 

Page 2, Col. 2| 


Stone, Clay and Glass 
Products 


Present method of assessing duty on 
imported window glass will be contin- 
ued, according to Treasury Department. 

Page 1, Col. 6} 


Textiles and Their 
Products 


Market for cotton in Ethiopia is 
highly competitive, according to De-| 
partment of Commerce. 

Page 2, Col. 4| 


Purchasing 


Production Statistics 
Annual production of sugar in con- | 
cinental United States is from 150,000 





Alien Property Custodian 
Outlines Status of Patents 


~ 


[Continued from Page 7.] 
reasonable royalty for the use and en- 
|joyment of United States Letters Pat- 
ent Nos, 680, 395, 718, 340, and 868, 294 
after April 10, 1919, the date of the as- 
signment of such patents to the Chemi- 
cal Foundation by the Alien Property 
Custodian. 

The Farbwerke Vormals Meister, Lu- 
cius & Bruning, the Deutsche Gold & 
Silver Scheide Anstalt Vormals Roessler, 
and the Badische Anilin & Soda Fabrik 
| were the former owners of these pat- 
ents. Each of them instituted suil in the 
United State:. District Court for the Dis- 
trict of Delaware within one year after 
the end of the war against the E. I. du 
Pont de Nemours & Co. and the Treas- 
urer of the United States to recover a 
reasonable royalty for the use and en- 
| joyment of such patents from the date of 
| the issuance of the license thereon to the 
du Pont Company to the date of the can- 
cellation thereof. 

These suits were consolidated for a 
hearing, and after the cases were con- 
solidated the Department of Justice filed 
a motion to substitute the Alien Property 
Custodian as plaintiff for and instead of 
the three German plaintiffs in Equity 
Nos, 492, 494 and 495. 

These four cases were heard by Dis- 
trict Judge Hugh M. Morris on April 
30, 1928, and thereafter, on November 
16, 1928, he rendered an opinion in which 
he held substantially that inasmuch as 
these patents had been assigned to the 
Chemical Foundation prior to the end of 
the war it was the only party euthorized 
to bring a suit to recover a reasonable 
royalty for the use and enjoyment of 
these patents by the DuPont Company 


was entitled to recover said royalty from 
the date of the issuance of the license to 
the date of the cancellation thereof, but 
as the Chemical Foundation claimed only 
the royalty which accrued after April 





| 10, 1919, the date of the assignment of! ordered but not made prior to August 6,lat this late date.” 


6 


) 


partment of Navy. 


War Department. 


under the aforesaid license, and that it | 


70 350,000 tons, according to Senator 
King, of Utah, in statement made pub- 
ic August 1, 

Page 2, Col. 5 


Selling and 
Marketing 


Foreign Markets 
Demand for radio set and apparatus 
has shown marked adviuce in Italy 
recently, Consul at Nap'es states. 
Page ‘ Col. 7 
Chile gets half her dental_supplies 
from United States, states assistant 
commercial attache at Santiago. 
Page 4, Col. 4 
Market for cctton in Ethiopia is 
highly competitive, according to Depart- 
ment of Commerce. 
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Price Control 
Senator King says price of sugar is 
manipulated by Cuban government and 
American interests. 
Page 2, Col. 5 


Sales Problems 


Existence of independent shoe deal- 
ers in Switzerland is threatened by 
direct-to-consumer selling, according to 
Department of Commerce. 

Page 1, Col. 2 


Service and 
Personnel 


Ediication 
New books received by the Library of 
Congress. 
. Page 9 
Government books and publications. 
Page 9 


Foreign Relations 
Senator Borah urges achievement of 
naval parity by reduction of cruisers. 
Page *. Col. 3 


General 
Standards Bureau issues the July 
number of the Technical News Bulle- 
tin, 
Page 9, Col. 7 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Anthropological expedition wrecked 
up Orinoco River, states message to 
Department of Stute from American 
Charge d’Affaires at Caracas. 


Page 10, Col. 2 
Health 


Public Health Service publishes data 
on prevalence of communicable diseases 
in week ending July 13. 


Indian Affairs 


Secretary of Interior opposes ex- 
ploitation of Indian as “showman” cast 
in aboriginal roles, in response to pro- 
test from Episcopal Convocation of 
Sioux Indians. 
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Law Enforcement 
Dr. H. M. Adler appointed Consultant 
in field of psychiatric phases of crime 
by Commission on Law Observance and 
Enforcement. 
Page 2, Col. 4 


National Defense 


_ President of Naval Reserve Inspec- 
tion Board makes recommendations to 
improve Naval Reserve in report to De- 





Page 1, Col. 4 
Orders issued to the personnel of the 


Page 9 


Social Welfare 


Appointment of assistant 





superin- 


tendent in Bureau of Federal Prisons, 
to take charge of educational work, is 
| announced, 


9 


“ 


Page Col, 4 
Areas are selected for location of two 


Federal narcotic farms. 


Page 10, Col. 3 


the patents to it by the Alien Property 
Custodian, it was entitled to recover such 
royalty from April 10, 1919, to the date 
of the cancellation of the license; that 
the former German owners nat being the 
owners of the patents at the time of the 
end of the war were not entitled to sue 
under Section 10; that the Alien Property 
Custodian having assigned the patents 
to the Chemical ‘Foundatior prior to the 
end of the war had no right to sue and, 
therefore, denied the motion for substitu- 
tion of the Alien Property Custodian in 
lieu of the German plaintiffs. 

Thereafter, on December 15, 1928, de- 
crees were entered denying the motion 
for substitution of the Alien Property 
Custodian as plaintiff for and instead of 
the three German plaintiffs, dismissing 
the bills of complaint filed by the three 
German plaintiffs and awarding to the 
Chemical Foundation a reasonable royalty 
for the uze and enjoyment of these three 
letters p.tent by the E. I. duPont de 
Nemours & Co. from April 10, 1919, to 
the date of the cancellation of such li- 
censes, 


Certiorari in Tax Cases 


Opposed by Government 


rk 


[Continued from Page 5.] 
tion was paid after August 6, 1917, the 
same was taxable. 

In support of the Circuit Court’s opin- 
ion, the Government’s brief contends that 
the case of Mason v. Routzahn, 275 U.S. 
175 is directly in point and the Supreme 
Court in that case held that the words 
“distribution made,” as used in the first 
sentence of Section 31 (b), refer to the 
date of the payment of the dividend and 
not to the date of its declaration, 

“Even if the legislative history be re- 
garded,” the brief declares, “there is 
nothing in the report of the Senate 
Finance Committee, nor in any state- 
ment by Senator Simmons in the debate 
on the bill in the Senate, which clearly 
evinces an intent to except distributions 





of each volume. 


| 
{| 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 5 CENT 
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Gasoline Station 


Is Enjoined From 


Use of Notation 


‘Employment in Business of 
Word ‘Standard’ Held to 
Be Likely to Create 


Confusion. 


| 
| 
| 


Vv 


[Continued from Page 8.] 
|fendant’s intent here was good or bad# 


| that is to say, as to whether he was 
|engaged in a studied eftort so to simu- 
\}| late the business of plaintiff as that 


confusion would be brought about, and 
| that he would financially profit from such 
|confusion. If plaintiff has, in the oil 
| business, the right within the trade terri- 
|tory into which it has pushed its 
business, to the exclusive use of the word 
Standard, then the defendant has no 
|right to use such word, so as to bring 
{about confusion, and the mistaking by 
| the casual and unwary purchaser of his 
| goods for the goods and plaintiff. 


| The action here is bottomed on unfair 
| competition. But the inherent wrong 
|here, as in cases on infringement of 
|either a common-law trade mark or a 
registered trade mark, is nevertheless 
identical. In a suit for the infringement 
|of a registered trade mark, where notice 
|to desist has been given, and notwith- 
| standing stich notice infringement has 
|continued, proof of a fraudulent intent 
to injure plaintiff is not required. (Feil 
y. American Screen Company, 16 ¥ed. 
(2d) 88.) Such notice to desist is ad- 
| mitted here by defendant, as his frank 
testimony disclosed on the trial of the 
case. 
Probable Confusion Evident. 

If plaintiff by more than thirty yearg’ 
use of the word Standard has caused thi 
word to be lifted from tHe public do- 
main and to be applied and understood 
in the oil business as designating its 
business, and its gasoline and oils, then 
no one has the right to use this word 
in such wise as to cause confusion among 
customers. Not only does the proof show 
such lifting of the word Standard from 
the public domain, but the situation is 
such as at least to fall in the twilight 
zone as between evidence of the fact and 
judicial notice of the fact. Not only is 
actual confusion banned by the rule, but 


| probability from the facts that such con- 


fusion will occur, that is to say, are the 
facts shown in evidence calculated to 
produce confusion? There is no better 
evidence of such probability of confu- 
sion than the mere fact that more than 
a hundred persons have been confused 
and led to visit defendant’s station and 
there attempt to buy the products of 
plaintiff. (Sweet Sixteen Company vy. 
Sweet 16 Shop, 15 Fed. (2d) 920.) 

True it is that plaintiff trades under 
its corporate name of Standard Oil Com- 
pany, while defendant trades under the 
name of Standard Service Station. He 
individually owns the business, though 
he does not use his individual name,Ar 
any part thereof, in such business. So 
the question is pertinent whether, in the 
oil ‘business, the name Standard Service 
Station is sufficiently similar to that of 
plaintiff as to be calculated to deceive 
the casual unwary customer. If it is, 
then defendant, other things being pres- 
ent, is not entitled to use the word Stand- 
ard in his business or as a part of the 
designation of his business. 

Other Rulings Reviewed. 

The ruled cases have gone far against 
defendant on this point. It may even 
seem, casually, that they have gone too 
far, even in cases accompanied, as here, 
by some evidence of studied similitude 
in aspects other than the mere nzme 
alone. Be that, however, as it may be, 
there are cases holding either that in- 
fringement of trade marks is present or 


| unfair competition exists, in the use of 


“Gold Stripe” for “Gold Ribbon” (Low- 
ney v. Chandler, 12 Fed. (2) 189); “Su- 


| per-Flash” for “Silver-Flash” (27 Tard. 


(2d) 205); “Milcoa” for “Nucoa” Best 


| Foods, etc., v. Hemphill, etc., Co., (5 Fed. 


(2d) 355); “White Lily” for “Lily White” 
(Macy & Company v. Grocery Company, 


| | 267 Fed. 749; “Queen Brand” for “Qugen 


Make” (Queen Mfg. Ggmvany v. Gins- 
berg (25 Fed. (2d) 285); “Wheat Nuts” 
for “Grape Nuts” (Postum Cereal Com- 
pany v. Farmers, etc., Company, 24 Fed. 
(2d) 901); “Oh Johnnie” for “Oh Henry” 
(Williamson Candy Company v. Ucano 
Candy Company, 3 Fed. (2d) 156). 

Cases of this sort, in addition to those 
above cited, can be cited by the dozens. 
So far have the Courts gone upon the 
point as to lay down the rule that “there 
must be such a wide distinction between 
the dissimilar words as to prevent any 
possibility of confusion in the use of the 
marks.” (Lowney v. Chandler, supra.) | 
Even if there shall exist a doubt, that 
doubt will be resolved against him who 
is last in the field. (Postum Cereal Com- 
pany v. Farmers, ete., Company, supra.) 

Injunction Should Be Issued. 

I am of the opinion that I need not 
seriously consider the question of laches 
raised by the defendant. It is fairly well | 
settled that, before the doctrine of laches 
will be applied to a case like this, there | 
must exist more than the mere lapse of 
time; there must appear elements of 
estoppel, whereby defendant is hurt 
through the delay to sue. None s@ch 
worthy of consideration is found in the 
record here. Moreover the Courts have 
gone far, perhaps absent estoppel, on this 
point, also. (See McLean vy. Fleming, 
96 U. S. 245; Menendez v. Holt, 128 U, §, | 
514; Layton v. Church, 182 Fed. 35, 

Tested by the facts here, and the ap- 
plicable law, I think there is searcely 
room for doubt that the injunction herein | 
should issue substantiaily as prayed, A) 
decree may be presented for entry ac- 
cordingly. 

July 2, 1929. 





1917, out of earnings accured prior to 
March 1, 1913, 

The brief in conclusion states that 
the question here presented is not one 
of importance and the petition for a writ 
of certiorari should not be granted as 
the statute involved was repealed b 
| Section 1400 (a) of the Revenue Act o 
; 1918 and Section 201 (e) of the latte 
| Act has been substituted for Section 3 
| (b) here involved. “In any event,” the 
| brief concludes, “the question here pre 
‘sented is not likely to arise fugquently 


‘ 





